
 

 
 

 Group Initiative 
 
 
 
 
 

HILL COUNTY PROPERTIES LIMITED 
(Formerly Maytas Properties Limited) 

CIN: U45200TG2005PLC046307 
 
 
 

 
 

SIXTEENTH ANNUAL REPORT 
2020-21 

 
 
 
 
 
 
 
 
 

REGISTERED OFFICE:  
Hill County, Bachupally, 

At the end of Nizampet Road,  
After Kesineni Bus Depot, 

Hyderabad, Telangana - 500090 India 
 

  



 

 
 
 
CORPORATE INFORMATION 
 
Board of Directors and others: 
 
Chandra Shekhar Rajan  Director 
Dilip Lalchand Bhatia  Director 
Neerav Kapasi   Director 
Mahendra Bazar   CFO 
 
Statutory Auditors: 

 
M/s. M Bhaskara Rao & Co., 
Chartered Accountants, 
Hyderabad 
 
Registered Office of the Company: 
 
Hill County, Bachupally, At the end of Nizampet Road,  
After Kesineni Bus Depot, Hyderabad, Telangana - 500090 India 
 
Venue of the Annual General Meeting: 
 
Electronic Mode - Through Video Conference (VC) / Other Audio Visual Means 
(OAVM) 
 
Meeting via ZOOM APP: 
 
Topic: Hill County Properties Limited - Annual General Meeting 
Date and Time: November 23, 2021, Tuesday; 10.30 AM India 
Join Meeting through below link:  
https://zoom.us/j/93741884953?pwd=V1FOWTZEYlRCZnpnRnNOQi9leEZoZz09 

 
Meeting ID: 937 4188 4953 
Passcode: 455831 
 
Contact: 
 
Email: sarathchandra_r@hillcountyproperties.com  
Website: www.hillcountyproperties.com 
Tel: +91 – 40 – 4000 9111  
Fax: +91 – 40 – 4000 9238 
 

Registrar & Share Transfer Agent: 

 
KFin Technologies Private Limited,  
Selenium Building, Tower B, Plot No. 31-32,  
Gachibowli, Financial District, Nanakramguda,  
Serilingampally, Hyderabad - 500 032,  
Telephone No. 040 - 6716 2222 Fax No. 040 – 2342 0814,  
Email ID: einward.ris@karvy.com 
  

Page 2 of 150

https://zoom.us/j/93741884953?pwd=V1FOWTZEYlRCZnpnRnNOQi9leEZoZz09
mailto:sarathchandra_r@hillcountyproperties.com
http://www.hillcountyproperties.com/
mailto:einward.ris@karvy.com


 

NOTICE OF THE 16TH ANNUAL GENERAL MEETING 

 

NOTICE is hereby given that the 16th Annual General Meeting of the Members of Hill County 

Properties Limited will be held through Video Conference (VC) / Other Audio Visual Means (OAVM) 

on November 23, 2021, Tuesday at 10.30 am to transact the following business: 

 

ORDINARY BUSINESS: 

 

1) To consider and adopt: 

 

a) the audited standalone financial statements of the Company for the Financial Year ended March 

31, 2021 together with the Reports of the Board of Directors and the Auditors’ thereon and 

 

b) the audited consolidated financial statements of the Company for the Financial Year ended 

March 31, 2021 together with the Reports of the Auditors’ thereon 

 

SPECIAL BUSINESS: 
 

2) To appoint Mr Neerav Kapasi as the Director of the Company 

 

To consider and if thought fit, to pass, the following resolution as an Ordinary Resolution: 

 

“RESOLVED THAT Mr Neerav Yashwant Kapasi (DIN: 03500964), who was appointed as 

Nominee Director, at the Meeting of the Board of Directors of the Company held on December 23, 

2020 holds office of Director till the date of this Annual General Meeting in terms of Section 161 

of the Companies Act, 2013 and is eligible for appointment and in respect of whom the Company 

has received a notice in writing from a Member under Section 160 of the Companies Act, 2013, 

proposing Mr Neerav Yashwant Kapasi’s candidature for the office of Director of the Company; 

be and is hereby appointed as Director of the Company. 

 

RESOLVED FURTHER THAT the copy of the above resolution be certified by any one of the 

above mentioned directors or authorized signatories to be true copy be forwarded to the respective 

parties for their information and records.” 

 

 

By the order of the Board 

For Hill County Properties Limited 

(Formerly Maytas Properties Limited) 

 

         Sd/- 

         Chandra Shekhar Rajan 

Director 

[DIN: 00126063]  

 

Place: Jaipur  

Date: October 29, 2021.   
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NOTES: 

 

1. In view of the COVID-19 pandemic and the need for ensuring social distancing, the Government 

of India, Ministry of Corporate Affairs (“MCA”) allowed conducting Annual General Meeting 

through video conferencing (VC) or other audio-visual means (OAVM) without the physical 

presence of Members at a common venue. Accordingly, MCA issued Circular No. 14/2020 dated 

April 08, 2020, Circular No.17/2020 dated April 13, 2020 and Circular No. 20/2020 dated May 05, 

2020 (“MCA Circulars”), prescribing the procedures and manner of conducting the Annual General 

Meeting through VC/OAVM. MCA Circulars and applicable provisions envisaged the holding of 

Annual General Meetings through VC/OAVM in compliance with the applicable provisions of the 

Companies Act, 2013, the 16th Annual General Meeting (AGM) of the Members will be held 

through VC/ OAVM. Hence, Members can attend and participate in the AGM through VC/OAVM 

only. The venue of the Meeting shall be deemed to be the registered office of the Company.  

 

2. Members attending the Meeting through VC/OAVM will be counted for the purposes of reckoning 

of Quorum under Section 103 of the Companies Act, 2013. 

 

3. The AGM is being held pursuant to the MCA Circulars through VC / OAVM, physical attendance 

of Members has been dispensed with. Accordingly, the facility for appointment of proxies will not 

be available for the AGM and hence the Proxy Form and Attendance Slip are not annexed to this 

Notice. 

 

4. The information required to be provided under the Companies Act 2013 and the Secretarial 

Standards on General Meetings, regarding the Directors who are proposed to be appointed/re-

appointed and the relative Explanatory Statement pursuant to Section 102 of the Companies Act, 

2013, in respect of the business if any set out above are annexed hereto below. 

 

5. Corporate Members intending to authorize their representative to attend and vote at the meeting are 

requested to ensure that the certified true copy of the Board resolution, power of attorney or such 

other valid authorizations under Section 113 of the Companies Act, 2013, authorizing them to attend 

and vote at the meeting are required to send a scanned copy [pdf/jpg format] to the email address 

at sarathchandra_r@hillcountyproperties.com prior to the commencement of the Meeting. In terms 

of the provisions of the Companies Act, 2013, the representatives of Corporate Members without 

proper authorization, such as Board resolution or power of attorney or such other valid 

authorization, may not be able to attend the meeting.  

 

6. In compliance with the aforesaid MCA Circulars, Notice of the AGM along with the Annual Report 

2020-21 is being sent only through electronic mode to those Members whose email addresses are 

registered with the Company. 

 

7. No attendance slip/route map has been sent along with this Notice of the Meeting as the meeting is 

held through Audio Visual means   

 

8. Considering the difficulties caused due to the Covid-19 pandemic, MCA have dispensed with the 

requirement of printing and sending physical copies of the Annual Report and the Notice of this 

Meeting and the Annual Reports have been sent via email to all those members who have registered 

their email ids with the Company.  

 

9. The details of the process and manner for participating in Annual General Meeting through Video 

conferencing are explained herein below: 

 

a) Annual General Meeting shall be called through Video Conferencing mode. Members are requested 

to participate in the meeting as follows: 

 

i. Please connect to the site by clicking on the following link: 

https://zoom.us/j/93741884953?pwd=V1FOWTZEYlRCZnpnRnNOQi9leEZoZz09 
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ii. Join the Meeting with below details:  

Meeting ID: 937 4188 4953 

Passcode: 455831 

 

iii. Members can participate in AGM through smart phone/laptop, however, for better experience 

and smooth participation it is advisable to join the Meeting through Laptops connected 

through broadband.  

 

iv. Members will be required to allow Camera and use Internet with a good speed to avoid any 

disturbance during the meeting.  

 

v. Participants Connecting from Mobile Devices or Tablets or through Laptop connecting via 

Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their respective 

network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate any 

kind of aforesaid glitches.  

 

10. Attendance at Meeting:  

 

a. The facility of joining the Meeting will commence 15 minutes before the time scheduled to 

start the meeting and will close 15 minutes after such schedule time. 

b. Attendance of members through VC shall be counted for the purpose of quorum under section 

103 of the Act.  

 

11. Voting at the Meeting:  

 

a) In terms of the provisions of section 107 of the Act read with the aforesaid MCA circular, unless 

a poll is demanded under section 109 of the Act, voting at the meeting shall be done by show of 

hands. 

 

b) In case a poll is demanded, the members/ representatives shall cast their vote on the resolution 

only by sending an email to sarathchandra_r@hillcountyproperties.com from their email ID 

registered with the Company/as mentioned in the resolution for corporate authorization received 

by the Company. 

 

 

By the order of the Board 

For Hill County Properties Limited 

(Formerly Maytas Properties Limited) 

 

         Sd/- 

         Chandra Shekhar Rajan 

Director 

[DIN: 00126063]  

 

Place: Jaipur  

Date: October 29, 2021.  
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DIRECTORS’ REPORT 

 

Dear Members: 
 

Your Directors take pleasure in presenting the 16th Annual Report along with the Audited Financial 

Statements for the Financial Year ended March 31, 2021. 

 

Financial Results: 

 

The Standalone and Consolidated Financial Statements along with the comparatives for the year ended 

March 31, 2021 have been prepared in accordance with Ind AS prescribed under Section 133 of the 

Companies Act, 2013 read with Rules made thereunder. 

(Amount in Crores) 
Particulars Standalone Consolidated 

2020-21 2019-20 2020-21 2019-20 

Revenue from Operations 0.00 0.81 0.59 2.03 

Other Income 0.09 0.06 21.77 12.16 

Finance Income 2.82 14.94 4.04 16.64 

Total Income 2.91 15.81 26.39 30.82 

Cost of Sales on projects 0.00 0.67 0.00 0.67 

Employee benefit expenses 2.12 2.58 2.15 2.63 

Other Expenses 2.82 2.55 79.29 8.17 

Depreciation and amortization 2.85 2.89 2.94 2.99 

Finance Cost 0.00 0.01 0.00 0.01 

Impairment Losses 0.00 0.00 75.42 0.00 

Total Expense 7.79 8.70 84.39 14.47 

Profit/(Loss) before tax (4.88) 7.11 (58.00) 16.35 

Exceptional Items 0.00 (261.70) 0.00 (261.70) 

Tax Expense 1.39 0.00 1.96 3.45 

Other Comprehensive Income  0.04 0 0.04 

Profit/ (Loss) after tax (6.27) (254.63) (59.95) (249.20) 

 

Status and current developments at the Company and at IL&FS Group:  

 

Hill County Properties Limited (“HCPL”) operates in the real estate industry. Post the Satyam episode 

and infamous declaration about fraud made by Ex-Chairman of Satyam Computer Services Ltd (SCSL), 

IL&FS Group has been inducted as per the directions of the CLB order. IL&FS Group holds 80% equity 

stake in HCPL. Currently IL&FS Group is covered under the Interim Order comprising of 302 entities. 

Hill County Properties Limited is one among the 302 entities. 

 

Hill County Properties Limited [“HCPL”] is one of the Infrastructure Leasing and Financial Services 

Limited (“IL&FS”) group companies. The board of directors of IL&FS has been superseded pursuant 

to the orders passed by the National Company Law Tribunal, Mumbai Bench (“NCLT”) in Company 

Petition No. 3638 of 2018 filed by the Union of India, acting through the Ministry of Corporate Affairs 

under Sections 241 and 242 of the Companies Act, 2013, as amended (“Companies Act”).  

 

Further, the National Company Law Appellate Tribunal (“NCLAT”) by way of its order on October 15, 

2018 (“Interim Order”) in the Company Appeal (AT) 346 of 2018 by way of which the NCLAT, after 

taking into consideration the nature of the case, larger public interest and interest of IL&FS and its 

group companies (including HCPL) has stayed certain coercive and precipitative actions against IL&FS 

and its group companies including HCPL. The Interim Order enables value preservation of the group’s 

assets and it will also assist the newly constituted board of directors of IL&FS (“New Board”) in its 

effort to evaluate and prepare a resolution plan keeping in mind the various stakeholders. IL&FS and 

its group companies are currently undergoing resolution process under the supervision of Justice [retd] 

Shri D K Jain appointed by Hon’ble NCLT.  
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The New Board of IL&FS has been following a three- pronged strategy- Resolve, Restructure and 

Recover- while adopting approach of equitable distribution and balancing interest of stakeholders across 

the IL&FS Group under IBC and Corporate Finance principles to resolve the debt.  

 

The entities in the IL&FS group, have been classified into Indian and offshore entities. Further, the 

Indian IL&FS entities have been classified by an independent third party, into three categories of entities 

based on a 12-month cash flow based solvency test viz., “Green”, “Amber” and “Red”, indicating their 

ability to repay both financial and operating creditors, only operating creditors, or only going concern 

respectively. HCPL has been classified as a red company which means it is unable to payoff its secured 

lenders and also other obligations. 

 

The New Board of IL&FS has developed a unique "Group resolution framework". The Resolution 

Framework (including the Revised Distribution Framework in the Second Addendum) had been 

approved by Hon’ble NCLAT on March 12, 2020. The distribution process is based on public interest 

rationale. Hon’ble NCLAT vide its judgment dated March 12, 2020, has approved the revised 

Resolution Framework submitted by New Board along with its amendments. In the said order, Hon’ble 

NCLAT has also approved October 15, 2018 as the Cut Off date for initiation of resolution process of 

the Company. In terms of the Resolution Framework Reports, the proposal made is that all liabilities 

relating to the relevant IL&FS group entity and third party, whether financial (including interest, default 

interest, indemnity claims and additional charges), operational debt (including interest, indemnity or 

other claims) as well as statutory claims (including tax, employment and labour related claims), whether 

existing at or relating to a period after October 15, 2018 (the Cut-Off Date, as explained in the previous 

paragraph) should not continue accruing except for those which are in nature of going concern.  

 

Hon’ble NCLAT Order dated March 12, 2020 that the claim of SRS Orion Investments Ltd and others 

(who has investment in CCDs of HCPL) should be taken up by the New Management/Board of 

Directors considering the decision of the Lok adalat recorded settlement reached between the parties. 

The Order further states that the New Management/Board of Directors of IL&FS and Group Companies 

to negotiate with SRS Orion Investments Ltd. and others (Applicants) for fresh terms of settlement, if 

they intend to change the shareholding of HCPL and sell it to some other parties.  

 

The IL&FS Group including HCPL and the Company, PE Investors and Counsels of parties actively 

deliberated the matter and shared draft “settlement’ and through consultations with counsels arrived at 

mutual consensus and accordingly a Settlement Agreement (Agreement) was finalized to incorporate 

the terms of ‘settlement’, duly taking into consideration past conditions, etc., approval from the Asset 

Sale Committee (ASC) of IL&FS.  The Agreement will be submitted to Justive (Retd) D K Jain for 

approval and post that, all paties will execute and application will be made to NCLT, as required under 

the directive of Hon'ble NCLAT stated in its Order dated March 12, 2020. 

 

The Company has received loans and advances from its group companies apart from parent, IL&FS Ltd 

and its NBFC Company, IL&FS Financial Services Ltd (IFIN). These funds were used for the purposes 

of project and paying off liabilities etc. These loans might be originating from group NBFC namely, 

IFIN and were given through group companies for reasons known to IFIN. The IL&FS Group including 

that of IFIN were under obligation to pay off all liabilities of HCPL under erstwhile Company Law 

Board (CLB) order dated January 13, 2011. 

  

Further, claims management exercise has been initiated by the New Board for IL&FS and some of its 

group companies including HCPL. The details in relation to the same are available on the IL&FS 

website- www.ilfsindia.com. 

 

Presently, the Company and its parent company is under resolution as part of IL&FS Group. The 

resolution framework has been approved by Hon'ble NCLAT vide its order dated March 12, 2020 and 

the company follows resolution process and protocol as set by new management. The operation and 

business activities are standstill and entire focus is on resolution so as to achieve maximum value for 

lenders. 
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Operations and state of affairs of the Company: 

 

Hill County Properties Limited along with its subsidiaries holds various land parcels and land 

development rights.  The land parcels/ development rights held by HCPL are as follows: 

 
S No Locatio

n  

City  State  Extent of Land 

Owned by HCPL  

(In Acres)  

Extent of Land 

with 

Development 

Rights (In Acres)  

Total 

Extent  

(In 

Acres)  

1  Maisam

maguda  

Hyderabad  Telangana  145.20  153.90  299.10  

2  Bachupa

lly  

Hyderabad  Telangana  68.89  29.33  98.22  

3  Gopanp

ally  

Hyderabad  Telangana  -  39.38  39.38  

4  Madhur

awada 

Hill 

Road  

Visakhapatnam  Andhra 

Pradesh  

25.60  -  25.60  

5  Mangal

giri  

Vijayawada  Andhra 

Pradesh  

10.92  7.00  17.92  

6  Daurala  Meerut  Uttar Pradesh  13.45  -  13.45  

Total  264.06  229.61  493.67  

 

There are number of issues arising out of land related matters and settlement entered into with PE 

Investors and Former Promoter Group (FPG) (Raju family group). The Company has made efforts to 

address that in line with settlement agreement agreed by all parties however due to non-co-operation, 

the monetization of land parcels and land development rights has been significantly delayed. The 

Company is committed and sincere to adhere to the settlement terms and will ensure that the same are 

followed by all parties in letter and spirit.  The Former Promoter Group (FPG) (Raju Group) has earlier 

made an application in Hon'ble NCLT at Mumbai and the parent company of HCPL has filed its 

response and the matter is pending for hearing, the outcome will be decided by Hon’ble Tribunal in due 

course or along with monetisation of HCPL -which is under resolution as a part of IL&FS Group 

company.   

 

Legacy Hill County Project: 

 

Hill County Project is a residential township located at Bachupally, Hyderabad on an area of 85.36 

acres, it consists of 1,166 dwelling units – 326 independent houses and 840 apartments spread over 11 

towers with state of art facilities and amenities has been completed. The project was initiated by the 

Former Promoter Group “FPG” and it is completed by IL&FS Group. 

 

The Company had handed over 321 independent units (Bungalows / Villas) to the respective owners 

out of total 324 Sold units. Similarly, the Company had handed over 794 apartments to the customers 

out of total 824 Sold units. The company has customer litigation issues in legacy hill county project and 

also club house related matter with association, for which continuous efforts were made to amicably 

resolve. The Company has settled number of matters with banks on customer loan default dues whereas 

certain matters were taking time due to involvement of banks (and its various branches) and non-

functioning of the State Consumer Commission. It is to be noted that post dismissal of the SLPs by the 

Supreme Court; the Company has initiated steps and settled the claims of the Customers where some 

of the customers are taken possession of respective units and customers whoever filed Execution 

Applications as well as Consumer Cases were withdrawn by the customers before the Hon’ble State 

Commission and National Commission. 

 

HCPL - INTER CORPORATE DEPOSITS (ICD) RECOVERY FROM TECH MAHINDRA: 
 

Basing on the Grant Thornton (GT) forensic audit of trail of funds recovery proceedings initiated against 

Tech Mahindra (earlier Mahindra Satyam before merger), based on the audit conducted and report 
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submitted by GT, the report is comprehensive and entailed verification of bank statements, cheques, 

financial statements, and audited books of IECCL, HCPL and also the 37 FPG intermediary companies 

through whom the funds had been transferred to SCSL (later as Mahindra Satyam) (Mahindra Satyam 

merged with Tech Mahindra).  

 

Filing of Suit for recovery: 

 

HCPL and IECCL filed a suit against Tech Mahindra in the Bombay High Court as the registered office 

of Tech Mahindra is at Mumbai. All 37 FPG intermediate companies of the second level have been 

made parties to this Suit. 

 

Suit filed by HCPL at Bombay High Court:  

 

A Commercial Suit (L) 281 of 2020 is filed by Hill County Properties Ltd., in the High Court of 

Judicature at Bombay (Ordinary Original Civil Jurisdiction) on March 11, 2020 seeking recovery of 

ICD amounts along with interests and costs. HCPL filed the suit with leave to file the same in Mumbai, 

further an application for amendments of plaint was also filed and the same was allowed on 14-10-

2020, thereafter upon an application seeking for directions/ grant of time to amend the plaint, on 02-11-

2020 the Hon’ble court was pleased to grant two weeks time to make amendments to the plaint, 

subsequently proceedings in brief commenced but in view of Covid 19 matters were not listed and 

matter is likely to be listed post Diwali vacations of Courts. Mr.Areez Gazdar, Mr.Janak Dwarakadas, 

Ms Sanaya Contractor of Veritas Legal are appearing on behalf of HCPL. Khaitan & Co appearing for 

Tech Mahindra. The Company has already provided on conservative basis such ICDs in its books of 

accounts, though it does not in any manner affect its legal rights of recovery. The matter is sub judice 

and long court battle is expected for recovery. 

 

Developments Involving FPG/ Land Owning Companies: 

 

Several Letters/Notices have been received from Former Promoter Group (FPG) /Land owning 

companies for each land parcel separately claiming default in development of the lands and seeking 

cancellation/Termination of all Development Agreements entered thereto. In response HCPL issued 

detailed replies and denied their right to cancel the Development Agreement as the non-development 

of the lands is due to defects in lands, various issues plaguing the lands. HCPL also issued notice 

dt.03.02.2020 to FPG seeking for return/refund of amounts of Rs.301 crores along with interest received 

under Agreements in respect of the land parcels in case of termination of Development Agreements by 

FPG/ Land Owning Companies. 

 

HCPL through its counsel also sent legal notices dated 06.03.2020 to FPG/Land Owning Companies 

regarding cease and desist from interfering with peaceful possession, beneficiary ownership and 

development rights over the various land parcels. To which FPG have sent replies dated 06.08.2020 

through their legal counsel i.e. ‘TATVA Legal’ 

 

Landowners and other parties to Development Agreement in respect of various land parcels have sent 

in all 13 Notices dated 07.04.2021, stating that they appointed Shri M.Rama Das as Arbitrator for 

resolution of dispute. HCPL in consultations with legal advisors replied to the same rejecting the 

demand duly stating that the pending issues plaguing the land parcel needs to be cleared by FPG/Land 

owners, further the fact that Hon’ble NCLT is dealing with the matter, resolution is in process and there 

is stay and moratorium was also informed. 

 

LAND PARCELS - Title related issues which FPG/ Land Owners are to resolve: 

 

A.Bachupally lands:-  
 

a).Agriculture land ceiling issue is still live because of which land is not converted in Non-agricultural 

and therefore, can’t be developed. Recently LRA is filed before Land Reforms Appellate Tribunal, FPG 

is also a party and filed Vakalath.  
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b).The larger extents of lands at Bachupally – around 375 acres are the subject matter of a protracted 

litigation initiated by the legal heirs of one Nawab Jung in 1960. 

c).Encroachment by Mr.Veeresham Kasani over the land about Ac2.00 in Sy no.223, abutting main 

road -Bachupally, Medchal Malkajgiri. Encroachment is because of FPG related matter in Hill County 

due to its past legacy with Raju group, which FPG did not honour. 

d).Further FPG was supposed to give clean 10 Ac land but it has given CBI attached one for Ac.4.29 

Gts land, whereas HCPL paid Rs 3 cr for FPG companies behalf 4 years back, the same is still not 

transferred as envisaged in MOA and FPG is dilly dallying on the issues. 

 

B.Gopanpally lands:-  
 

a).CBI – land attachment orders subsists for the lands in the middle, land cannot be developed. Plus, 

there is an issue as to easementry rights given by FPG is touching through CBI attachment also in effect, 

rest of the part also cannot be developed as the site has no access of good roads. 

b).Moreover there are court cases pending - land related case where status quo is there, FPG has to 

ensure clear and undisputed title but are reluctant to adhere to the contractual terms. 

 

C.Maissamaguda lands:- 

 

a).Land to an extent of Ac.7-06 Gts given by FPG by virtue of registered Exchange Deed - was already 

acquired under Land Acquisition Proceedings for Defence dept and this fact was hidden by FPG. This 

was clear title deficiency, no title conveyed, documents is nonest and void in law. 

b).In JDA land FPG didn’t allow any party to enter till date and thereby damaging the prospects of 

development process and then allege that there is defaults on HCPL part. 

 

D.Kondapur lands: 
 

a).FPG intentionally didn’t disclose land related issues as to forest land abutting the site, no clear road, 

further in respect of Ac0.43 gts FPG has some issues with BSCPL which need to sorted out, but same 

is not done for past 2 years, the land as per sketch differs and no clear title flow exist. 

b).Further land to an extent of Ac0-27 gts is under CBI attachment which FPG has to attend. 

c).Further, FPG brazenly wanted its own dispute of 40 guntas with BSCPL to be sorted out by HCPL 

and PE Investors and project land of kondapur was proposed by FPG to be used for settlement. This 

was completely at detriment of interest of HCPL.      

d).In general, FPG has not given all land related documents and numbers of missing link documents are 

yet to be given and being given in piecemeal and thus creating road block for DD exercise which is 

precursory to development. 

e).Further, land related JDA talks about sale of land and not necessarily development. When offers were 

made by third parties of outright sale at attractive prices, FPG came with a proposal to develop land on 

their own instead of matching the offer. FPG offers were all irrelevant as it was envisaging revenue 

based on development with no surety and also, no track record with their tainted name.   

f).As per agreement they have to bring developer with some matching criteria but failed to do so and 

brought out completely different proposal detrimental to the interest of HCPL. 

 

E.Jeedimetal lands:- 

 

As these lands were owned by (FPG) Raju family group members, no information were shared and even 

excellent offer received from LIC care home for outright purchase of part land were stalled by FPG. 

The offer from LIC care home for barren land was more than what was envisaged as development 

potential but FPG created hurdles and never allowed that monetization.  

 

Recent Developments at Land Parcels: 

 

Time to time senior officials of the company visits and inspects the land parcels and recently when the 

adjoining landowner Krishnaiah and Company with permission of FPG used access to their construction 

site at Kothaguda land by entering the boundary wall so as to carry out their construction of cellar 

works, RMC vehicle and to carry material supply, and in view of the same, a notice dt.30.03.2021 was 
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issued to BSCPL Infrastructure Ltd. with regard to their unauthorised entry, use and damage at 

Kothaguda land. 

 

Further when there were attempts to raise Boundary wall at Gopanpally site by FPG/Land owning 

companies, HCPL through its counsel issued a legal notice to desist from interfereing in any such 

exercise as HCPL has deployed security and is protecting the lands from any alleged encroachers. 

However, FPG/Landowners sent reply stating that the Development Agreement is terminated by theirs 

notices sent earlier and after few days they deployed men and machinery on a large scale to raise the 

boundary wall at Gopanpally land parcel –stating that the same is being done for protection from 

encroachers/neighbors, HCPL in consultation with its counsel contemplating to file civil suit seeking 

injunction against them. 

 

Status of Affairs of the Subsidiaries of Hill County Properties Limited [“HCPL”]: 

  

There are five wholly owned subsidiaries to Hill County Properties Limited. The status of affairs of the 

said company is as follows: 

 

1).Hill County SEZ Private Limited: 

 

Hill County SEZ Private Limited (earlier Maytas Hill County SEZ Private Limited) is a company 

promoted by Hill County Properties Limited for the development of IT/ITES SEZ on its own land 

(partyly under non cancellable development rights) in an area of ac 73.31 gts land situated in Bachupally 

village & Mandal, Medchal - Malkajgiri District, Telangana State [earlier in Ranga Reddy district of 

Combined AP State]. The lands are owned by land owning companies (later on few merged with the 

comoany) and not allotted by the State Government free for SEZ promotion and development. 

 

A notification from Ministry of Commerce & Industries (MOCI), Govt. of India, vide reference no 

F2/500/2006-SEZ dated 13th June 2007 was issued that an area of A 73.31gts (29.89 hectares) land is 

notified as SEZ for development of IT/ITES. 

 

In view of unfavourable conditions, flat market & dull response for SEZ, the company has filed 4 

applications for the de-notification of SEZ land parcels - to some extent over a period of time since 

2011. The final orders are awaited. 

 

A.First application for denotification for Ac 21.35ct (8.64 hectares) land 

B.Second application for denotification for Ac 19.76ct (8.01 hectare) of land 

C.Third application for denotification for Acres 11.12 Cents (4.50 hectares) land 

D.Fourth application for denotification for Ac 11.17 cts (4.79 hectares) land 

 

Further details are annexed as Annexure A. 

 

2).Downtown Recreations Private Limited: 

 

This is the wholly owned subsidiary of the company incorporated in the year 2015. It is being promoted 

by the HCPL for the recreations activity and ancillary services for its owned Hill county Club house. 

Presently the company is responsible for the upkeep managing the "The Downtown Club" at Hill 

County, Bachupally, Hyderabad., which is owned by Hill County Properties Ltd (HCPL) of IL&FS 

group located on 3+ acres land, Club House is a commercial complex which consists of supermarket, 

ATM facility, Retail Stores, Health Clinic, and Pharmacy etc.,. It also houses all the appurtenant sport 

areas, which consist of swimming pool, badminton and squash courts, guest rooms, indoor sport areas, 

mini theatre, Business Centre, Conference Room, library, gymnasium etc. The main users of Club 

House are Hill County residents (Villa & Apartment) around 1166 families also this club is open for 

external peoples other than hill county residents on acquiring membership  and on payment of fees.  

 

 

 

 

Page 11 of 150



 

Litigations: 

 

1). A suit has been filed by the two Associations (HCVOA & HCAOA) against HCPL & IL&FS in the 

Hon’ble Prl. Junior Civil Judge cum XX Addl. Metropolitan Magistrate, Medchal, seeking Interim relief  

and permanent injunction restraining the Hill County & IL&FS, their men, servants agents etc from 

ever interfering with the lawful possession and enjoyment of the club house by them and in said case 

HCPL vakalat & Memo along with NCLT & NCLAT order copies have filed before the Hon’ble Court 

and HCPL is set ex-parte by the Hon’ble Court on 12.03.2020 & posted for Written Statement of IL&FS 

and the said case is posted on 03.12.2021. 

2). HCPL filed a suit against two Associations (HCVOA & HCAOA) in the Hon’ble Senior Civil Judge 

cum Assistant Sessions Judge, Medchal, seeking Interim relief and perpetual injunction restraining the 

two Associations, their agents, servants or any other persons claiming through or from interfering with 

the peaceful possession of HCPL over the club house and said case petition under section 10 of C.P.C 

have filed by Association and this Hon’ble Court allowed I.A.No. 2515/2019 accordingly and the said 

suit is stayed till the disposal of O.S.No.217/2019 on the file of Junior Civil Judge and the said case is 

posted on 08.12.2021. 

 

Due to COVID -19 pandemic and in compliance of instructions of Government orders, activities and 

operations in club house were not operational for  many months during the reporting period, however 

post removal of the covid 19 pandemic lockdown, adhering to Govt norms and covid 19 guidelines the 

operations of the club house haveresumed and is now functional. 

 

Further details are annexed as Annexure A. 

 

3).Maytas Logiparks (Isnapur) Private Limited: 

 

The Company was holding the land parcel at Isnapur village, Sanga Reddy Mandal, Medak District. 

The Company has entered into development agreement with Aparna Green Housing LLP for the project 

land Acres 28-07.50 guntas by way of Plotted development. The share in development was the major 

source of revenue to the Company in past. 

 

The revenue generated from the project was to be shared in the ratio of 50:50 between the Maytas 

Logiparks (Isnapur) Private Limited [“MLIPL”] and Aparna Green Housing LLP [“AGH LLP”] as per 

the term sheet entered between the MLIPL and AGH LLP. The cost incurred for the execution of project 

shall be met by the developer from its share of revenue as per the terms mentioned in the term sheet. 

The developer shall ensure that the plots developed are handed over to the respective purchasers and 

the terms of agreements entered into such purchasers are complied with. 

 

The Company has mortgaged its title deeds of land parcels admeasuring 25-18 acres 3/4 guntas on 

August 21, 2018 to IL&FS Group (Consists of IL&FS Ltd, IL&FS Financial Services Limited, IL&FS 

Townships & Urban Assets Limited and RIDCOR Infra Projects Limited) towards security against the 

loan taken by Hill County Properties Ltd, the Parent Company. The Company has hypothecated its 

receivables on June 21, 2018 to IL&FS Group (Consists of IL& FS Ltd, IL&FS Financial Services 

Ltd, IL&FS Townships & Urban Assets Ltd and RIDCOR Infra Projects Limited) towards security 

against the loan taken by Hill County Properties Ltd, the Parent Company. 

 

The said land parcels was given on development basis to Developer by the Company and out of share 

in development  proceeds of lands, Rs.268 mn was paid to Hill county properties limited (HCPL) 

towards loan repayment and balance amount of Rs. 347.9 mn kept in Bank fixed deposits. The resolution 

process of IL&FS Group which inter alia includes HCPL and its group companies among other things 

will take care of release of charge and repayment of loans to the extent of availability of funds from 

proceeds of share in development of land parcel. 

 

During the year 2020-21, the Company’s Income from operations has recorded a profit of Rs.20.91Mn 

as against a profit of Rs.59.64Mn in the previous year 2019-20.  

 

Further details are annexed as Annexure A. 
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4).Jeedimetla Residential Homes Private Limited: 

 

The Company is the 100% Special purpose vehicle (SPV) of Hill County Properties Limited 

incorporated in the year 2013. It was incorporated as per the “Settlement Terms” agreed between the 

IL&FS Group, FPG, HCPL and Landowners (Raju group companies). 

 

Status update as to settlement with PE Investors: 

 

The IL&FS Group including HCPL and the Company, PE Investors and Counsels of parties actively 

deliberated the matter and shared draft “settlement’ and through consultations with counsels arrived at 

mutual consensus and accordingly a Settlement Agreement (Agreement) was finalized to incorporate 

the terms of ‘settlement’, duly taking into consideration past conditions, etc., approval from the Asset 

Sale Committee (ASC) of IL&FS.  The Agreement will be submitted to Justive (Retd) D K Jain for 

approval and post that, all paties will execute and application will be made to NCLT, as required under 

the directive of Hon'ble NCLAT stated in its Order dated March 12, 2020. 

 

Further details are annexed as Annexure A. 

 

5).Maytas Logiparks (Malkapur) Private Limited: 

 

The Company is the wholly owned subsidiary of Hill County Properties Limited in the past, the 

Company owned land admeasuring 46.23acres (i.e., Acres 46.09 Guntas) located in Malkapur village, 

Choutuppal Mandal, Nalgonda district - purchased vide 6 (six) registered Sale Deeds. The land was 

sold [Outright Sale] for valuable considerations to NCL Industries Limited, including its affiliates, by 

way of three registered sale deeds. The possession of the Land was also handed over to NCL group, 

along with the title documents and links. The Company does not have any other assets and presently, 

the operations are standstill. 

 

Further details are annexed as Annexure A. 

 

Material changes and commitments affecting the financial position of the Company: 

 

There were no material changes and commitments, affecting the financial position of the Company from 

the end of the financial year up to the date of this Report excluding the impact of the spread of COVID-

19 pandemic, the impact of which on the financial position of the Company is still unfolding. 

 

Change in the nature of the Business: 

 

There has been no change in the nature of business of the company. 

 

Dividend: 

 

Considering the losses incurred during the reporting financial year under review and due to huge 

accumulated losses, your Directors have not recommended any dividend for the financial year 2020-

21. 

 

Reserves: 

 

In view of financial losses incurred during the year under review and due to huge accumulated losses, 

your Directors do not appropriate any amount to be transferred to reserves during the financial year 

under review. 
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Share Capital: 

 

The Authorized Share Capital of your Company is  Rs.81,04,99,000/-(Rupees Eighty One Crore  Four 

Lakh Ninety nine thousand Only) divided into 80,75,000 (Eighty Lakh  Seventy Five Thousand Only) 

equity shares of Rs. 100/- each and  29,990 (Twenty Nine Thousand nine ninety Only) preference shares 

of Rs. 100/-. The shareholding structure of the Company is detailed below. 

 

1).List of Equity Shareholders 

ISIN: INE0BAH01013 

Face Value of Rs. 100/- each 

S. No Name of the Equity Shareholders 
No. of 

shares 

% of 

holding 

Share 

Capital 

1 Infrastructure Leasing and Financial Services Limited (IL&FS) 2,250 9 2,25,000 

2 IL&FS Townships and Urban Assets Limited (ITUAL) 10,000 40 10,00,000 

3 IL&FS Engineering and Construction Company Ltd (IECCL)  7,744 30.976 7,74,400 

4 Maharudra Wagle (Nominee of IECCL) 1 0.004 100 

5 Jignesh Ramesh Shah (Nominee of IECCL) 1 0.004 100 

6 Neerav Yashwant Kapasi (Nominee of IECCL) 1 0.004 100 

7 Gogireddy Venkateswara Reddy (Nominee of IECCL) 1 0.004 100 

8 Mohan Krishna Vemuri (Nominee of IECCL) 1 0.004 100 

9 Suguna Mudundi (Nominee of IECCL) 1 0.004 100 

10 Maytas Estates Private Limited 4,400 17.6 4,40,000 

11 B. Divya 200 0.8 20,000 

12 B. Nandini Raju 100 0.4 10,000 

13 B. Rahul Raju 100 0.4 10,000 

14 B. Sri Sandhya Raju 200 0.8 20,000 

Total 25,000 100 25,00,000 

 

2).List of the Preference Shareholders 

 

2a).Zero Coupon Redeemable Preference Shares 

ISN: INE0BAH04017 

Face Value of RS.100/- each 

 

2b).4% Redeemable Preference Shares 

ISIN: INE0BAH04025 

Face Value of RS.100/- each 

 

 

 

 

 

 

 

 

 

S. No Name of the Shareholder No. of shares Amount % of holding 

1 B. Suryanarayana Raju 1,000 1,00,000 20.04 

2 B. Nandini Raju 1,040 1,04,000 20.84 

3 B. Jhansi Rani 1,000 1,00,000 20.04 

4 B. Rama Raju Sr 50 5,000 1.00 

5 B. Teja Raju 1,000 1,00,000 20.04 

6 B. Rama Raju 900 90,000 18.04 

Total 4,990 4,99,000 100 

S. No Name of the Shareholder No. of shares Amount % of holding 

1 B Suryanarayana Raju 500 50,000 33.33 

2 N Rama Raju 500 50,000 33.33 

3 B Rama Raju 500 50,000 33.33 

Total 1500 1,50,000 100 
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3).List of CCD’s 

 

Total value of CCD’s: 262Crores 
Face Value of Rs.1,00,000/- each 

S. No Name of the Debenture holders No. of Debentures Amount 

1 SRS Orion I Investments Mauritius 4,541 45,41,00,000 

2 SRS Orion II Investments Mauritius 6,812 68,12,00,000 

3 SRS Orion III Investments Mauritius 11,354 1,13,54,00,000 

4 JM Financial Trustee Company Private Limited (JM India I) 1,397 13,97,00,000 

5 JM Financial Trustee Company Private Limited (JM India II) 2,096 20,96,00,000 

Total 26,200 2,62,00,00,000 

 

Deposits: 

 

During the year under review, your Company has not accepted any Fixed Deposits for the Financial 

Year 2020-21 

 

Board and its Committee:  

 

Board of Directors: 

 

Mr Bijay Kumar resigned to his directorship with effect from December 20, 2020. Mr Neerav Kapasi 

was appointed as the Nomine Director vide Board Meeting dated December 23, 2020. 

 

Dates of the Board Meeting held during the FY 2020-21 and its attendance: 

 
1. June 26, 2020 2. September 25, 2020 3. December 23, 2020 4. January 22, 2021 

 

The Board of Directors of the Company had met four times during the year under review:- 

 
Sl. No. Date of Meeting Total No of Directors Associated Total No of Directors Attended 

1. June 26, 2020 3 3 

2. September 25, 2020 3 3 

3. December 23, 2020 3 3 

4. January 22, 2021 3 3 

 
Sl. No. Date of Meeting Number of Meetings which director 

was entitled to attend 

Number of Meetings attended 

1. Chandra Shekhar Rajan 4 4 

2. Dilip Lalchand Bhatia 4 4 

3. Neerav Kapasi 2 2 

 

Dates of the Audit Committee held during the FY 2020-21 and its attendance: 

 
1. June 26, 2020 2. September 25, 2020 

 

The Audit Committee of the Company had met once during the year under review -. 

 
Sl. No. Date of Meeting Total No of Members of Committee 

Associated 

Total No of Members of Committee 

Attended 

1. June 26, 2020 3 3 

2. September 25, 2020 3 3 

 
Sl. No. Name of the Member of 

Audit Committee 

Number of Meetings which director 

was entitled to attend 

Number of Meetings attended 

1. Chandra Shekhar Rajan 2 2 

2.  Bijay Kumar 2 2 
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Sl. No. Name of the Member of 

Audit Committee 

Number of Meetings which director 

was entitled to attend 

Number of Meetings attended 

3. Dilip Lalchand Bhatia 2 2 

 

Dates of the General Meetings held during the FY 2020-21: 
 

1. October 29, 2020 

 

Independent Directors: 

 

Status on compliance of having Independent Directors on the Board of Directors of the Company:  
 

There is no requirement to appoint independent director during the pendency of stay order granted on 

October 15, 2018 by National Company Law Appellate Tribunal (“NCLAT) on the institution or 

continuation of suits or any other proceedings by any party/person/bank/company etc. against ‘IL&FS’ 

and its group companies in any Court of Law/Tribunal/Arbitration Panel or Arbitration Authority 

(“October Order”). Accordingly furnishing the details of declarations by the Independent Directors and 

Familiarization Programme of Independent Directors does not arise 

 

The Non-Executive Directors of the Company are entitled for the Sitting Fees and the details of 

the same are as follows: 

 

1. Board Meeting    : Rs.15,000/- per meeting 

2. Audit Committee Meeting  : Rs.10,000/- per meeting 

3. Other Committees of the Board  : Rs. 5,000/- per meeting 

 

As on March 31, 2021, the Board consists of 3 Directors. The Board periodically evaluates the need for 

change in its composition and size. 

 

Audit Committee: 

 

The Audit Committee of the company was constituted by the Board of Directors vide its meeting held 

on December 23, 2020. The committee was constituted with the existing three directors of the Board. 

The members of the committee are as follows: 

 

1. Mr Chandra Shekhar Rajan 

2. Mr Dilip Bhatia 

3. Mr Neerav Kapasi 

 

Nomination and Remuneration Committee: 

 

The Nomination and Remuneration Committee of the Company was constituted by the Board of 

Directors vide its meeting held on December 23, 2020. The committee was constituted with the existing 

three directors of the Board. The members of the committee are as follows: 

 

1. Mr Chandra Shekhar Rajan 

2. Mr Dilip Bhatia 

3. Mr Neerav Kapasi 

 

Separate Meeting of Independent Directors: 

 

There have been no independent directors on the Board of Hill County Properties Limited, hence no 

separate meetings were held during the reporting period. 
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Directors Responsibility Statement: 

 

In terms of Section 134 (5) of the Act, the Board of Directors wishes to state that: 

 

a).in the preparation of the annual accounts, the applicable accounting standards had been followed 

along with proper explanation relating to material departures; 

b).the Directors had selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of the state 

of affairs of the Company at the end of the financial year and of the profit and loss of the Company for 

that period; 

c).the Directors had taken proper and sufficient care for the maintenance of adequate accounting records 

in accordance with the provisions of this Act for safeguarding the assets of the Company and for 

preventing and detecting fraud and other irregularities; 

d).the Directors had prepared the annual accounts on a going concern basis; and  

e).the Directors had laid down internal financial controls to be followed by the Company and that such 

internal financial controls are adequate and were operating effectively. 

f).the Directors had devised proper systems to ensure compliance with the provisions of all applicable 

laws and that such systems were adequate and operating effectively. 

 

Consolidated Financial Statements and Subsidiaries: 

 

Your Directors have pleasure in attaching the Consolidated Financial Statements pursuant to Section 

129(3) of the Companies Act, 2013 prepared in accordance with the Accounting Standards prescribed 

by the Institute of Chartered Accountants of India in this regard. 

 

A report on the performance and the financial position of the Subsidiaries as per Section 129(3) of the 

Act is provided as an Annexure-A to the Consolidated Financial Statement and forms part of this report. 

 

Internal Financial Controls: 

 

The internal financial controls with reference to the financial statements, including monthly 

management reviews apart from statutory audit, internal audit and cost compliances are adequate to the 

size and operations of the Company. 

 

Adequate internal control systems commensurate with the nature of the Company’s business and size 

and complexity of its operations are in place has been operating satisfactorily. Internal control systems 

comprising of policies and procedures are designed to ensure reliability of financial reporting, timely 

feedback on achievement of operational and strategic goals, compliance with policies, procedure, 

applicable laws and regulations and that all assets and resources are acquired economically, used 

efficiently and adequately protected. The Company has in place a mechanism to identify, assess, 

monitor and mitigate various risks to key business objectives. Major risks identified by the businesses 

and functions are systematically addressed through mitigating action on continuing basis. These are 

routinely tested and certified by Statutory as well as Internal Auditors. The audit observations on 

internal financial controls are periodically reported.  

 

Risk Management Framework: 

 

The Company has developed and implemented a risk management framework detailing the various 

risks faced by the Company and methods and procedures for identification, monitoring and mitigation 

of such risks. The risk management function is complimentary to the internal control mechanism of the 

Company and supplements the audit function. Presently, the company as a part of IL&FS Group entity 

is going under resolution process which will be approved by the hon’ble NCLT in due course. 
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Auditors and Auditors Report: 

 

a) Statutory Auditors: 

 

M/s. M Bhaskara Rao & Co., Chartered Accountants were appointed as the Statutory Auditors of the 

Company to 12thAnnual General Meeting of the Company till the Conclusion of 17thAnnual General 

Meeting of the Company. 

 

Management responses to the Auditors’ Qualifications and Observations: 

 

With regard to Report of Auditors’ and Annexure to the Auditors’ Report on Standalone 

Financial Statements and on Consolidated Financial Statements, the Company states: 

 
S No Qualification/Emphasis of 

Matter/comment in 

Auditors Report 

Company’s comments/remarks 

1 Qualification on Inter 

Corporate Deposits and Inter 

Corporate Loans 

The Company under the erstwhile Management of Raju family Group, 

had extended certain Inter Corporate Deposits. The Company had also 

advanced to companies as inter corporate loan. Due to past legacies and 

intricacies involved based on information available, this amount appears 

to have been transferred through a chain of intermediary Companies to 

the Bank Accounts of Satyam Computer Services Ltd (Now, Tech 

Mahindra Ltd). The Company has made provison for such ICDs on 

prudent and conservative basis in its books of accounts and it does not 

affect its legal rights of recovery.   

 

A plaint vide no: 280 of 2020 is filed by HCPL through law firm ‘Veritas 

Legal’ at Bombay High Court on March 11, 2020. The matter was 

briefly heard and thereafter in view of Covid-19 hearing could not take 

place. Now the matter is expected to be taken up for hearing post Diwali 

vacation of courts.  

2 Recoverability of Inter 

Corporate Loans to Former 

Promoter Group entities: Rs. 

223.28 Crores, considering 

recoverability further fair 

valuation is ceased 

Memorandum of Agreement (MOA) was entered with Former Promoter 

Group (FPG) (raju group) in 2013 with No termination clause and inter 

alia agreeing for release of personal guarantee for Mr Teja raju subject 

to certain terms and conditions. Post registration of Development 

agreements (DA) which were consequence to MOA, there were number 

of land related issues for which FPG (raju group) was responsible to 

ensure that they all get resolved. The land development has not happened 

as all land parcels were having land related issues and many were 

concealed by FPG (raju group) at the time of MOA and later on entering 

DA as well.            

 

Later on post change in management at HCPL, notices were received 

from Former Promoter Group (Raju) and land owning companies as 

regard termination of Development Agreement in respect of various land 

parcels, erection of notice boards by them, HCPL has suitably  

responded to them stating that the DA are irrevocable, termination 

notices are illegal, FPG and landowning companies cannot terminate in 

view of the settlement terms, MOA and agreements executed, further if 

it happens recovery of Rs.301 cr (along with interest) from FPG and 

Raju companies to HCPL will arise. Also, personal guarantee of Teja 

raju will get reinstated. HCPL through its counsel sent legal notice to 

FPG to cease and desist and for return of 301 crores in case of 

termination of DA’s.  

The Raju group has filed application in NCLT Mumbai against 

monetization of HCPL and are creating roadblocks for IL&FS Group 

new management appointed by Hon’ble NCLT for group resolution 

which inter alia includes HCPL.  The monetization of HCPL will help 

in recoving IL&FS Group loans where public money and interest is 

involved. The matter with raju group will be decided by Hon’ble NCLT 

in due course and presently, it is sub judice.     
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S No Qualification/Emphasis of 

Matter/comment in 

Auditors Report 

Company’s comments/remarks 

3 Non Recognition of CCD 

amounting to 241.00Crores 

including premium 

The settlement agreement with PE investors, T3 and T4 purchase of 

CCDs were planned first for principal amount and in last tranche (T4), 

there was principal of Rs. 21 Cr and premium of Rs 250 cr totaling to Rs 

271 Cr. 

Amount in Mn 

Tranche Principal Premium Total 

I 162 - 162 

II 176 - 176 

III 241 - 241 

IV 21 250 271 

Total 600 250 850 

 

The Company along with IL&FS Group, PE Investors and Counsels of 

parties actively deliberated the matter and arrived at mutual consensus 

and accordingly a Settlement Agreement (Agreement) was finalized to 

incorporate the terms of ‘settlement’, duly taking into consideration past 

conditions, etc., approval from the Asset Sale Committee (ASC) of 

IL&FS.  The Agreement will be submitted to Justice (Retd) D K Jain for 

approval and post that, all paties will execute and application will be 

made to NCLT, as required under the directive of Hon'ble NCLAT stated 

in its Order dated March 12, 2020. 

 

4 Recoverability of advances 

to three wholly owned 

subsidiaries of the Company: 

Rs. 31.73 Crores; Interest 

expenses on borrowings, 

interest income on loans is 

not accounted Since October 

15, 2018 

The loans and advances are from past legacies and the companies are 

having land development rights which are presently not reflected in 

books of accounts in line with accounting standards.  

 

Also, the notices received from FPG on cancellation of land 

development rights were suitably responded. Further, the said 

subsidiaries are 100% subsidiaries and all intercompany balances gets 

eliminated at consolidated level.   

5 Various risks and 

uncertainties to the 

Company’s financial 

condition as identified by the 

Management that may affect 

the future financial 

performance and the 

financial position of the 

Company.  

 

Material uncertainty related 

to going Concern 

The erstwhile Company Law Board (CLB) mandate has carved out 

certain land parcels and land development rights based on business plan 

prepared by SBI caps and based on input by the then Government 

Nominee Director appointed by CLB. However, the investigating 

agencies have attached certain land parcels based on its investigation in 

Satyam matters. This has significantly affected land development and 

monetization and public funds put by previous management of IL&FS 

Group are at stake. The Company has filed case against such attachment 

and matter is presently sub judice. Any adverse outcome on this will 

affect the prospects of the Company and its repayment capacity to its 

lenders especially, IL&FS Group (new promoter inducted by CLB) from 

which it has borrowed the funds.  

 

Post September 2018, the New Board of IL&FS is engaged in evolving 

a transparent resolution process, while keeping public interest, financial 

stability, legality, various stakeholder interests (including interests of 

our joint venture partners) and commercial feasibility in view.  

 

Further the Claims management exercise has been initiated by the New 

Board for IL&FS and its group companies including HCPL. The details 

in relation to the same are available on the website of IL&FS - 

www.ilfsindia.com. 

 

IL&FS Group comprising of Infrastructure Leasing & Financial 

Services Limited “IL&FS”, IL&FS Township & Urban Assets Limited 

“ITUAL” and IL&FS Engineering and Construction Company Limited 

“IECCL” holds 80% equity stake in Hill County Properties Limited. 

IL&FS Group has invited interested parties for potential sale of the 

aforementioned equity stakes in HCPL on “as is where is basis”. Jones 
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S No Qualification/Emphasis of 

Matter/comment in 

Auditors Report 

Company’s comments/remarks 

Lang LaSalle Property Consultants (India) Private Limited “JLL” has 

been appointed as advisor to find the suitable buyers. HCPL stake sale / 

monetization / asset sale is expected in 2022.  

6 Significant reduction in 

company’s operations, 

management’s expectation 

of Company’s inability to 

meet its obligations over the 

next 12 months out of its 

earnings and liquid assets. 

The Company is under resolution as part of IL&FS Group. The 

resolution framework has been approved by Hon'ble NCLAT vide its 

order dated March 12, 2020 and the company follows resolution process 

and protocol as set by new management. The operation and business 

activities are standstill and entire focus is on resolution so as to achieve 

maximum value for lenders.  

 

The Company has Rs 25 crores bank balances to meet its operational and 

going concern requirements and it’s all other liabilities are subject to 

aforesaid resolution process which is adopted at IL&FS Group level for 

IL&FS Group Resolution for maximization of value for lenders.   

7 Impact of ongoing 

investigation by promoter 

group entities. Attachment of 

the certain land holdings 

owned by the Company by 

the investigative agencies in 

the ongoing investigations 

against the former promoters 

of the Company 

The said investigations are pertaining to former promoters of the 

Company which is Raju family Group. The IL&FS Group has been 

inducted by erstwhile CLB (Company Law Board) with Government 

Nominated Director and therefore, the impact of such investigation may 

not be significant.   

8 Comment with regard to to 

the auditors’ report on the 

matter specified in CARO on 

disputed statutory dues and 

default in payment of dues to 

banks 

No Further Comment and to be read with Notes to accounts  

 

b) Cost Auditor: 

 

The provisions of Section 148 of the Companies Act 2013 are not applicable to the Company. 

 

c) Secretarial Audit: 

 

The provisions of Section 204 of the Companies Act 2013 are not applicable to the Company. 

 

Particulars of Contracts or arrangements with related parties:  

 

All Contracts/ arrangements/ transactions entered by the Company during the Financial Year with 

related parties were in ordinary course of business and on arm’s length basis. The details of related party 

transactions as per IND AS are cited in notes to Accounts.  

 

Vigil Mechanism Policy: 

 

The Board of Directors of the Company has, pursuant to the provisions of Section 177(9) of the 

Companies Act, 2013 read with Rule 7 of the Companies (Meetings of Board and its Powers) Rules, 

2014 established Vigil Mechanism Policy-Whistle Blower Policy for Directors and employees of the 

Company to provide a mechanism which ensures adequate safeguards to employees and Directors from 

any victimization on raising of concerns of any violations of legal or regulatory requirements, incorrect 

or misrepresentation of any financial statements and/or reports, etc. 

 

The employees of the Company have the right to report their concern or grievance to the Chairman. The 

Company is committed to adhere to the highest standards of ethical, moral and legal conduct of business 

operations. 
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Policy on Prevention of Sexual Harassment at Workplace: 

 

The Company has formulated and implemented a policy on Prevention of Sexual Harassment of women 

at workplace. During the year under review, there were no cases filed pursuant to the Sexual Harassment 

of Women at workplace. 

 

Details of Subsidiaries, Joint Venture or Associates: 

 

The Company has 5 subsidiaries, joint venture and no associate Companies. Further there were no such 

companies which become or ceased to be subsidiary, joint venture or associate company during the 

financial year. 

 

Extract of the Annual Return:  

 

Subsequent to amendments in Section 92, Section 134 and Rule 12 of the Companies (Management and 

Administration) Rules, 2014: – 

 

If Company does not have Website: The Company is not required to prepare Form MGT-9. Hence, there 

is no requirement to attach the Extract of the Annual Return in the Board’s Report. If Company has 

Website: The Company shall place a copy of the annual return in Form MGT-7/Form MGT-7A (as per the 

applicability) on its website and the web-link of such annual return shall be disclosed in the Board’s Report 

of the Company. Since the company have the website the Annual Return shall be placed on the company 

website http://www.hillcountyproperties.com/ 

 

Particulars of Employees:  

 

There is no employee in the Company who had drawn exceeding the limits as prescribed in Section 

197(12) of the Act read with rules 5(2) and 5(3) of the Companies (Appointment and remuneration of 

Managerial Personnel) Rules, 2014. 

 

General: 

 

The conservation of energy, technology absorption, foreign exchange earnings and The information 

pertaining to conservation of energy, technology absorption, Foreign exchange Earnings and outgo as 

required under Section 134 (3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies 

(Accounts) Rules, 2014: - NIL – 

 

Acknowledgement: 

 

Your Directors place on record their sincere thanks to bankers, business associates, consultants, and 

various Government Authorities for their continued support extended to your Companies activities 

during the year under review. Your Directors also acknowledges gratefully the shareholders for their 

support and confidence reposed on your Company. 

 

 

By the Order of the Board 

For Hill County Properties Limited 

(Formerly Maytas Properties Limited) 

 

Sd/-    Sd/-    Sd/-   

Chandra Shekhar Rajan Dilip Lalchand Bhatia  Neerav Kapasi 

Director   Director   Director  

[DIN: 00126063]  [DIN: 01825694]  [DIN: 03500964] 

Place: Jaipur    Place: Mumbai   Place: Mumbai 

Date: October 29, 2021 Date: October 29, 2021 Date: October 29, 2021 
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Form AOC-1 

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) 

Rules, 2014) 

Statement containing salient features of the financial statement of subsidiaries/associate 

companies/joint ventures 
 

Part “A”: Subsidiaries 
 

      (Information in respect of each subsidiary to be presented with amounts in Mn) 
Particulars // 

Name of the 

subsidiary 

Hill County 

SEZ Private 

Limited 

Jeedimetla 

Residential Homes 

Private Limited 

Maytas Logiparks 

(Isnapur) Private 

Limited 

Maytas Logiparks 

(Malkapur) Private 

Limited 

Downtown 

Recreations 

Private Limited 

Reporting 

period 

01/04/2020 to 

31/03/2021 

01/04/2020 to 

31/03/2021 

01/04/2020 to 

31/03/2021 

01/04/2020 to 

31/03/2021 

01/04/2020 to 

31/03/2021 

Reporting 

currency and 

Exchange rate  

INR INR INR INR INR 

Share capital 0.10 0.10 0.10 0.10 0.10 

Reserves & 

surplus 

-2,835.58 -18.36 207.56 266.30 -51.37 

Total assets 226.41 101.47 359.68 3.98 24.51 

Total Equity & 

Liabilities 

226.41 101.47 359.68 3.98 24.51 

Investments Nil Nil Nil Nil Nil 

Profit/(Loss) 

before taxation 

-755.08 -0.04 26.60 -0.21 -2.41 

Tax Payable - - 5.70 - - 

Profit after 

taxation 

-755.08 -0.04 20.91 -0.21 -2.41 

Proposed 

Dividend 

Nil Nil Nil Nil Nil 

% of 

shareholding 

100% 100% 100% 100% 100% 

 

1. Names of subsidiaries which are yet to commence operations: Nil , 

2. Names of subsidiaries which have been liquidated or sold during the year. Nil 
 

Part “B”: Associates and Joint Ventures 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 

Companies and Joint Ventures 
 

Name of associates/Joint Ventures Jeedimetla Residential Homes Private Limited [JV] 

1. Latest audited Balance Sheet Date March 31, 2021 

2. Shareholding in the Company 100% 
 

1. Names of associates or joint ventures which are yet to commence operations – Nil 

2. Names of associates or joint ventures which have been liquidated or sold during the year - Nil 

 

By the Order of the Board 

For Hill County Properties Limited 

(Formerly Maytas Properties Limited) 

Sd/-    Sd/-    Sd/-   

Chandra Shekhar Rajan Dilip Lalchand Bhatia  Neerav Kapasi 

Director   Director   Director  

[DIN: 00126063]  [DIN: 01825694]  [DIN: 03500964] 

Place: Jaipur    Place: Mumbai   Place: Mumbai 

Date: October 29, 2021 Date: October 29, 2021 Date: October 29, 2021 
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INDEPENDENT AUDITOR’S REPORT  

 

To the Members of Hill County Properties Limited 

 

Report on the Audit of the Standalone Financial Statements 

 

Qualified Opinion  

We have audited the accompanying Standalone Financial Statements of Hill County Properties Limited 

("the Company"), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss, 

(including other Comprehensive Income), the Statement of Change in Equity and the Statement of Cash Flow 

for the year then ended and notes to the standalone financial statements, including a summary of the 

significant accounting policies and other explanatory information (“the standalone financial statements”). 

 

In our opinion and to the best of our information and according to the explanations given to us, except for the 

effects of the matter described in the Basis for Qualified Opinion section of our report, the aforesaid 

standalone financial statements give the information required by the Companies Act 2013  (“the Act”) in the 

manner so required and give a true and fair view in conformity with  the Indian Accounting Standards 

prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 

as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of 

the Company as at March 31, 2021, the Loss and total comprehensive loss, changes in equity and its cash 

flows for the year ended on that date. 

 

Basis for Qualified opinion 

We draw attention to following notes to accompanying standalone financial statements as at March 31, 2021: 

 

a. Note 51 of the standalone financial statements regarding Advances to Other Companies aggregating to 

Rs. 223.28 Crores (March 31, 2020: Rs. 223.30 Crores) (amortised values): Represent advances to certain 

entities pertaining to former promoter group entities. In the absence of formal agreements, confirmation 

of balances as at the year end from respective entities and receipt of notices for cancellation / termination 

of development rights in favour of the Company and certain litigations lodged with the company by those 

former promoter group entities, we are unable to express an opinion on the recoverability of the said 

advances. 

 

b. Loans to related parties include Rs. 31.73 Crores receivables from four wholly owned subsidiaries which 

are outstanding for more than two years. All these four subsidiaries are having negative net worth. Further, 

during 2019-20, two of the subsidiaries have received notices from the respective land owners for 

cancelling / terminating the land development rights received by the subsidiary entities / companies. In 

absence of adequate and sufficient audit evidence, we are unable to express an opinion on the 

recoverability of the said balances.  

 

c. Note 48 of the standalone financial statements regarding amounts payable to Zero Coupon Unsecured 

Compulsorily Convertible Debenture Holders towards one Tranche aggregating to Rs.241.00 Crores 

(March 31, 2020: Rs. 241.00 crores). The Company had not recorded the said obligation under the 

settlement agreement for the reasons stated in the said note. The law suits, counter allegations and several 

claims by various parties in a series of litigations to which the company is made a party, make the 

assessment of outcome uncertain and unpredictable. In the light of the circumstances, we are unable to 

express any opinion on the likely outcome or its impact on nonrecognition of the said tranche aggregating 

to Rs.241.00 Crores on these standalone financial statements. Further, the company has also has not 

recognised the fair value changes relating to another tranche aggregating to Rs.9.00 Crore. Total Liability 

towards amounts payable to debenture holders not recognised aggregate to Rs.250.00 Crores. 

 

d. Note 53 regarding non recognition of interest expense for the year on the borrowings availed by the 

company. For that reason, stated in the said note, the company did not recognise the interest expenses for 

the period commencing from October 15, 2018 onwards. Amount not determined. In view of the same, 
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we are unable to comment the impact on the interest expense, loss for the year, interest payable and 

retained earnings (accumulated Losses) as at Mach 31, 2021. 

 

e. Note 45(ii) to 45(v) of the standalone financial statements regarding various risks and uncertainties to the 

Company’s financial condition as identified by the Management that may affect the future financial 

performance and the financial position of the Company. We are unable to comment on the consequential 

impact thereof on these standalone financial statements. 

 

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing 

(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are further 

described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of 

our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute 

of Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to 

our audit of the standalone financial statements under the provisions of the Act and the Rules made 

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and 

the ICAI‘s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our qualified opinion on the standalone financial statements. 

 

Material uncertainty related to going Concern:  

 

Attention is invited to Note 45(i) of the standalone financial statements regarding the financial position of the 

Company, significant reduction in the Company’s operations, management’s expectation of Company’s 

inability to meet its obligations over the next 12 months out of its earnings and liquid assets. During the year 

ended March 31, 2021, the Company was unable to discharge its obligations for repayment of loans and 

settlement of financial liabilities. These events and conditions indicate a material uncertainty which cast a 

significant doubt on the Company’s ability to continue as a going concern.  

 

Despite the above conditions, the Management of the Company has prepared these Standalone Financial 

Statements on going concern basis. 

 

Our opinion is not modified in respect of this matter.  

 

Emphasis of matter 

We draw attention to following notes to accompanying standalone financial statements as at March 31, 2021: 

 

a. Note 41(f) of the standalone financial statements regarding ongoing investigations by Serious Fraud 

Investigation Office of Ministry of Company Affairs (SFIO), Enforcement Directorate (ED) and other 

regulators / agencies against Infrastructure Leasing & Financial Services Limited (‘IL&FS’ or ‘the 

Holding Company’), and its subsidiaries (including the Company).  The standalone financial statements 

of the Company for the year do not include adjustments, if any, that may arise on account of the ongoing 

investigations by the investigating and other agencies and Regulatory Authorities, as the management, at 

this juncture, cannot foresee any adjustments to be made in these standalone financial statements of the 

Company as a result of any such investigations. 

 

b. Note 50 of the standalone financial statements regarding attachment of the Companies land banks by the 

investigative agencies in the ongoing investigations against the former promoters of the Company. 

 

The ultimate outcome of the above matters cannot presently be determined for the reasons stated in said notes; 

accordingly, adjustments, if any, have not been considered in the carrying values of account balances in the 

standalone financial statements.  

 

Our opinion is not modified in respect of the aforementioned matters 

 

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon 
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The Company’s management and Board of Directors are responsible for the other information. The other 

information comprises the information included in the Annual report but does not include the standalone 

financial statements and our auditor’s report thereon. The Annual report is expected to be made available to 

us after the date of this auditor’s report. 

 

Our opinion on the standalone financial statements does not cover the other information and we will not 

express any form of assurance conclusion thereon.  

 

In connection with our audit of the standalone financial statements, our responsibility is to read the other 

information identified above when it becomes available and, in doing so, consider whether the other 

information is materially inconsistent with the standalone financial statements or our knowledge obtained in 

the audit, or otherwise appears to be materially misstated.  

 

When we read the Annual report, if we conclude that there is material misstatement therein, we are required 

to communicate the matter to those charged with governance.  

 

Management’s Responsibility for the Standalone Financial Statements  

 

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 

respect to the preparation of these standalone financial statements that give a true and fair view of the financial 

position, financial performance, and cash flows of the Company in accordance with The Accounting 

Standards specified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies 

(Accounts) Rules, 2014.  This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing 

and detecting frauds and other irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy 

and completeness of the accounting records, relevant to the preparation and presentation of the standalone 

financial statements that give a true and fair view  and are free from material misstatement, whether due to 

fraud or error.  

 

In preparing the standalone financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations,  or has no realistic alternative but to do so.  

 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 

 

Auditors’ Responsibility for the Audit of Standalone Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with SAs will always detect a material misstatement when it exists.  

 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users taken on the basis of these 

standalone financial statements. 

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the standalone financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
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misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances.  Under section 143(3)(i) of the Act, we are also responsible for 

expressing our opinion on whether the Company has adequate internal financial controls system in place 

and the operating effectiveness of such controls.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained upto the date of our auditor’s report. However, future 

events or conditions may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the standalone financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

 

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in 

aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 

standalone financial statements may be influenced. We consider quantitative materiality and qualitative 

factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 

the effect of any identified misstatements in the standalone financial statements 

 

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central 

Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters 

specified in paragraphs 3 and 4 of the Order. 

 

2. As required by Section 143(3) of the Act, we report that: 

 

a) Except for the matters in the “Basis for qualified opinion” paragraph hereinabove, we have obtained all 

the information and explanations which we had sought and to the best of our knowledge and belief were 

necessary for the purposes of our audit. 

b) Except for the possible effects of the matters described in the Basis for Qualified Opinion paragraph above, 

in our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books. 

c) The standalone balance sheet, the standalone statement of profit and loss (including other comprehensive 

income), the standalone statement of changes in equity and the standalone statement of cash flows dealt 

with by this Report are in agreement with the books of account. 

d) Except for the possible effect of the matters described in the Basis for Qualified Opinion paragraph above, 

in our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under 

section 133 of the Act.   

e) The matters relating to going concern described under Material Uncertainty Related to Going Concern 

paragraph above, and the matters stated at paragraphs a to c under Emphasis of Matter paragraph above, 

in our opinion, may have an adverse effect on the functioning of the Company.   
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f) On the basis of the written representations received from the directors as on March 31, 2021 taken on 

record by the Board of Directors, none of the directors are disqualified as on March 31, 2021 from being 

appointed as a director in terms of Section 164(2) of the Act.   

g) The qualifications relating to the maintenance of accounts and other matters connected therewith are as 

stated in the Basis for Qualified Opinion paragraph above.   

h) With respect to the adequacy of the internal financial controls with reference to standalone financial 

statements of the Company and the operating effectiveness of such controls, refer to our separate Report 

in “Annexure B”. 

i) With respect to the matter to be included in the Auditors’ Report under section 197 (16), according to the 

information and explanations given to us, the company has not paid any remuneration to its directors 

during the current year except sitting fee paid to the non- executive / independent directors.  

j) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 

according to the explanations given to us: 

i. The Company has disclosed the impact of pending litigations on its financial position in its Standalone 

Financial Statements (Refer Note – 41 to the Standalone Financial Statements);   

ii. The Company did not have any long-term contracts including derivative contracts for which there were 

any material foreseeable losses;   

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education and 

Protection Fund by the Company. 

 

For M. Bhaskara Rao & Co.  

Chartered Accountants  

Firm Registration no: 000 459 S 

Sd/- 

V K Muralidhar 

Partner 

Membership Number: 201570 

Place:  Hyderabad 

Date: October 29, 2021 

UDIN: 21201570AAAAIX1835 
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Re: Hill County Properties Limited  

Annexure A to the Independent Auditors’ Report on the Standalone Financial Statements 

 

With reference to Annexure A referred to in the Independent Auditors’ Report of even date to the members 

of Hill County Properties Limited (‘the Company’) on the Standalone financial statements for the year ended 

March 31, 2021, we report that: 

i.     (a) The Company has maintained proper records showing full particulars, including quantitative details 

and situation of fixed assets.  

(b) All fixed assets have been physically verified by the management during the year and no material 

discrepancies were identified on such verification.   

(c) Based on our audit procedures performed for the purpose of reporting the true and fair view of the 

financial statements and according to information and explanations given by the management, the 

title deeds of immovable properties included in fixed assets are held in the name of the Company. 

 

ii.  The management has conducted physical verification of inventories at reasonable intervals during the year. 

Discrepancies noted on physical verification of inventories were not material and have been properly 

dealt with in the books of account.    

 

iii. According to the information and explanations given to us, the Company has not granted any loans, 

secured or unsecured to companies, firms, limited liability partnerships or other parties covered in the 

register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 

3(iii) (a), (b) and (c) of the Order are not applicable to the Company and hence not commented upon.  

 

iv. In our opinion and according to the information and explanations given to us, there are no loans, 

investments, guarantees and securities granted in respect of which provisions of Section 185 and Section 

186 of the Companies Act, 2013 are applicable and hence not commented upon. 

 

v.     The Company has not accepted any deposits from the public.  

 

vi. We have broadly reviewed the books of account maintained by the Company pursuant to the rules made 

by the Central Government for the maintenance of cost records under section 148(1) of the Companies 

Act, 2013, related to the Real estate industry and are of the opinion that prima facie, the specified 

accounts and records have been made and maintained. We have not, however, made a detailed 

examination of the same. 

 

vii.  (a) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company, amounts deducted / accrued in the books of account in 

respect of undisputed statutory dues including Provident fund, Employees’ state insurance, Income-tax, 

Goods and Service tax, Duty of custom, Duty of excise, Cess and other material statutory dues have 

generally been regularly deposited during the year by the Company with the appropriate authorities.  

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of 

Provident fund, Employees’ state insurance, Income-tax, Service tax, Sales-tax, Duty of custom, Duty 

of excise, Value added tax, Goods and Service tax, Cess and other material statutory dues were 

outstanding, at the year end, for a period of more than six months from the date they became payable. 

(c) According to the records of the Company, the outstanding dues of Income tax, Sales tax, Service tax, 

Duty of custom, Duty of excise, Value added tax and Cess on account of any dispute as at March 31, 

2021 are as follows: 

 
Name of the 

Statute 

Nature of 

dues 

Amount 

demanded 

(Rs in Crores) 

Paid under 

protest 

(Rs in 

Crores) 

Period to which 

the amount 

relates  

Forum where dispute 

is pending 

The Employees 

Provident Fund and 

Miscellaneous Act, 

1952   

Interest and 

Penalty 

4.72 - August 2005 to 

July 2012 

Employees Provident 

Fund Southern Tribunal, 

Bangalore 
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Name of the 

Statute 

Nature of 

dues 

Amount 

demanded 

(Rs in Crores) 

Paid under 

protest 

(Rs in 

Crores) 

Period to which 

the amount 

relates  

Forum where dispute 

is pending 

Andhra Pradesh 

Value Added Tax 

Act, 2005 

VAT 28.94 - 2005-06 

2006-07 

The High Court of 

Judicature at Hyderabad 

for the States of 

Telangana and Andhra 

Pradesh. 

Finance Act, 1994 Service Tax 15.87 1.02 2008-11 Customs Excise & 

Service Tax Appellate 

Tribunal, South Zonal 

Branch, Bengaluru  

Finance Act, 1994 Service Tax 10.43 - 2011-12 Commissioner of 

Customs, Central Excise 

& Service Tax 

Income Tax Act, 

1961 

Income Tax 89.48 12.98 2006-07 The High Court of 

Judicature at Hyderabad 

for the States of 

Telangana and Andhra 

Pradesh. 
Income Tax Act, 

1961 

Income Tax 519.95 121.17 2007-08 

Income Tax Act, 

1961 

Income Tax 117.06 - 2008-09 

Income Tax Act, 

1961 

Income Tax 40.95 40.95 2008-09 Income Tax Appellate 

Tribunal. 

 

viii. In view of the settlement with the debenture holders as stated in Note 48 of accompanying Standalone 

financial statements, there are no over dues payable to debenture holders and based on our audit 

procedures and as per the information and explanation given by the management, the company has 

defaulted in repayment of principal and payment of interest of following dues to: 

 
Nature Of Dues Amount (Crores) Delay in Days 

Repayment of principal   

IL&FS Townships& Urban Assets limited 110.00 882 days 

Ridcor Infra Projects Limited 175.00 882 days 

Sabarmathi Capital One Limited 10.00 882- 1010 days 

Tierra Enviro Limited 20.70 821days 

IL&FS 1,138.83 366 days 

IL&FS Financial Services Ltd 290.50 366 days 

IL&FS Cluster Development Initiative Ltd 6.50 524 days 

IECCL Ltd 154.95 366 days 

IL&FS Airport Limited 9.00 644 days 

Hill County SEZ Pvt Ltd 10.00 177 days 

Livia India Limited 34.00 182 days 

Payment of Interest- 

IL&FS Financial Services Limited 
16.70 366-1035 days 

IL&FS 44.85 1-1035 days 

Ridcor Infra Projects Limited 15.19 821-1005 days 

Livia India Limited 1.21 821-1005 days 

IL&FS Cluster Development Initiative Limited 0.56 821-1005 days 

IL&FS Airports Limited 0.43 821-1005 days 

IL&FS Townships & Urban Assets Limited 67.12 881 days 

Hill County Sez Private Limited 1.50 177 days 

Sabarmathi Capital One Limited 0.86 898-1005 days 

Tierra Enviro Limited 3.57 898-1005days 
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The company has not accounted interest on borrowings as at March 31, 2021. Since October 15, 2018, the 

company has neither recognised Interest expense nor paid to the lenders. 

 

The Company did not have any outstanding dues to government. 

 

ix. According to information and explanations given by the management and on an overall examination of 

the balance sheet, we report that, monies raised by the Company by way of term loans were applied for 

the purposes for which those were raised. 

 

x. Based upon the audit procedures performed for the purpose of reporting the true and fair view of the 

financial statements and according to the information and explanations given by the management, we 

report that no fraud by the Company or no fraud by the officers and employees of the Company has been 

noticed or reported during the year. 

 

xi. According to the information and explanations given by the management, the provisions of section 197 

read with schedule v of the Act are not applicable to the company and hence reporting under clause 3(xi) 

are not applicable and hence not commented upon. 

 

xii. In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of 

the order are not applicable to the Company and hence not commented upon.  

 

xiii. According to the information and explanations given by the management, transactions with the related 

parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the 

details have been disclosed in the notes to the Standalone financial statements, as required by the 

applicable accounting standards.  

 

xiv. During the year, the Company has not made any preferential allotment or private placement of shares or 

fully or partly convertible debentures. Therefore, the provisions of clause 3(xiv) of the order are not 

applicable to the Company and hence not commented upon.  

 

xv. According to the information and explanations given by the management, the Company has not entered 

into any non-cash transactions with directors or persons connected with him as referred to in section 

192 of Companies Act, 2013. 

xvi. According to the information and explanations given to us, the provisions of section 45-IA of the Reserve 

Bank of India Act, 1934 are not applicable to the Company. 

 

For M. Bhaskara Rao & Co.  

Chartered Accountants  

Firm Registration no: 000 459 S 

Sd/- 

V K Muralidhar 

Partner 

Membership Number: 201570 

Place: Hyderabad 

Date: October 29, 2021 

UDIN: 21201570AAAAIX1835 

 

 

 

 

 

 

Re: Hill County Properties Limited      

 

Annexure B to the Independent Auditors’ Report on the standalone financial statements 
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Annexure B referred to in paragraph 2 (h) of our Report of even date to the members of Hill County Properties 

Limited on the standalone financial statements for the year ended March 31, 2021. 

 

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the 

Companies Act, 2013 (‘the Act’) 

We have audited the internal financial controls over financial reporting of Hill County Properties Limited 

(‘the Company’) as of March 31, 2021 in conjunction with our audit of the Standalone financial statements 

of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal financial controls based 

on the internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over 

Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities 

include the design, implementation and maintenance of adequate internal financial controls that were 

operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to 

Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the 

accuracy and completeness of the accounting records, and the timely preparation of reliable financial 

information, as required under the Companies Act, 2013. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 

Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) and the Standards on Auditing, 

issued by ICAI and deemed to be prescribed under Section 143(10) of the Companies Act, 2013, to the extent 

applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls 

and, both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 

financial controls over financial reporting was established and maintained and if such controls operated 

effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 

controls system over financial reporting and their operating effectiveness. Our audit of internal financial 

controls over financial reporting included obtaining an understanding of internal financial controls over 

financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 

and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on 

the auditor’s judgement, including the assessment of the risks of material misstatement of the Standalone 

financial statements, whether due to fraud or error. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

qualified audit opinion on the Company’s internal financial controls system over financial reporting. 

 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and the preparation of Standalone financial 

statements for external purposes in accordance with generally accepted accounting principles. A company's 

internal financial control over financial reporting includes those policies and procedures that: 

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the company;  

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 

standalone financial statements in accordance with generally accepted accounting principles, and that 

receipts and expenditures of the company are being made only in accordance with authorisations of 

Management and directors of the company; and  

3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 

or disposition of the company's assets that could have a material effect on the standalone financial 

statements. 
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Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management override of controls, material misstatements due to error or 

fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 

over financial reporting to future periods are subject to the risk that the internal financial control over financial 

reporting may become inadequate because of changes in conditions, or that the degree of compliance with 

the policies or procedures may deteriorate. 

 

Basis for Qualified Opinion 

According to the information and explanations given to us and based on our audit, a material weakness has 

been identified in the Company’s internal financial controls over financial reporting as at March 31, 2021 

relating to certain operating effectiveness in some of controls in respect of assessment of recoverable value 

of loans and advances and assessment of impact of various risks and uncertainties. 

 

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over 

financial reporting, such that there is a reasonable possibility that a material misstatement of the Company’s 

annual or interim financial statements will not be prevented or detected on a timely basis. 

 

Qualified Opinion 

In our opinion, to the best of our information and according to the explanations given to us, except for 

the possible effects of the material weakness described in Basis for Qualified Opinion paragraph above 

on the achievement of the objectives of the control criteria, the Company has maintained, in all material 

respects, adequate internal financial controls over financial reporting and such internal financial controls 

over financial reporting were operating effectively as of March 31, 2021, based on the internal control 

over financial reporting criteria established by the Company considering the essential components of 

internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 

Reporting issued by the Institute of Chartered Accountants of India. 

 

We have considered the material weaknesses identified and reported above in determining the nature, timing, 

and extent of audit tests applied in our audit of the standalone financial statements of the Company for the 

year ended March 31, 2021 and these material weaknesses have affected our opinion on the said standalone 

financial statements of the Company.  

 

For M. Bhaskara Rao & Co. 

 

Chartered Accountants  

Firm Registration no: 000 459 S  

Sd/- 

V K Muralidhar 

 

Partner  

Membership Number: 201570  

Place: Hyderabad  

Date: October 29, 2021  

UDIN: 21201570AAAAIX1835  
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Standalone Balance sheet as at March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)
Particulars Note No.  As at March 31, 2021  As at March 31, 2020
Assets
Non-current Assets
Property, plant and equipment 4 44.99                              47.84                               
Capital work-in-progress 5 0.42                                0.42                                 
Investment property 6 594.63                            594.63                             
Other intangible assets 7 0.00                                0.00                                 
Financial assets

Investments 8 0.05                                0.05                                 
Loans 9 269.52                            269.80                             

Non -Current tax assets (net) 11 12.76                              12.75                               
Deferred tax asset (net) 24 -                                  -                                   
Other non-current assets 12 23.65                              23.24                               
Total non-current assets 946.02                            948.74                             
Current assets
Inventories 13 19.03                              19.03                               
Financial assets

Trade receivables 14 1.83                                1.83                                 
Cash and cash equivalents 15 22.95                              26.84                               
Loans 9 0.01                                0.02                                 
Other financial assets 10 (0.00)                               0.00                                 

Current tax assets (net) 11 -                                  -                                   
Other current assets 12 0.17                                0.11                                 
Total current assets 44.00                              47.83                               
Total assets 990.01                            996.57                             
Equity and liabilities
Equity 
Equity share capital 16 0.25                                0.25                                 

Other equity 17 (1,487.29)                        (1,481.02)                         
Total Equity (1,487.04)                        (1,480.77)                         
Non-current liabilities
Financial liabilities

Borrowings 18 0.06                                38.06                               
Other financial liabilities 20 8.19                                9.69                                 

Provisions 23 0.05                                -                                   
Total non-current liabilities 8.30                                47.75                               
Current liabilities
Financial liabilities

Borrowings 19 39.75                              39.75                               
Trade payables

Total outstanding dues of micro enterprises and small enterprises -                                  -                                   
Total outstanding dues of creditors other than micro enterprises  and 
small enterprises

21 1.34                                1.67                                 

Other financial  liabilities 20 2,394.49                         2,355.00                          
Other current liabilities 22 11.45                              11.45                               
Provisions 23 21.72                              21.72                               
Total current liabilities 2,468.75                         2,429.59                          
Total equity and liabilities 990.01                            996.57                             

The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date

M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-        Sd/-
Chandra Shekhar Rajan Dilip Lalchand Bhatia
Director Director

       Sd/- DIN: 00126063 DIN: 01825694
Kesava Muralidhar Vadakattu
Partner
Membership No. 201570        Sd/-        Sd/-

Neerav Kapasi Mahendra Bazar
Director Chief financial officer
DIN: 03500964

Date : October 29, 2021 Date : October 29, 2021
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Standalone Statement of profit and loss for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

Particulars Note No.
For the year ended

March 31, 2021
For the year ended

 March 31, 2020

Income
Revenue from operations 25 -                                      0.81                                    
Other income 26 0.09                                    0.06                                    
Finance income 27 2.82                                    14.94                                  
Total income (I) 2.91                                    15.81                                  

Expenses
Cost of sales on projects 28 -                                      0.67                                    
Employee benefit expenses 29 2.12                                    2.58                                    
Finance cost 31 0.00                                    0.01                                    
Depreciation and Amortization expense 30 2.85                                    2.89                                    
Other expenses 33 2.82                                    2.55                                    
Total expenses (II) 7.79                                    8.70                                    

Profit/(Loss ) before tax exceptional & extraordinary items and tax (III = I-II) (4.88)                                   7.11                                    
Exceptional items (IV) 32, 54 -                                      261.70                                
Profit/(Loss ) before tax (V=III-IV) (4.88)                                   (254.59)                               
Tax expense:

Tax relating to earlier years 35 1.39                                    -                                      
Deferred tax 24 -                                      -                                      

Income  tax expense (VI) 1.39                                    -                                      

Profit/(Loss) after tax (VII = V-VI) (6.27)                                   (254.59)                               

Other comprehensive income 

Re-measurement gains/(losses) on defined benefit plan -                                      (0.04)                                   
-                                      (0.04)                                   

Total comprehensive income for the year (VII+VIII) (6.27)                                   (254.63)                               
Earnings per equity share [nominal value of share Rs. 100 (March 
31, 2020: Rs. 100)]
Basic and diluted (In Rs.) 34 (0.00025)                             (0.0102)                               

The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date

M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-        Sd/-
Chandra Shekhar Rajan

       Sd/- Director
Kesava Muralidhar Vadakattu DIN: 00126063
Partner
Membership No. 201570        Sd/-        Sd/-

Neerav Kapasi Mahendra Bazar
DIN: 03500964 Chief financial officer

Date : October 29, 2021 Date : October 29, 2021

Items that will not be reclassified subsequently to profit or loss 

Dilip Lalchand Bhatia
Director
DIN: 01825694

Total other  comprehensive income for the year, net of tax (VIII)
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Statement of cash flow for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

For the year ended For the year ended
March 31, 2021 March 31, 2020

A. Cash flow used in operating activities
Loss before taxation (4.88)                     (254.59)                       

Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization 2.85                      2.89                             

-                        -                              
Fair value loss/ (gain) on financial measurement at fair 
value through profit or loss

-                        -                              

Provision /(reversal) for diminution of inventory -                        -                              
-                        261.70                         

Advances written off 0.08                      -                              
Fixed assets written off -                        -                              
Liabilities no longer required written back -                        -                              
Interest income (2.82)                     (14.94)                         
Interest expense 0.00                      0.01                             

Operating loss before working capital changes (4.77)                     (4.93)                           

Adjustments for:
Increase/(decrease) in trade payables (0.33)                     0.16                             
Increase/ (decrease) in provision 0.05                      (0.59)                           
Increase/(decrease) in other financial liabilities (0.01)                     (0.78)                           
Increase/(decrease) in other liabilities 0.00                      (0.09)                           
(Increase)/ decrease in inventories (0.00)                     0.67                             
(Increase)/decrease in trade receivables -                        0.26                             
(Increase)/Decrease in loans and Advances (0.05)                     14.62                           
(Increase) in other financial assets 0.00                      (0.00)                           
(Increase) in other assets (0.49)                     0.62                             

Cash (used in) /from operations (5.59)                     9.93                             
Direct taxes refund received/(paid) (net) (1.39)                     (0.06)                           

Net cash flow from/ (used in) operating activities (A) (6.98)                     9.87                             

B. Cash flow used in investing activities

Purchase of tangible and intangible assets 0.01                      (0.00)                           
Sale of investments -                        -                              
Redemption /(Investment) in fixed deposits -                        -                              
Increase in loans and advances to subsidiaries (net) 0.26                      24.98                           
Interest received 2.82                      0.39                             

Net cash used in investing activities (B) 3.09                      25.36                           

C. Cash flow from financing activities

Repayment of long-term borrowings -                        -                              
Proceeds of long-term borrowings -                        (0.00)                           
Interest paid (0.00)                     (14.56)                         
Proceeds/(Repayment) from short term borrowings -                        -                              

Net cash (used in)/from financing activities (C) (0.00)                     (14.56)                         

Net increase in cash and cash equivalents (A + B + C) (3.89)                     20.68                           

Cash and cash equivalents at the beginning of the year 26.84                    6.16                             
Cash and cash equivalents at the end of the year 22.95                    26.84                           

Provision for doubtful trade receivables and other assets

Exceptional Item
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Statement of cash flow for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

For the year ended For the year ended
March 31, 2021 March 31, 2020

Components of cash and cash equivalents:
Cash on hand 0.00                      0.00                             
With banks

- on current accounts 0.81                      1.01                             
- on deposit account 22.14                    25.83                           

 
Total cash and cash equivalents (refer note 15) 22.95                    26.84                           

Notes: 

As per our report of even date

M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-        Sd/-
Chandra Shekhar Rajan

       Sd/- Director
Kesava Muralidhar Vadakattu DIN: 00126063
Partner
Membership No. 201570        Sd/-        Sd/-

Neerav Kapasi Mahendra Bazar
Director Chief financial officer
DIN: 03500964

Date : October 29, 2021 Date : October 29, 2021

Dilip Lalchand Bhatia
Director
DIN: 01825694

2. The amendements to Ind AS 7 require the entity to provide disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes. The
amendments suggest that the disclosure requirement may be met by providing a reconciliation between the opening and closing
balances in the balance sheet for liabilities arising from financing activities. This amendement is effective from annual period
beginning on or after April 01, 2017 and its dosen't have any impact on financial statments.

1. Interest accrued on intercorporate loan and term loan had been converted into funded interest term loan as per the terms of loan
agreements. The said transaction is considered as a non cash transaction for the purpose of cash flow statement.
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Statement of changes in the Equity for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

A. Equity Share Capital No. of shares Amount
Balances as at April 01, 2019 25,000                  0.25                       
Changes in the Equity share capital during period -                       -                         
Balances as at March 31, 2020 25,000                  0.25                       
Changes in the Equity share capital during period -                       -                         
Balances as at March 31, 2021 25,000                  0.25                       

B. Other Equity 

Total

Capital reserve 
(Bargain purchase)

Retained earnings Other items of 
OCI

Restated balance as at April 01, 2019 357.99                       (1,584.38)                          -                       (1,226.39)               
Loss for the year -                            (254.59)                             -                       (254.59)                  
Remeasurement of net defined benefit 
liability/assets

-                            (0.04)                                 -                       (0.04)                      

Balances as at March 31, 2020 357.99                       (1,839.01)                          -                       (1,481.02)               
Profit for the year -                            (6.27)                                 -                       (6.27)                      
Remeasurement of net defined benefit 
liability/assets

-                            -                                    -                       -                         

Balances as at March 31, 2021 357.99                       (1,845.28)                          -                       (1,487.29)               

As per our report of even date

M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-                           Sd/-
Chandra Shekhar Rajan                    Dilip Lalchand Bhatia

       Sd/- Director                    Director
Kesava Muralidhar Vadakattu DIN: 00126063                    DIN: 01825694
Partner
Membership No. 201570        Sd/-                           Sd/-

Neerav Kapasi                    Mahendra Bazar
Director                    Chief financial officer
DIN: 03500964

Date : October 29, 2021 Date : October 29, 2021

Reserves and Surplus
Items of Other 

Comprehensive 
income (OCI)
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Standalone Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 

1. Corporate information 
 

The standalone financial statements of "Hill County Properties Limited” (“the Company”) are for the year ended March 
31, 2021. The Company is a public Company domiciled in India and is incorporated under the provisions of the 
Companies Act applicable in India. The registered office of the Company is located Hill County, Bachupally, At the end 
of Nizampet Road, After Kesineni Bus Depot Hyderabad, Telangana-500090. The Company is primarily engaged in the 
business of construction, development and sale of integrated township, independent villas, bungalows and flats. 
 
The standalone financial statements were approved for issue in accordance with a resolution of the directors on October 
29, 2021. 

 
2. Significant accounting policies 
 
2.1 Basis of preparation 
 

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind 
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015. 
 
The stand-alone financial statements have been prepared on a historical cost basis, except for certain financial assets 
and liabilities measured at fair value (refer accounting policy regarding financial instruments) 
 
The stand-alone financial statements are presented in INR and all values are rounded to the nearest crores (INR 
00,00,000), except when otherwise indicated. 
 

3. Summary of significant accounting policies 
 

a. Business combinations and goodwill 
 
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as 
the aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. For each business combination, the Company elects whether to measure the 
non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net 
assets. Acquisition-related costs are expensed as incurred. 
 
At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their 
acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities representing 
present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of 
resources embodying economic benefits is not probable. However, deferred tax assets or liabilities, and the assets 
or liabilities related to employee benefit arrangements are recognised and measured in accordance with Ind AS 12 
Income Tax and Ind AS 19 Employee Benefits respectively. 
 
If the business combination is achieved in stages, any previously held equity interest is re-measured at its 
acquisition date fair value and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate. 
  
Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. 
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of Ind 
AS 109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss. If the 
contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate 
Ind AS. Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates and 
subsequent its settlement is accounted for within equity. 
 
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the 
amount recognised for non-controlling interests, and any previous interest held, over the net identifiable assets 
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate 
consideration transferred, the Company re-assesses whether it has correctly identified all of the assets acquired and 
all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the 
acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over the 
aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital 
reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity 
as capital reserve, without routing the same through OCI. 
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Standalone Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of 
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of 
the Company’s cash-generating units that are expected to benefit from the combination, irrespective of whether 
other assets or liabilities of the acquiree are assigned to those units. 
 
A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently 
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is 
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill 
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in 
the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for 
goodwill is not reversed in subsequent periods. 
 
Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed 
of, the goodwill associated with the disposed operation is included in the carrying amount of the operation when 
determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the 
relative values of the disposed operation and the portion of the cash-generating unit retained. 
 
If the initial accounting for a business combination is incomplete by the end of the reporting period in which the 
combination occurs, the Company reports provisional amounts for the items for which the accounting is 
incomplete. Those provisional amounts are adjusted through goodwill during the measurement period, or 
additional assets or liabilities are recognised, to reflect new information obtained about facts and circumstances 
that existed at the acquisition date that, if known, would have affected the amounts recognized at that date. These 
adjustments are called as measurement period adjustments. The measurement period does not exceed one year 
from the acquisition date. 

 
b. Current versus non-current classification 

 
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.  

 
An asset is treated as current when it is: 
► Expected to be realised or intended to be sold or consumed in normal operating cycle 
► Held primarily for the purpose of trading 
► Expected to be realised within twelve months after the reporting period, or 
► Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 
 

All other assets are classified as non-current. 
 

A liability is current when: 
► It is expected to be settled in normal operating cycle 
► It is held primarily for the purpose of trading 
► It is due to be settled within twelve months after the reporting period, or 
► There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period 
 

All other liabilities are classified as non-current. 
 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 
 

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and 
cash equivalents. The Company has identified twelve months as its operating cycle. 

 
c. Foreign currencies 

 

The Company’s financial statements are presented in INR, which is also its functional currency. 
 

Transactions in foreign currency are initially recorded at exchange rates prevailing on the date of transactions.  
 
Monetary items denominated in foreign currencies (such as cash, receivables, payables etc.) outstanding at the end 
of reporting period, are translated at the functional currency spots rate of exchange at the reporting date. Exchange 
differences arising on settlement or translation of monetary items are recognised in profit or loss 
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Standalone Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rates at the dates of the initial transactions.   
 
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the 
date when the fair value is determined.  
 
Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are 
accounted for in the Statement of Profit & Loss. 
  

d. Fair value measurement 
 

The Company measures certain financial instruments at fair value at each balance sheet date in accordance with 
accounting policy for financial instruments.  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption 
that the transaction to sell the asset or transfer the liability takes place either: 
► In the principal market for the asset or liability, or 
► In the absence of a principal market, in the most advantageous market for the asset or liability 

 
The principal or the most advantageous market must be accessible by the Company. 
 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant that 
would use the asset in its highest and best use. 
 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair 
value measurement as a whole: 
► Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities  
► Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 
► Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 
 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based 
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting 
period. 
 
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis 
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained 
above. 
 

e. Revenue recognition 
 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the 
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair 
value of the consideration received or receivable, taking into account contractually defined terms of payment and 
excluding taxes or duties collected on behalf of the government. The Company has concluded that it is the 
principal in all of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has 
pricing latitude and is also exposed to inventory and credit risks.  
 

Revenue from sale of residential properties 
 

Revenue is recognized in relation to the residential units sold, to the extent it is probable that the economic benefits 
will flow to the Company demonstrated either by way of an Agreement for Sale (AFS) or when receipt of advance 
from the buyer is adequate enough to demonstrate a commitment to pay. Revenue recognised is net of adjustment 
on account of cancellations. 
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Standalone Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 

In accordance with the Guidance Note on Recognition of Revenue by Real Estate Developers issued by the Institute 
of Chartered Accountants of India (the “ICAI”) the Revenue from sale of residential properties is recognised on the 
“percentage of completion method”. Percentage of completion is determined on the basis of ratio of actual project 
cost (excluding cost of Land) incurred to total estimated project cost. Where the total cost of a contract, based on 
technical and other estimates is expected to exceed the corresponding contract value, such expected loss is 
provided for. 
 
Revenue from sale of land and development rights 
 

Revenue from sale of land and development rights is recognised upon transfer of all significant risks and rewards 
of ownership of such real estate/ property, as per the terms of the contracts entered into with buyers, which 
generally coincides with the firming of the sales contracts/ agreements. Revenue from sale of land and 
development rights is only recognised when transfer of legal title to the buyer is not a condition precedent for 
transfer of significant risks and rewards of ownership to the buyer. 
 
Service Income 
 

Revenue is recognized in relation to services provided, to the extent that it is probable that the economic benefits 
will flow to the Company and the revenue can be reliably measured. 
 
Interest Income 
 

Interest income is recorded on accrual basis using the effective interest rate (EIR) method. 
 
Dividend Income 
 

Dividend income is recognized when the Company's right to receive dividend is established. 
 

f. Taxes 
 

Current income tax 
 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted, at the reporting date. 
 
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in 
other comprehensive income or in equity).  
 
Deferred tax 
 

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and 
liabilities and their carrying amounts for financial reporting purposes at the reporting date.  
 
Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax liability 
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business 
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss. 
 
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits 
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will 
be available against which the deductible temporary differences, and the carry forward of unused tax credits and 
unused tax losses can be utilised, except when the deferred tax asset relating to the deductible temporary 
difference arises from the initial recognition of an asset or liability in a transaction that is not a business 
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no 
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be 
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent 
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered. 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset 
is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively 
enacted at the reporting date. 
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other 
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction 
either in OCI or directly in equity. 
 
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax 
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation 
authority. 
 
Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the 
year. The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the 
concerned Company will pay normal income tax during the specified period, i.e., the period for which MAT credit 
is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset, it is created 
by way of credit to the statement of profit and loss and shown as part of deferred tax asset. The Company reviews 
the “MAT credit entitlement” asset at each reporting date and writes down the asset to the extent that it is no 
longer probable that it will pay normal tax during the specified period. 

 
 
 

g. Property, plant and equipment 
 

On the date of transition to Ind AS i.e. April 01, 2016 Company has fair valued the land and considered it as 
deemed cost. 
 
Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment are 
stated at cost net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the 
cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the 
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, 
the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is 
performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the 
recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. 
The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the 
respective asset if the recognition criteria for a provision are met.  
 

Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost and 
depreciated over their useful life. Otherwise, such items are classified as inventories. 
 

The Company identifies and determines cost of each component/ part of the asset separately, if the component/ 
part has a cost which is significant to the total cost of the asset and has useful life that is materially different from 
that of the remaining asset. 
 
An item of property, plant and equipment and any significant part initially recognised is derecognised upon 
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of 
the asset) is included in the statement of profit and loss when the asset is derecognised. 
 

h. Depreciation  
 

Depreciation on property, plant and equipment is calculated on a straight-line basis using the following rates 
arrived at based on the useful lives estimated by the management which coincide with the lives prescribed under 
the schedule II to the Companies Act, 2013. 
 
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at 
each financial year end and adjusted prospectively, if appropriate. 

 
i. Investment property 

 

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, 
investment properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any. 
 

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the 
recognition criteria are met. When significant parts of the investment property are required to be replaced at 
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intervals, the Company depreciates them separately based on their specific useful lives. All other repair and 
maintenance costs are recognised in profit or loss as incurred. 
 
The Company depreciates building component of investment property over the useful life prescribed in Schedule 
II to the Companies Act, 2013. 
 
Though the Company measures investment property using cost based measurement, the fair value of investment 
property is disclosed in the notes.  
 

Investment properties are derecognised either when they have been disposed of or when they are permanently 
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the 
net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of de-
recognition. 
 

j. Intangible assets 
 

Since there is no change in the functional currency, the Company has elected to continue with the carrying value 
for all of its intangible assets as recognised in its Indian GAAP financial statements as deemed cost at the transition 
date, viz., 1 April 2016. 
 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets 
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition, 
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. 
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related 
expenditure is reflected in profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. 
 

Intangible assets with finite lives are amortised over the useful economic life on a straight line basis in the manner 
prescribed in the schedule II to Companies Act, 2013 and assessed for impairment whenever there is an indication 
that the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible 
asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected 
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered 
to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. 
The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss 
unless such expenditure forms part of carrying value of another asset. 
 

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either 
individually or at the cash-generating unit level.  
 

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when 
the asset is derecognised. 
 

k. Borrowing cost 
 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes 
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. 
All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and 
other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange 
differences to the extent regarded as an adjustment to the borrowing costs. 

 

l. Leases 
 

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement 
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent 
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that 
right is not explicitly specified in an arrangement. 
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially 
all the risks and rewards incidental to ownership to the Company is classified as a finance lease. 

 

Operating Leases - Company as a lessee 
 

Lease rentals are recognized as expense on a straight line basis with reference to lease terms and other 
considerations except where 
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i. Another systematic basis is more representative of the time pattern of the benefit derived from the asset 
taken or given on lease; or 

ii. The payments to the lessor are structured to increase in line with expected general inflation to compensate 
for the lessor’s expected inflationary cost increases 

 
Contingent rentals are recognised as expenses in the periods in which they are incurred. 

 
Operating Leases - Company as a lessor 
 
Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease except 
where- 

i. Another systematic basis is more representative of the time pattern of the benefit derived from the asset 
taken or given on lease; or 

ii. The payments to the lessor are structured to increase in line with expected general inflation to compensate 
for the lessor’s expected inflationary cost increases 

 

Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the 
leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised 
as revenue in the period in which they are earned 

 
Finance leases as lessee 
 

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased 
property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned 
between finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the 
remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and 
loss, unless they are directly attributable to qualifying assets, in which case they are capitalized in accordance with 
the Company’s general policy on the borrowing costs. Contingent rentals are recognised as expenses in the periods 
in which they are incurred. 
 
A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life envisaged in 
Schedule II to the Companies Act, 2013, whichever is lower. However, if there is no reasonable certainty that the 
Company will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on a straight-
line basis over the shorter of the estimated useful life of the asset, the lease term or the useful life envisaged in 
Schedule II to the Companies Act, 2013. 
 
Finance leases as lessor 
 

All assets given on finance lease are shown as receivables at an amount equal to net investment in the lease. 
Principal component of the lease receipts are adjusted against outstanding receivables and interest income is 
accounted by applying the interest rate implicit in the lease to the net investment. 

 
m. Inventories 

 

Work-in-progress is valued at cost or Net Realisable Value (NRV) whichever is lower. Cost includes cost of land, 
Sub-contract cost, cost of materials, cost of borrowings to the extent it relates to specific project, services and other 
related project overheads. 

 
Land other than area transferred to constructed properties at the commencement of construction is valued at lower 
of cost and net realisable value. 
 

n. Impairment of non-financial assets  
 

Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any 
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s 
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair 
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless 
the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets.  
 
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired 
and is written down to its recoverable amount. The reduction is treated as impairment and recognised in the 
statement of profit or loss. 
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.  
 
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 
indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists, 
the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is 
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since 
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not 
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of 
depreciation, had no impairment loss been recognised for the asset in prior years. 

 
o. Provision and contingent liabilities 

 

Provisions 
 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. 
 

When the Company expects some or all of a provision to be reimbursed, reimbursement is recognised as a separate 
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the 
statement of profit and loss net of any reimbursement. 
 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that 
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision 
due to the passage of time is recognised as a finance cost. 

 
Contingent liabilities 

 

Contingent liabilities is identified and disclosed with respect to following:- 
i. a possible obligation that arises from past events and whose existence will be confirmed only by the 

occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 
entity; or 

ii. a present obligation that arises from past events but is not recognised because: 
► it is not probable that an outflow of resources embodying economic benefits will be required to settle 

the obligation; or 
► the amount of the obligation cannot be measured with sufficient reliability. 

 
p. Employee benefits 

 

Short term benefits 
 

Short Term Employee Benefits are accounted for in the period during which the services have been rendered. 
 
Post-employment benefits and other long term employee benefits 
 
 

Provident Fund:  
Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the 
provident fund are charged to the statement of profit and loss for the year when the contributions are due. The 
company has no obligation, other than the contribution payable to the provident fund. 
 
Gratuity:  
Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on 
projected unit credit method made at the end of each financial period. 
 

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts 
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts 
included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a 
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to profit or loss in subsequent periods. 
 

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.  
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The Company recognises the following changes in the net defined benefit obligation as an expense in the statement 
of profit and loss: 
► Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-

routine settlements; and  
► Net interest expense or income 
 
Leave Encashment:  
 

Short term compensated absences are provided for based on estimates. Since the Company does not have an 
unconditional right to defer its settlement for 12 months after the reporting date the Company presents the liability 
as current liability. Compensated absences are provided for based on actuarial valuation on projected unit credit 
method made at the end of each financial period. 

 
 

q. Financial instruments 
 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 
equity instrument of another entity. 

 
Financial assets 
 

Initial recognition and measurement 
 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value 
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.  
 
Subsequent measurement 
 

For purposes of subsequent measurement, financial assets are classified in four categories: 
► Debt instruments at amortised cost 
► Debt instruments at fair value through other comprehensive income (FVTOCI) 
► Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL) 
► Equity instruments measured at fair value through other comprehensive income (FVTOCI) 
 
Debt instruments at amortised cost 
 

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met: 
► The asset is held within a business model, whose objective is to hold assets for collecting contractual cash 

flows, and 
► Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal 

and interest (SPPI) on the principal amount outstanding. 
 
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective 
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on 
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income 
in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally 
applies to trade and other receivables. 
 
Debt instrument at FVTOCI 
 

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met: 
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the 

financial assets, and 
b) The asset’s contractual cash flows represent SPPI. 
 

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at 
fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the 
Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. 
On de-recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity 
to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR 
method. 
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Debt instrument at FVTPL 
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for 
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. 
 
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in 
the profit and loss. 
 
Equity investments 
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for 
trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election 
to present in other comprehensive income subsequent changes in the fair value. The Company makes such election 
on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. 
 
If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the 
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, 
even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity. 
 
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in 
the P&L. 
 
De-recognition 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 
primarily derecognised (i.e. removed from the balance sheet) when: 
► The rights to receive cash flows from the asset have expired, or 
► The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to 

pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the 
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

 
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has 
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the 
asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing 
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the 
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained. 
 
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of 
the original carrying amount of the asset and the maximum amount of consideration that the Company could be 
required to repay. 
 
Impairment of financial assets 
 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and 
recognition of impairment loss on the following financial assets and credit risk exposure: 
 
► Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, 

deposits, trade receivables and bank balance 
► Lease receivables under Ind AS 17 
 
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables that 
do not contain a significant financing component. 
 

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it 
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial 
recognition. 
 

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that 
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not 
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased 
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that 
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there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising 
impairment loss allowance based on 12-month ECL. 
 

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a 
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are 
possible within 12 months after the reporting date. 
 

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the 
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original 
EIR. When estimating the cash flows, an entity is required to consider 
► All contractual terms of the financial instrument (including prepayment, extension, call and similar options) 

over the expected life of the financial instrument. However, in rare cases when the expected life of the financial 
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of 
the financial instrument 

► Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual 
terms 

 
ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the 
statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The 
balance sheet presentation for various financial instruments is described below: 
► Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an integral part of the 

measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the 
asset meets write-off criteria, the Company does not reduce impairment allowance from the gross carrying 
amount. 

 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis 
of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable 
significant increases in credit risk to be identified on a timely basis. 
 
Financial liabilities 
 

Initial recognition and measurement 
 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, 
loans and borrowings, payables, as appropriate. 
 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, 
net of directly attributable transaction costs. 
 

The Company’s financial liabilities include trade and other payables and loans and borrowings.  
 

Subsequent measurement 
 

The measurement of financial liabilities depends on their classification, as described below: 
 
Financial liabilities at fair value through profit or loss 
 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss.  
 
 

Gains or losses on liabilities held for trading are recognised in the profit or loss. 
 

For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are 
recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may 
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in 
the statement of profit or loss. The Company has not designated any financial liability as at fair value through 
profit and loss. 
 
Loans and borrowings 
 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using 
the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as 
through the EIR amortisation process. 
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. 
 

This category generally applies to borrowings and trade payables.  
 
De-recognition 
 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 
When an existing financial liability is replaced by another from the same lender on  substantially different terms, or 
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying 
amounts is recognised in the statement of profit or loss. 
 
Offsetting of financial instruments 
 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a 
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, 
to realise the assets and settle the liabilities simultaneously. 
 
Derivative financial instrument - Initial recognition and subsequent measurement 
 

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is 
entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the 
fair value is positive and as financial liabilities when the fair value is negative. 
 
Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss. 

 

r. Investment in equity instruments of subsidiaries 
 

Investments in equity instruments of subsidiaries, joint ventures and associates are accounted for at cost in 
accordance with Ind AS 27 Separate Financial Statement. 
 
 

s. Earnings per share 
 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity 
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of 
equity shares outstanding during the period.  

 
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects 
of all dilutive potential equity shares. 

 
t. Cash and cash equivalents 

 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an 
original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

 
u. Operating segments 

 

Operating segments are reported in a manner consistent with the internal reporting provided to chief operating 
decision maker. The CODM is responsible for allocating resources and assessing performance of the operating 
segment of the Company. 
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4. Property, Plant and Equipment

Particulars

Cost or deemed cost
As on April 01, 2019 19.75                  24.18               2.62                 0.22                15.36                 0.27                  0.20                  4.22                  66.82                  
Additions -                     -                   -                 -                    -                    0.00                  -                    0.00                    
Disposals -                     -                   -                   -                 -                    -                    -                    -                    -                      
As on March 31, 2020 19.75                  24.18               2.62                 0.22                15.36                 0.27                  0.20                  4.22                  66.82                  
Additions -                     -                   -                 -                    -                    -                    -                    -                      
Disposals/Adjustments -                     -                   -                   -                 -                    -                    -                    -                    -                      

As on March 31, 2021 19.75                  24.18               2.62                 0.22                15.36                 0.27                  0.20                  4.22                  66.82                  

Depreciation
As on April 01, 2019 -                     3.38                 1.21                 0.21                8.83                   0.27                  0.19                  1.99                  16.09                  
Charge for the year -                     0.37                 0.19                 0.01                1.90                   0.00                  0.00                  0.42                  2.89                    
Disposals -                     -                   -                   -                 -                    -                    -                    -                    -                      
As on March 31, 2020 -                     3.76                 1.40                 0.22                10.74                 0.27                  0.20                  2.40                  18.98                  
Charge for the year -                     0.37                 0.15                 0.00                1.91                   0.00                  0.00                  0.42                  2.85                    
Disposals/Adjustments -                     -                   -                   -                 -                    -                    -                    -                    -                      
As on March 31, 2021 -                     4.13                 1.55                 0.22                12.64                 0.27                  0.20                  2.82                  21.83                  
Net Block
As on March 31, 2020 19.75                  20.43               1.22                 0.00                4.62                   0.00                  0.01                  1.82                  47.84                  
As on March 31, 2021 19.75                  20.05               1.07                 0.00                2.72                   0.00                  0.00                  1.40                  44.99                  
Note :

5. Capital work-in-progress (Refer Note 5a)
Particulars As at 

March 31, 
2021

As at 
March 31, 

2020
Considered good 0.42                 0.42                 
Doubtful (acquired through amalgamation) 15.11               15.11               

15.53               15.53               
(15.11)              (15.11)              

0.42                 0.42                 
Note :

Provision for capital work-in-progress

5a) Capital work-in-progress consists of construction cost pertaining to club house and commercial area constructed towards Hill County phase I project which would be under 
ownership of the Company.

Land  Buildings Plant and 
machinery Vehicles Furniture and 

fixtures Computers Office 
equipment

 Electrical 
equipment 

Total tangible 
assets 
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Investment property (Refer note 6.1)
Particulars
Cost 
Opening balance at April 01, 2019 (Refer note 13) 594.63                       594.63                       
Additions during the Year -                             -                             
Closing balance as at March 31, 2020 594.63                       594.63                       
Opening balance at April 01, 2020 594.63                       594.63                       
Additions during the Year -                             -                             
Closing balance as at March 31, 2021 594.63                       594.63                       

Depreciation for the Year
Opening balance at April 01, 2019 -                             -                             
Depreciation for the Year -                             -                             
Closing balance as at March 31, 2020 -                             -                             
Opening balance at April 01, 2020 -                             -                             
Depreciation for the Year -                             -                             
Closing balance as at March 31, 2021 -                             -                             

Net Block
As at March 31, 2020 594.63                       594.63                       
As at March 31, 2021 594.63                       594.63                       

Reconciliation of fair value:

Land Total

Opening balance as at April 01, 2019 (Fair value of inventory 
reclassified to investment property on the date of reclassification)                         808.74                         808.74 

Purchases                                 -                                   -   
Other fair value differences                                 -                                   -   
Closing balance as at March 31, 2020                         808.74                         808.74 
Opening balance as at April 01, 2020                         808.74                         808.74 
Purchases                                 -                                   -   
Other fair value differences                                 -                                   -   
Closing balance as at March 31, 2021                         808.74                         808.74 

6. Land Total

The title deed of land amounting to Rs. 62.45 crores (March 31,2020: Rs. 62.45 crores) being the value of land
acquired through amalgamation of own subsidiaries is pending transfer in the Company's name.

6.1

Investment properties

The fair value of land is based on guideline value as at April 01, 2016 notified by government agencies.
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7. Intangible assets
Particulars Software Total

Cost or deemed cost
As on April 01, 2019 0.08                        0.08                        
Additions -                         -                         
Deletions -                         -                         
As on March 31, 2020 0.08                        0.08                        
Additions -                         -                         
Deletions -                         -                         
As on March 31, 2021 0.08                        0.08                        

Depreciation
As on April 01, 2019 0.07                        0.07                        
Charge for the year 0.00                        0.00                        
Deletions -                         -                         
As on March 31, 2020 0.08                        0.08                        
Charge for the year (0.00)                      (0.00)                      
Deletions -                         -                         
As on March 31, 2021 0.08                        0.08                        

Net Block
As on March 31, 2020 0.00                        0.00                        
As on March 31, 2021 0.00                        0.00                        
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8. Non Current Investments (Refer note 8.1 and 48(v) ) As at 
March 31, 2021

As at 
March 31, 2020

Investment in equity shares (Unquoted)

I. Investment in subsidiaries (At cost)
0.01                      0.01                    

0.01                      0.01                    

0.01                      0.01                    

0.01                      0.01                    

II. Investment in joint ventures (At cost)
0.01                      0.01                    

III. Other Investments (At fair value through profit or loss)
-                       -                      

0.05                      0.05                    

Aggregate book value of quoted investments -                           -                          
Aggregate market value of quoted investments -                           -                          
Aggregate value of unquoted investments (Gross) 1.46                      1.46                    
Aggregate amount of impairment in value of investments 1.41                      1.41                    

10,000 (March 31, 2020: 10,000) equity shares of Rs. 10 each in Jeedimetla 
Residential Homes Private Limited

1,412,500 (March 31, 2020: 1,412,500) equity shares Rs. 10 each Baypark Hotel &
Resorts Private Limited (At Cost less provision for other than temporary
dimunition Rs.1.41 crores ( March 31, 2020 : 1.41 crores) 

8.1 None of Investments were pledged as at March 31, 2021(March 31,2020 : Nil)

10,000 (March 31, 2020: 10,000) equity shares of Rs. 10 each in Downtown 
Recreations Private Limited 

10,000 (March 31, 2020: 10,000) equity shares of Rs. 10 each in Hill County SEZ 
Private Limited 
10,000 (March 31, 2020: 10,000) equity shares of Rs. 10 each in Maytas Logiparks 
(Malkapur) Private Limited 
10,000 (March 31, 2020: 10,000) equity shares of Rs. 10  each in Maytas Logiparks 
(Isnapur) Private Limited
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9. Loans 

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

A. Loans to related parties (Refer note 39)
Unsecured, considered good (Refer note 9.1) 46.23                   46.50                    -                     -                       
Considered doubtful (Refer note 9.2 ) 77.31                   77.31                    -                     -                       

123.54                 123.81                  -                     -                       
Provision for doubtful loans (77.31)                  (77.31)                   -                     -                       

(A) 46.23                   46.50                    -                     -                       
B. Loans to employees

Unsecured, considered good -                       -                        0.01                    0.02                      
Considered doubtful 0.51                     0.51                      -                     -                       

0.51                     0.51                      0.01                    0.02                      
(0.51)                    (0.51)                     -                     -                       

(B) -                       -                        0.01                    0.02                      

C. Other Loans
Unsecured, considered good

Advance to other companies (Refer note.51) 223.28                 223.30                  -                     -                       
Considered doubtful

Inter corporate loans  (Refer note.54 ) 261.70                 261.70                  
Advance to other companies 16.40                   16.40                    -                     -                       

501.38                 501.40                  -                     -                       
Provision for doubtful advances (278.10)                (278.10)                 -                     -                       

(C) 223.28                 223.30                  -                     -                       

Total (A+B+C) 269.52                 269.80                  0.01                    0.02                      

Loans to related parties include
 As at 

March 31, 2021 
 As at 

March 31, 2020 
 As at 

March 31, 2021 
 As at 

March 31, 2020 

9.1 Loan given to related parties, Considered good
Downtown Recreations Private Limited 7.28                     6.65                      -                         -                           
Jeedimetla Residential Homes Private Limited 11.97                   11.96                    -                     -                           
Hill County SEZ Private Limited 12.44                   12.44                    -                         -                           
Maytas Logiparks (Isnapur) Private Limited 14.50                   15.40                    -                         -                           
MAYTAS Logiparks (Malkapur) Private Limited 0.05                     0.05                      -                         -                           

46.23                   46.50                    -                     -                           

9.2 Loan given to related parties, Considered doubtful (Refer note.47)
MAYTAS Logiparks (Malkapur) Private Limited 26.81                   26.81                    -                     -                           
Fagne Songadh Expressway Limited 40.50                   40.50                    -                     -                           
Baleshwar Kharagpur Expressway Limited 10.00                   10.00                    -                     -                           

77.31                   77.31                    -                         -                           

Non-current

Non-current

Current

Current
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10 Other financial assets

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

A. Interest accrued on deposits and others
Considered good -                       -                        -                     -                       
Considered doubtful (Refer note.47) 1.91                     1.91                      4.29                    4.29                      

B. Interest accrued on advances
Considered doubtful 2.26                     2.26                      -                     -                       

C. Maintenance charges recoverable from customers
Considered good -                       -                        -                     0.00                      
Considered doubtful 0.58                     0.58                      1.82                    1.82                      

4.76                     4.76                      6.11                    6.11                      
Less: Provision for doubtful receivables (4.76)                    (4.76)                     (6.11)                  (6.11)                    

Total -                       -                        (0.00)                  0.00                      

11 Current tax asset

 As at 
March 31, 2021 

 As at 
March 31, 2020 

 As at 
March 31, 2021 

 As at 
March 31, 2020 

Advance income tax (net of provision for taxation) 12.76                   12.75                    -                     -                       
Total 12.76                   12.75                    -                     -                       

12 Other assets

 As at 
March 31, 2021 

 As at 
March 31, 2020 

 As at 
March 31, 2021 

 As at 
March 31, 2020 

A. Capital advance
Unsecured, considered good -                       0.01                      -                     -                       

B. Non-current inventories (Refer note 13) 13.81                   13.81                    -                     -                       
C. Balances with statutory / government authorities 9.79                     9.37                      -                     -                       
D. Other advances

Unsecured, considered good 0.05                     0.05                      0.17                    0.11                      
Considered doubtful 0.61                     0.61                      2.36                    0.80                      

0.66                     0.66                      2.54                    0.91                      
Less: Provision for doubtful advances (0.61)                    (0.61)                     (2.36)                  (0.80)                    

0.05                     0.05                      0.17                    0.11                      

Total 23.65                   23.24                    0.17                    0.11                      

Non-current Current

Non-current

Non-current

Current

Current
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13 Inventories (valued at lower of cost and net realizable value)

 As at 
March 31, 2021 

 As at 
March 31, 2020 

 As at 
March 31, 2021 

 As at 
March 31, 2020 

Land and land development expenses (Refer Note no 13.1) 52.64                   52.64                    -                     -                       
Unsold stock -                       -                        23.74                  23.74                    

52.64                   52.64                    23.74                  23.74                    
Less: Provision for diminution in value of inventory (38.83)                  (38.83)                   (4.71)                  (4.71)                    

13.81                   13.81                    19.03                  19.03                    
Inventory transferred to Investment property (Refer note 6) -                       -                        -                     -                       
Amount disclosed under other assets (Refer note 12) (13.81)                  (13.81)                   -                     -                       
Total -                       -                        19.03                  19.03                    

13.1

14 Trade Receivables (Refer Note 14.1)
 As at 

March 31, 2021 
 As at 

March 31, 2020 
Receivable from related parties

Unsecured, considered good -                     -                       
Receivable from others

Unsecured, considered good 1.83                    1.83                      
Doubtful 0.21                    0.21                      

2.05                    2.05                      
Less: Allowance

For doubtful debts (0.21)                  (0.21)                    
Total 1.83                    1.83                      

14.1

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

15 Cash and cash equivalents
 As at 

March 31, 2021 
 As at 

March 31, 2020 
A. Balances with banks:

On current accounts (Refer note 15.1) 0.81                    1.01                      
Deposits with original maturity for less than 3 months 22.14                  25.83                    

B. Cash on hand 0.00                    0.00                      
Total 22.95                  26.84                    

15.1

Non-current

 Includes amount of Rs. 0.001 crores  (March 31, 2020: Rs. 0.001 crores ) lying in escrow account as per High Court order dated December 5, 

Current

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person. Nor
any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a
member.
The Company's exposure to credit and currencies risks, and loss allowances related to trade receivables are disclosed in note 43.

The title deed of land amounting to Rs. 13.81 crores  (March 31,2020: Rs. 13.81 crores) is pending transfer in the Company's name.
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16. Equity share capital
As at 

March 31, 2021
As at 

March 31, 2020

Authorised capital
8,075,000 (March 31, 2020: 8,075,000) equity shares of Rs. 100 each 80.75                    80.75                  
29,990 (March 31, 2020: 29,990) redeemable preference shares of Rs. 100 each 0.30                      0.30                    

81.05                    81.05                  
Issued, subscribed and fully paid-up shares 
25,000 (March 31, 2020 : 25,000) equity shares of Rs. 100 each 0.25                      0.25                    
4,990 (March 31, 2020 : 4,990) zero coupon redeemable preference shares of Rs. 100 each 0.05                      0.05                    
1,500 (March 31, 2020: 1,500) 4% redeemable preference shares of Rs. 100 each 0.02                      0.02                    
Total issued, subscribed and fully paid-up share capital 0.31                      0.31                    
Less: Amount classified as financial liability (Refer note 18)
4,990 (March 31, 2020 : 4,990) zero coupon redeemable preference shares of Rs. 100 each 0.05                      0.05                    
1,500 (March 31, 2020: 1,500) 4% redeemable preference shares of Rs. 100 each 0.02                      0.02                    
Amount considered in Equity 0.25                       0.25                     

16.a

Equity shares:
No. of shares  Rs. No. of shares Rs.

At the beginning of the year 25,000                  0.25                         25,000                  0.25                    
Issued during the year -                       -                           -                        -                      
Outstanding at the end of the year 25,000                  0.25                         25,000                  0.25                    

Zero coupon redeemable preference shares:
No. of shares  Rs. No. of shares  Rs.

At the beginning of the year 4,990                    0.05                         4,990                    0.05                    
Issued during the year -                       -                           -                        -                      
Outstanding at the end of the year 4,990                    0.05                         4,990                    0.05                    

4% redeemable preference shares:
No. of shares  Rs. No. of shares  Rs.

At the beginning of the year 1,500                    0.02                         1,500                    0.02                    
Issued during the year -                       -                           -                        -                      
Outstanding at the end of the year 1,500                    0.02                         1,500                    0.02                    

16.b Terms/ rights attached to equity shares

16.c  Terms/ rights attached to preference shares
 (i) Zero coupon redeemable preference shares
The preference shares have a zero coupon and are redeemable after 10 years from the date of allotment or with an option to redeem
earlier than the redemption period by providing two months notice to the concerned preference shareholders. The preference
shares are redeemable at par value.

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

 As at March 31, 2021  As at March 31, 2020

 As at March 31, 2020

 As at March 31, 2020

The Company has only one class of the equity shares having a par value of Rs. 100 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividend in Indian rupees.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

 As at March 31, 2021

 As at March 31, 2021

(ii) 4% redeemable preference shares
4% redeemable preference shares of Rs. 100 each are redeemable after 15 years from the date of allotment or with an option to
redeem after 2 years from the date of allotment by providing two months' notice. Redeemable preference share carry dividend @
4% p.a from 11th year onwards. The preference shares are redeemable at par value.
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16.d Details of shareholders holding more than 5% shares in the Company

No. of shares % of holding in 
the class

No. of shares % of holding in 
the class

Equity shares of Rs. 100 each fully paid
IL&FS Townships & Urban Assets Limited 10,000                  40.00% 10,000                  40.00%
IL&FS Engineering and Construction Company 
Limited

7,750                    31.00% 7,750                    31.00%

Infrastructure Leasing & Financial Services Limited 2,250                    9.00% 2,250                    9.00%

Maytas Estates Private Limited 4,400                    17.60% 4,400                    17.60%

 As at 
March 31, 2021 

 As at 
March 31, 2020 

17.1 Deficit in the statement of profit and loss  (retained earnings)
Opening balance (1,839.01)              (1,584.38)            
Add: Loss for the year (6.27)                     (254.59)               

-                        (0.04)                   
Net deficit in the statement of profit and loss (1,845.28)              (1,839.01)            

17.2
Opening balance 357.99                  357.99                
Movement during the year -                        -                      
Closing balance 357.99                  357.99                

Total other equity (1,487.29)              (1,481.02)            

17.1.1

18. Borrowings

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

A. Debentures - Unsecured
Zero coupon compulsorily convertible debentures 
(Refer note 48)

262.00                  262.00                

 (A)                           -                                 -                      262.00                  262.00 

 B.  Redeemable preference shares (Refer note 16) 
Zero coupon redeemable preference shares                       0.05                           0.05                            -                            -   
4% redeemable preference shares                       0.02                           0.02                            -                            -   

 (B)                       0.06                           0.06                            -                            -   

 C. Loans from related parties 
(i) Secured (Refer Note 18.4)
Inter corporate loans from related parties (Refer 
Note 18.1 and 18.3)

-                       38.00                       1,460.90               1,422.90             

Funded interest term loan from related parties 
(Refer Note 18.1 and 18.3)

-                       -                           291.43                  291.43                

(ii) Unsecured
Inter corporate loans from related parties (Refer 
Note 18.2)

-                       -                           127.31                  127.31                

Funded interest term loan from related parties 
(Refer Note 18.2)

-                       -                           78.14                    78.14                  

(C)                           -                           38.00                 1,957.78               1,919.78 
Total (A +B+ C) 0.06                      38.06                       2,219.78               2,181.78             

 As at March 31, 2020                                                     As at March 31, 2021

As per records of the Company, including its register of shareholders/members, the above shareholding represents legal ownership 
of shares.

17. Other equity 

Capital reserve (Bargain purchase) (Refer Note 17.1.1)

Add: Remeasurement gain or loss on net defined plan

Capital reserve: Capital reserve represent bargain purchase on the merger of certain entities with the company in the year 2014-15
and 2015-16.

Non-current portion Current maturities
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18.1

18.1.1

18.1.2

18.1.3

18.1.4

18.1.5

18.1.6

18.1.7

18.2

18.2.1

18.2.2

18.2.3

18.2.4

Year 2015-16 - 15% of the loan amount, Year 2016-17 - 20% of the loan amount,Year 2017-18 - 15% of the loan amount and Year
2018-19 - 50% of the loan amount

Rs.6.50 crores (March 31, 2020 - Rs. 6.50 crores) carries interest rate of 16% p.a. (payable on quarterly basis) and repayable at the end
of 24 months from the date of first disbursement i.e. September 27, 2019

Loan given by HC SEZ P Ltd to the company Rs.10.00 crores submitted its claim in claims management pursuant Ressolution
under NCLT for payment of its loan along with interest amounting to Rs. 11.50 crores

Rs.10.00 crores (March 31, 2020: Rs. 10.00 crores) carries interest rate of 14.50% p.a. (payable on quarterly basis) and repayable at
the end of 36 months from the date of first disbursement i.e October 05, 2020

Rs. 34.00 crores (March 31, 2020: Rs. 34.00 crores) carries interest rate of 16.50% p.a. (payable on quarterly basis) and repayable at
the end of 36 months from the date of first disbursement i.e. September 2020

Rs. 157.95 crores (March 31, 2020: Rs. 157.95 crores ) carries interest rate of 13.00 % p.a (calculated at monthly rest) upto March 31,
2018 and 19% p.a thereafter till March 31, 2020. The loan is repayable on March 31, 2020. Interest from the drawdown date till
March 31, 2016 would be accrued and converted into FITL. FITL shall carry interest @ 6% p.a. (compounded on yearly basis) and
will be paid along with accrued interest on March 31, 2020. FITL Balance as on March 31, 2020 - Rs. 26.74 crores (March 31, 2020: Rs.
26.74 crores).

Rs. 753.10 crores (March 31, 2020: Rs. 753.10 crores ) carries interest rate of 13% p.a (calculated at monthly rest) upto March 31, 2018
and @ 16.50% p.a thereafter till March 31, 2020. The loan is repayable on March 31, 2020. Interest from the drawdown date till
March 31, 2018 would be accrued and converted into FITL and thereafter to be paid on monthly basis. FITL shall carry interest @ 6%
p.a. (calculated at monthly rest) and will be paid along with accrued interest on March 31, 2020. FITL balance as on March 31, 2020:
Rs. 197.95 crores  (March 31, 2020: Rs. 197.95 crores ).
Rs. 2.78 crores (March 31, 2020: Rs. 2.78 crores ) carries interest rate of 13.00 % p.a (calculated at monthly rest) upto March 31, 2018
and 19% p.a thereafter till March 31, 2020. The loan is repayable on March 31, 2020. Interest from the drawdown date till March 31,
2015 was accrued and converted into FITL and thereafter to be paid on monthly basis. FITL shall carry interest @ 6% p.a.
(compounded on yearly basis) and will be paid along with accrued interest on March 31, 2020. FITL balance as on March 31, 2020 is
Rs. 0.33 crores (March 31, 2020: Rs.0.33 crores).

 Inter corporate loans and funded interest term loans from related parties (secured) of Rs. 1752.33  crores (March 31, 2020: Rs. 1752.33 crores ) 
represents:

Interest on revised principal amount from April 1, 2012 to March 31, 2015 has been converted into FITL carrying interest @ 6% p.a.
which along with FITL is payable at the end of March 2018. During the year 16-17, the Company has further restructured the loan
and FITL; as per the terms of restructuring the entire loan is now payable at the end of March 2020 and carries interest @ 13% p.a.
Further interest on principal amount from April 1, 2012 to March 31, 2017 is convertible into FITL carrying interest @ 5.84% p.a
which along with FITL is now payable at the end of March 2020. During the year 18-19, the Company has made request for
extension towards repayment of principal, converting the interest on principal to FITL carrying interest @ 5.84% p.a which along
with FITLwhich is now payable at the end of March 31, 2022. Loan balance as on March 31, 2021 Rs. 76.81 crores (March 31, 2020:
Rs. 76.81 crores).FITL balance as on March 31, 2021: Rs. 78.14 crores (March 31, 2020: Rs. 78.14 crores).

Rs. 110.00 crores (March 31, 2020: Rs.110.00 crores ) carries interest rate of 17% p.a (compounded on monthly basis). The loan and
the interest accrued is repayable at the end of 36 months from the date of first disbursement i.e. October 29, 2018.

Rs.224.07 crores (March 31, 2020: Rs. 224.07 crores ) carries interest rate of 13% p.a (calculated at monthly rest) upto March 31, 2018
and @ 16.50% p.a till March 31, 2020. Interest from the drawdown date till March 31, 2018 would be accrued and converted into
FITL. FITL shall carry interest @ 6% p.a. (calculated at monthly rest) and will be paid along accrued interest on March 31, 2020.
FITL balance as on March 31, 2020 - Rs.66.42 crores (March 31, 2020: Rs. 66.42 crores ).

Rs. 38.00 crores (March 31, 2020: 38.00 crores) carries interest rate of 15.5% p.a (compounded on quarterly basis). The loan and the
interest accrued is repayable at the end of 36 months from the date of first disbursement i.e. June 12, 2021.
 Inter corporate loans and funded interest term loans from related parties (Unsecured) of Rs. 205.45 crores (March 31, 2020: Rs. 205.45 crores) 
represents:

Rs. 175.00 crores (March 31, 2020: Rs.175.00 crores) carries Interest rate of 16% p.a. payable quarterly in arrear, repayable in two
instalments of Rs. 100.00 crores and Rs. 75.00 crores on October 28, 2018 and November 17, 2018 respectively and payable.

During the earlier year, the Company had restructured inter corporate loan of Rs. 47.87 crores received from a related party
(unsecured). As per the terms of restructuring, interest accrued upto March 31, 2012 amounting to Rs. 28.94 crores had been
converted into principal resulting into revised loan amount of Rs. 76.81 crores carrying interest @ 13%p.a and was repayable in 16
quarterly instalments starting from June 2015:

As per the Group Advisory and affidavit filed by IL&FS Group, the interest accrued for the current financial year is being 
provided upto October 15 2018 as per note 45 (iii).
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18.3

18.4

Particulars

As at 
March 31, 2021

 As at 
March 31, 2020 

Period of delay 
as of

March 31, 2021

Period of delay 
as of

March 31, 2020

Repayment of principal:
IL & FS 1,138.84               1,138.84                  > 365 Days 1 Day
IL&FS Financial Services Ltd 290.50                  290.50                     > 365 Days 1 Day
IL&FS Townships & Urban Assets Ltd 110.00                  110.00                     > 365 Days > 365 Days
Ridcor Infra Projects Ltd 175.00                  175.00                     > 365 Days > 365 Days
IL&FS Cluster Development Initiative Ltd 6.50                      6.50                         > 365 Days > 159 Days
IECCL Ltd 154.95                  154.95                     > 365 Days 1 Day
Livia India Limited 34.00                    -                           186 Days -
Hill County SEZ P Ltd 10.00                    -                           

Payment of Interest on Loans :
IL&FS Financial Services Ltd 16.70                    16.70                       > 365 Days > 365 Days
IL & FS 44.83                    44.83                       > 365 Days > 365 Days
RIDCOR Infra Projects Ltd 15.19                    15.19                       > 365 Days > 365 Days
Livia India Limited 1.21                      1.21                         > 365 Days > 365 Days
IL&FS Cluster Development Initiative Ltd 0.56                      0.56                         > 365 Days > 365 Days
IL&FS Townships & Urban Assets Ltd 67.12                    67.12                       > 365 Days > 365 Days
Hill County SEZ P Ltd                       1.50 -                               177 days -                      

-19. Short term borrowings (Refer note 19.3) As at 
March 31, 2021

 As at 
March 31, 2020 

Loans from related parties
Unsecured - Inter corporate loans (refer note 19.1 and 19.2) 39.73                       39.73                    

Loans from others parties
0.02                         0.02                      

Total                         39.75                      39.75 

Notes:
19.1

19.2
19.2.1

19.2.2

19.2.3

Unsecured - Inter corporate loans (refer  note a 19.2)

Inter corporate loans and funded interest term loan from related parties and others are secured by:

During the earlier year, the Company had entered into interse agreement with IL&FS Group wherein the Company had provided
security against the aforesaid borrowings in the form of residual charge against hypothecation of certain identified receivables
including inter corporate loans, receivables from unsold inventory etc., pledge of its investments and letter of guarantees and
Mortgage of title deeds of identified immovable properties of the Company and its subsidiaries. 

Post induction of IL&FS Group in the Company, IL&FS Group had extended loans to the Company and the outstanding amount as
on March 31, 2021 is Rs. 1,752.33 crores (as at March 31, 2020: Rs. 1,752.33 crores). Such facilities rank as priority debt and will have
priority in repayment over other liabilities of the Company. 

The Company has received loans and advances from its group companies apart from parent, IL&FS Ltd and its NBFC company,
IL&FS Financial Services Ltd (IFIN) and were used for the purposes of project and paying off liabilities etc. These loans might be
originating from group NBFC namely, IFIN and were given through group companies for reasons known to IFIN. The IL&FS
Group including that of IFIN were under obligation to pay off all liabilities of HCPL under erstwhile Company Law Board (CLB)
order dated January 13, 2011. 

Inter corporate loan from related parties  (unsecured) of Rs. 30.75 crores (March 31, 2020: Rs. 30.75 crores) represents:

 The Company has defaulted in repayment of loans and interest. The details of continuing defaults as at March 31, 2021 and 2020 
are as follows:

 Rs. 9 crores (March 31, 2020: Rs. 9 crores ) carries interest rate of 15.50% p.a. (payable on quarterly basis) and repayable at the end 
of 12 months from the date of first disbursement i.e June 26, 2020

Rs. 3.00 crores (March 31, 2020: Rs. 3.00 crores) carries interest rate of 16.5% p.a. (payable on quarterly basis) and repayable at the
end of 3 months from the date of first disbursement i.e. September 30, 2016 and which is extended to December 28, 2018.

Rs. 7.00 crores (March 31, 2020: Rs. 7.00 crores) carries interest rate of 15.5% p.a. (payable on quarterly basis) and repayable at the
end of 12 months from the date of first disbursement i.e. August 2018.

Rs.20.70 crores (March 31, 2020: Rs. 20.70 crores) carries interest rate of 15.50% p.a. (payable on quarterly basis) and repayable at
the end of December 2018.
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19.3

Particulars

As At 
March 31, 2021

As At 
March 31, 2020

Period of delay 
as of

March 31, 2021

Period of delay 
as of

March 31, 2020

Repayment of principal:
Sabarmathi Capital One Limited 3.00                      3.00                         > 365 Days > 365 Days
Sabarmathi Capital One Limited 7.00                      7.00                         > 365 Days > 365 Days
Tierra Enviro Limited 20.70                    20.70                       > 365 Days > 365 Days
IL&FS Airport Limited 9.00                      9.00                         > 365 Days > 279 Days

Payment of Interest
Sabarmathi Capital One Limited                       0.59 0.59                         > 365 Days > 365 Days
Sabarmathi Capital One Limited                       0.27 0.27                         > 365 Days > 365 Days
Tierra Enviro Limited                       3.57 3.57                         > 365 Days > 365 Days
IL&FS Airport Limited                       0.43 0.43                         > 365 Days > 365 Days

20 Other financial liabilities
As at 

March 31, 2021
As at 

March 31, 2020 As at 
March 31, 2021

As at 
March 31, 2020

Current maturities of long-term borrowings (refer 
note 18)

-                           -                               2,219.78               2,181.78             

Interest accrued and due on borrowings -                       -                               151.99                  150.50                
Interest accrued but not due on borrowings 2.04                      3.54                         -                        -                      
Premium on debentures ( Refer note 48 and 53) 6.15                      6.15                         -                        -                      
Book Overdraft -                       -                           -                        -                      
Corpus fund -                       -                           0.02                      0.02                    
Amount refundable to customers, banks on 
cancellation/litigations

-                           -                               22.70                    22.70                  

8.19                      9.69                         2,394.49               2,355.00             

21 Trade payables
As at 

March 31, 2021
As at 

March 31, 2020

Payable to micro enterprises and small enterprises

Payable to related parties -                        -                      
Payable to other than related parties -                        -                      

Payable to other than micro enterprises and small 
enterprises

Payable to related parties -                        -                      
Payable to other than related parties 1.34                      1.67                    

Total 1.34                      1.67                    

Trade payables are non-interest bearing and are normally settled on 60-day terms 
The Company's exposure to liquidity risks related to trade payables is disclosed in Note 43
For MSME disclosures, Refer note 36

22 Other  liabilities

As at 
March 31, 2021

As at 
March 31, 2020

Advance from customers 11.40                    11.40                  
Statutory liabilities 0.05                      0.05                    

11.45                    11.45                  

Current 

Current 

The Company has defaulted in repayment of loans and interest. The details of continuing defaults as at March 31, 2021 and 2020 are
as follows:

Non-current Current 
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23 Provisions

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

Provision for employee benefits
Provision for gratuity (Refer note 37) -                           -                               0.02                      0.02                    
Provision for leave benefits 0.05                      -                               0.12                      0.12                    

0.05                      -                           0.13                      0.13                    
Other provisions
Provision for compensation to customers (Refer note 
23.1, 49)

-                       -                           21.58                    21.58                  

-                       -                           21.58                    215.83                

Total 0.05                      -                           21.72                    21.72                  

23.1 Reconciliation for provision for compensation to customers
Year ended 

March 31, 2021
Year ended

 March 31, 2020
Amount at the beginning of the period 21.58                       22.13                    
Provision/(reversal) made during the year -                           (0.03)                     
Amount used during the year -                           (0.52)                     
Increase in amount due to passage of time -                           -                        
Amount at the end of the period 21.58                       21.58                    

24 Deferred tax liability/ (asset) (Net)

As at 
March 31, 2021

Movement during 
the year 2020-21

As at 
March 31, 2020

Movement 
during the year 

2019-20

As at 
March 31, 

2019
Deferred tax liability/ (asset) in relation to
Property plant and equipment 3.78                      (0.04)                        3.81                      (0.94)                   4.75                
Inventory acquired through business combination 134.70                  -                           134.70                  (0.33)                   135.03            
Long term advances to other companies (16.38)                  (5.64)                        (10.73)                   11.91                  (22.64)             
Borrowings -Straight lining of step-up interest (EIR) -                       -                           -                        3.79                    (3.79)               
Provisions for customer compensation (6.30)                    (0.69)                        (5.61)                     (0.68)                   (4.93)               
Business loss (115.80)                6.37                         (122.17)                 (13.74)                 (108.43)           

-                       0.00                         -                        -                      -                  

Non-current Current 
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25 Revenue from operations
 For the year ended

March 31, 2021 
For the year ended

 March 31, 2020
Sale of land and real estate units
Sale of independent units (net) -                                           0.74                                 
Sale of flats -                                           0.05                                 

-                                           0.79                                 
Other operating revenue
Deviation, documentation and cancellation charges -                                           0.02                                 

-                                           0.81                                 
26 Other income

 For the year ended
March 31, 2021 

 For the year ended
 March 31, 2020 

Reversal of Provision for Receivables 0.09                                         -                                  
Reversal of Provision for Compensation to Customers -                                           0.03                                 
Reversal of Retirment benefit -                                           0.02                                 
Miscellaneous income -                                           0.01                                 

0.09                                         0.06                                 
27 Finance  income

 For the year ended
March 31, 2021 

 For the year ended
 March 31, 2020 

Interest income
 - On Instrument measured at amortised cost

   Bank deposits 0.85                                         0.39                                 
Fair value Interest income adjustments on borrowings -                                           14.55                               
Interest on IT Refund 1.97                                         -                                  

2.82                                         14.94                               

28 Cost of sales on projects  
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Cost of sales on projects -                                           0.67                                 

29 Employee benefit expenses
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Salaries, wages and bonus 1.80                                         2.26                                 
Contribution to provident fund 0.10                                         0.11                                 
Gratuity expenses 0.04                                         0.04                                 
Leave benefits 0.07                                         0.06                                 
Staff welfare expenses 0.11                                         0.11                                 

2.12                                         2.58                                 
For details on employee benefits, Refer note.37

30 Depreciation and amortization expense
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Depreciation expense (note 4) 2.85                                         2.89                                 
Amortization expense (note 7) (0.00)                                        0.00                                 

2.85                                         2.89                                 
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31 Finance costs
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Bank charges 0.00                                         0.01                                 

0.00                                         0.01                                 

32 Impairment losses
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Provision for Inter Corporate Loans receivable -                                           261.70                             

-                                           261.70                             
33 Other expenses

 For the year ended
March 31, 2021 

 For the year ended
 March 31, 2020 

Power, fuel and water charges 0.09                                         0.09                                 
Rent 0.02                                         0.02                                 
Rates and taxes 0.02                                         0.03                                 
GST Ineligible credit written off 0.00                                         -                                  
Communication expenses 0.04                                         0.05                                 
Repairs and maintenance (others) 0.05                                         0.05                                 
Legal and professional charges 1.98                                         1.26                                 
Travelling expenses       0.01                                         0.04                                 
Office maintenance 0.23                                         0.23                                 
Service charges 0.17                                         0.17                                 
Printing and stationery 0.00                                         0.01                                 
Auditor's fees (Refer Note 33.1) 0.10                                         0.10                                 
Business promotion 0.00                                         0.00                                 
Compensation to customers   (Refer note 23.1, 49) -                                           0.01                                 
Advances written off 0.08                                         -                                  
Directors sitting fees 0.02                                         0.02                                 
Miscellaneous expenses 0.00                                         0.01                                 
Provision for doubtful advances/ trade receivables -                                           0.62                                 

2.82                                         2.71                                 
Less: Recovery of maintenance cost from customers -                                           (0.16)                               

2.82                                         2.55                                 
33.1 Payment to auditors

 For the year ended
March 31, 2021 

 For the year ended
 March 31, 2020 

As auditor (excluding  GST)
Statutory audit fees 0.05                                         0.05                                 
Audit fees for consolidated financial statements 0.05                                         0.05                                 

0.10                                         0.10                                 
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34 Earnings per share

 For the year 
ended

March 31, 2021 

 For the year 
ended

 March 31, 2020 

Loss after tax (6.27)                        (254.59)                  
Dilution effect -                               -                         
Loss after tax adjusted for dilution effect (6.27)                        (254.59)                  

Weighted average number of equity shares in calculating basic & diluted EPS 25,000                     25,000                    
Face value per share 100                          100                         
Earning Per Share
Basic (Rs.) (0.00025)                  (0.01018)                
Diluted (Rs.) (0.00025)                  (0.01018)                

35 Income Tax
(a) Income tax expense:
The major components of income tax expense are as follows:

(i) Statement of profit and loss
 For the year 

ended
March 31, 2021 

 For the year 
ended

 March 31, 2020 
Current tax expense -                           -                         
Prior period tax 1.39                         -                         
Deferred tax -                           -                         
Total income tax expense recognised in statement of Profit & Loss 1.39                         -                         
(ii) OCI Section

 For the year 
ended

March 31, 2021 

 For the year 
ended

 March 31, 2020 
Net (gain) on remeasurement of defined benefit plans -                           -                         
Income tax charged to OCI -                           -                         

(b) Reconciliation of tax expense and accounting profit  For the year 
ended

March 31, 2021 

 For the year 
ended

 March 31, 2020 
Accounting profit/ loss before tax (4.88)                        7.11                        
Exceptional items -                           -                         
Loss before tax (4.88)                        -                         
Income tax expense calculated at 25.75% (for 2019-20: 30.90%) (1.26)                        2.20                        
Adjustment
Tax for prior periods -                           6.34                        
Permanent differences -                           -                         
Deferred tax not created on business loss for current year and other temporary differences 1.26                         (2.20)                      
Income tax expense reported in the statement of profit and loss -                           6.34                        

('c) Unabsorbed depreciation and unused tax losses  For the year 
ended

March 31, 2021 

 For the year 
ended

 March 31, 2020 
Unused tax lossess for which no deferred tax is recognised (1,152.44)                 (1,156.17)               
Unabsorbed depreciation for which no deferred tax is recognised (26.15)                      (23.22)                    

36 Details of dues to Micro and Small Enterprises as per Micro, Small and Medium Enterprises Development (MSMED) Act, 2006
The identification of micro, small and medium enterprise suppliers as defined under the provisions of "The Micro, Small and Medium
Enterprises Development Act, 2006" is based on Management's knowledge of their status. As per the information available with the
Management, trade payable do not include any amount due to Micro, Small and Medium Enterprises registered under "The Micro, Small
and Medium Enterprises Development Act" as at March 31, 2021 and  March 31, 2020.

*Pursuant to the settlement with the CCD holders as detailed in note.48, the CCDs are not considered as potential dilutive equity shares
for the purpose of computation of diluted earnings per share.

Basic and Diluted EPS amounts are calculated by dividing the profit/ loss for the year attributable to equity holders by the weighted
average number of Equity shares outstanding during the year.
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37 Employee benefits
The Company has the following post-employment benefits plans

(a) Defined contribution plan

(b) Defined benefit plan

(i) Changes in the present value of the defined benefit obligation are, as follows:

As at 
March 31, 2021

As at 
March 31, 2020

Present value of obligation at the beginning of the period 0.26                                    0.27                                    
Interest cost 0.02                                    0.02                                    
Current service cost 0.03                                    0.04                                    
Past service cost -                                     -                                     
Benefits paid from the fund (0.05)                                  (0.11)                                  
Acturial (gains)/ losses on obligation - dues to change in financial 
assumption

0.00                                    0.02                                    

Acturial (gains)/ losses on obligation - dues to change in experience (0.02)                                  0.03                                    

Present value of obligation at the end of the period 0.25                                    0.26                                    

(ii) Changes in the fair value of plan assets are, as follows: As at 
March 31, 2021

As at 
March 31, 2020

Fair value of plan assets at the beginning of the period 0.24                                    0.28                                    
Interest income 0.02                                    0.02                                    
Contribution by the employer 0.04                                    0.06                                    
Benefits paid from the fund (0.05)                                  (0.11)                                  
Return on plan assets excluding interest income (0.00)                                  (0.01)                                  
Fair value of plan assets at the end of the period 0.26                                    0.24                                    

(iii) Amount recognised in the balance sheet: As at 
March 31, 2021

As at 
March 31, 2020

Present value of obligation (0.25)                                  (0.26)                                  
Fair value of plan assets 0.26                                    0.24                                    
Net liability/ (asset) amount recognised in balance sheet 0.00                                    (0.02)                                  
Amount recognised in balance sheet (0.02)                                  (0.02)                                  
(iv) Expense recognised in statement of profit and loss:

 For the year ended
March 31, 2021 

 For the year ended
 March 31, 2020 

Current service cost 0.03                                    0.04                                    
Past service cost -                                     -                                     
Net interest cost 0.00                                    (0.00)                                  
Expense recognised in the statement of profit and loss 0.04                                    0.04                                    

Provident fund - Provident fund contribution recognized as expenses in statement of profit and loss Rs. 0.10 crores (March
31, 2020:  Rs. 0.11 crores).

Gratuity (Funded) - Each employee rendering continuous service of 5 years or more is entitled to receive gratuity amount
equal to 15/26 of the monthly emoluments for every completed year of service subject to maximum of Rs. 20 Lakhs at the
time of separation from the company. The scheme funded with LIC 
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(v) Expense recognised in other comprehensive income:
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Actuarial (gains)/ losses on obligation for the period (0.02)                                  0.05                                    
Return on plan assets excluding interest income 0.00                                    0.01                                    
Change in asset ceiling -                                     -                                     
Net (Income)/ expense for the period recognised in other 
comprehensive income (0.01)                                  0.05                                    

(vi) The major categories of plan assets of the fair value of the total plan assets are as follows:

Investment Details
As at 

March 31, 2021
As at 

March 31, 2020
Insurance funds 0.26                                    0.24                                    

0.26                                    0.24                                    

As at 
March 31, 2021

As at 
March 31, 2020

Discount rate (in %) 6.82% 6.84%
Salary escalation (in %) 6.50% 6.50%
Attrition rate (in %) 2.00% 2.00%

(viii) Sensitivity analysis
As at 

March 31, 2021
As at 

March 31, 2020
Discount rate
1% increase (0.02)                                  (0.02)                                  
1% decrease 0.03                                    0.03                                    
Salary escalation
1% increase 0.03                                    0.02                                    
1% decrease (0.02)                                  (0.02)                                  
Attrition rate
1% increase 0.00                                    0.00                                    
1% decrease (0.00)                                  (0.00)                                  

(ix) Maturity analysis of the benefit fund
As at 

March 31, 2021
As at 

March 31, 2020
1st year 0.01                                    0.04                                    
2nd year 0.01                                    0.01                                    
3rd year 0.01                                    0.01                                    
4th year 0.01                                    0.01                                    
5th year 0.04                                    0.01                                    
Sum of 6-10 year 0.16                                    0.11                                    
Sum of 11 year and above 0.32                                    0.37                                    

Weighted average duration of the projected benefit obligation is 11 years ( March 31, 2020: 11 years)

(vii) The principal assumptions used in determining gratuity and leave encashment obligations for the Company’s
plans are shown below:

The estimates of future salary increases, considered in acturial valution take account of inflation, seniority, promotion and
other relevant factors, such as supply and demand in the employment market.
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38. Segment reporting

(A) Geographical Information
As at 

March 31, 2021
As at 

March 31, 2020
Revenue from Operations
  - India -                                     0.81                                    
  - Outside India -                                     -                                     

Non-current assets
  - India 45.41                                  48.26                                  
  - Outside India -                                     -                                     

* Non-current assets includes property, plant and equipment, capital work in progress and intangibles.
(B) Information about revenue from major customers which is included in revenue

There is no transactions with single external customer which amounts to 10% or more of the Company's revenue.

39. Related party disclosures

(I) Names of related parties and description of relationship

(A) (i) Companies having Control
Infrastructure Leasing & Financial Services Limited
IL&FS Engineering and Construction Company Limited
IL&FS Townships & Urban Assets Limited

(ii) Companies having significant influence/other group companies
IL&FS Financial Services Limited
IL&FS Airports Limited
RIDCOR Infra Projects Limited 
Livia India Limited
IL&FS Cluster Development Initiative Limited
Fagne Songadh Expressway Limited
Sabarmati Capital One Limited 
Tierra Enviro Limited 
Baleshwar Kharagpur Expressway Limited

(B) Subsidiaries
Maytas Logiparks (Isnapur) Private Limited
Hill County SEZ Private Limited
Maytas Logiparks (Malkapur) Private Limited
Downtown Recreations Pvt Ltd

(C) Joint ventures
Jeedimetla Residential Homes Private Limited

(D) Key management personnel
Bijay Kumar - Director (w.e.f 13-02-2019)(up to 20.12.2020)
C S Rajan - Director (w.e.f 25-10-2018)
Dilip Bhatia - Director (w.e.f 13-12-2018)
Neerav Y Kapasi  - Director (w.e.f 23.12.2020)

As per Ind AS 108, the Company has identified “construction and / or sale of residential properties” as the only reportable
segment.
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(II) Summary of transactions with aforesaid parties

(A) (i) Companies having Control For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

Infrastructure Leasing and Financial Services Limited
Service charges expense # 0.17                                    0.18                                    
Repayment of Service charges (0.19)                                  (0.18)                                  
FITL repaid -                                     -                                     

IL&FS Township Urban Assets Limited
Reimbursement of Expenses -                                     0.00                                    

(ii) Companies having significant influence/other group companies
For the year ended 

March 31, 2021
For the year ended 

March 31, 2020
IL&FS Financial Services Limited

Advance from Customers -                                     0.20                                    

(B) Subsidiaries
Maytas Logiparks (Isnapur) Private Limited $

Refund of advance given (1.80)                                  (25.00)                                
0.90                                    0.15                                    
-                                     -                                     Hill County SEZ Private Limited

Expenses incurred on behalf of the party 0.00                                    0.01                                    
-                                     -                                     Maytas Logiparks (Malkapur) Private Limited $

Refund of advance given -                                     (1.00)                                  
Expenses incurred on behalf of the party 0.00                                    0.00                                    

-                                     -                                     
Downtown Recreations Private Limited

Expenses incurred on behalf of the party 0.61                                    0.88                                    
Refund of advance given -                                     (0.02)                                  

$ Land has been offered as security towards the Company’s borrowings

(C) Joint ventures For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

Jeedimetla Residential Homes Private Limited
Expenses incurred on behalf of the party 0.001                                  0.004                                  

(D) Key managerial personnel
Sitting fees

C S Rajan                                                          0.01                                  0.01 
Dilip Bhatia                                                      0.01                                  0.01 
Bijay Kumar                                                    0.01                                  0.01 
Neerav Y Kapasi -                                   -                                   

# Amount incurred by the company for the provision of service provided by Infrastruture Leasing & Financial 
services Limited is Rs 0.17 crores (March 31, 2020 : Rs. 0.17 crores)
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(III) Balance outstanding 

(A) (i) Companies having Control As at 
March 31, 2021

As at 
March 31, 2020

Infrastructure Leasing and Financial Services Limited
Inter corporate loan 951.83                                951.83                                
Funded interest term loan 225.01                                225.01                                
Interest payable 46.89                                  46.89                                  
Trade payable 0.00                                    0.02                                    

IL&FS Engineering and Constructions Company Limited
Inter corporate loan 76.81                                  76.81                                  
Funded interest term loan 78.14                                  78.14                                  
Other (payable)/ advance 0.17                                    0.17                                    

IL&FS Townships and Urban Assets Limited
Inter corporate loan 110.00                                110.00                                
Interest payable 67.12                                  67.12                                  

(ii) Companies having significant influence/other group companies

IL&FS Financial Services Limited
Inter corporate loan 224.07                                224.07                                
Funded interest term loan 66.42                                  66.42                                  
Advance from Customers 0.20                                    0.20                                    
Interest payable 16.70                                  16.70                                  

IL&FS Airports Limited
Inter corporate loan 9.00                                    9.00                                    
Interest payable 0.43                                    0.43                                    

RIDCOR Infra Projects Limited 
Inter corporate loan 175.00                                175.00                                
Interest payable 15.19                                  15.19                                  

Livia India Limited
Interest payable 1.21                                    1.21                                    

IL&FS Cluster Development Initiative Limited
Inter corporate loan 6.50 6.50
Interest payable 0.56                                    0.56                                    

Fagne Songadh Expressway Limited
Inter corporate loan 40.50                                  40.50                                  
Interest receivable 3.91                                    3.91                                    

Baleshwar Kharagpur Expressway Limited
Inter corporate loan 10.00                                  10.00                                  
Interest receivable 0.38                                    0.38                                    

Sabarmati Capital One Limited 

Inter corporate loan

10.00                                  10.00                                  

Interest payable 0.86                                    0.86                                    

Tierra Enviro Limited 
Inter corporate loan 54.70                                  54.70                                  
Interest payable 3.57                                    3.57                                    
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As at 
March 31, 2021

As at 
March 31, 2020

(B) Subsidiaries
Maytas Logiparks (Isnapur) Private Limited

Advance given 14.50                                  15.40                                  

Downtown Recreations Private Limited
Advance given 7.26                                    6.65                                    
Trade receivables 

Hill County SEZ Private Limited
Advance given 12.44                                  12.44                                  
Inter corporate loan 10.00                                  10.00                                  
Interest payable 1.50                                    1.50                                    

Maytas Logiparks (Malkapur) Private Limited
Advance given 26.86                                  26.86                                  

(C) Joint Ventures
Jeedimetla Residential Homes Private Limited

Advance given 9.18                                    9.18                                    
Interest receivable 0.69                                    0.69                                    
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40 Key accounting estimates and assumptions

Critical accounting estimates and assumptions

(a) Impairment of non-financial asset

(b) Defined benefit plans and other long term benefit plan (gratuity benefits and leave encashment) 

(c) Business combination

(d) Fair value measurement of financial instruments

Further details about gratuity obligations and leave encashment are given in note 37.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in
response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates.

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable assets
to be fair valued. Significant estimates are required to be made in determining the value of identifiable assets acquired. These
valuations are based on the Government notified rates of  non agrcultural lands category of the land held by the Company.

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs
to these models are taken from observable markets where possible but where this is not feasible, a degree of judgement is
required in establishing fair values.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds in currencies consistent with the currencies of the
post-employment benefit obligation. 

The key assumptions concerning the future and other key sources of estimation uncertainity at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, 
are described below. 

The preparation of the company’s standalone financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes. 

The cost and present value of the defined benefit gratuity plan and leave encashment (other long term benefit plan) are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation and other long
term benefits are highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. 
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41 Commitments and contingencies
(i) Commitments

(ii) Contingent liabilities on account of pending litigations
(a) Indirect taxes

As at 
March 31, 2021

As at 
March 31, 2020

Service tax** 33.65                                33.65                     
VAT $ 2.89                                  2.89                       

(b) Direct taxes

(c) Provident fund

(d) Litigation :  refer note 46 & 49.

Demand raised by the department towards interest and penalty for delay in payment of Provident fund contribution for the period
2005-06 to 2012-13 amounting to Rs. 0.47 crores (March 31, 2020: 0.47 crores). Aggrieved by the same the company preferred Appeal
and stay was granted by the High Court of New Delhi. During the year 17-18, the case transferred from Delhi Tribunal to Southern
Tribunal at Bangalore and the same is pending.

a) Estimated amount remaining to be executed on capital account not provided for Rs. Nil (March 2020 : Rs. Nil)

The orders of the Hon'ble ITAT, in the case of merged subsidiary companies (14 companies) for the assessment years 2008-09 and
2009-10 are challenged by the department before the High Court  of Telangana  which are yet to be heard by the Hon’ble High Court. 

Status of Income tax Assessments:
The Company has receive notice u/s. 148 of the IT Act 1961 for reopening of the completed assessments for the AY 2016-17. AO has
passed orders in the case of merged subsidiary companies for the AY 2013-14, 2014-15 u/s 143(3) rws 147 and also two consequential
orders in the case of merged subsidiary companies being part of 14 LOC for the AY 2008-09 by applying the Hon’ble ITAT order to
consider share of the registered turnover by the LOCs (since merged with HCPL) . Assessments of the company are completed upto
the AY 2017-18 and Orders passed by the AO for the AY 2010-11, 2008-09,2009-10 , 2013-14, 2014-15, 2016-17 and 2017-18 are
challenged before CIT(A) for the additions made. The effect of tax demands raised and the refund due if any to the Company are
properly accounted in the financial statements.

The income tax department had ordered special audit u/s 142 (2A) of Income Tax Act, 1961 for the financial years 2005-06 to 2009-10. 

**The demands/show cause notices raised by the Central Excise authorities are mainly towards enhancement of taxable turnover due
to certain disallowances, change in classification of services provided by the Company, consideration of incorrect taxable turnover
etc. The Company has filed an application in CESTAT for the demands received amounting to Rs.2.63 crores and the matter is
pending at CESTAT. The Company has submitted its responses for showcause notices received amounting to Rs. 31.12 crores Post
submission of replies, the Company has not heard anything from the department. Service Tax audit was conducted for the period
2015-16 to 2017-18 ( upto 30-06-2017) and memo was served on the company alleging that an amount of Rs. 1.57 crores was in
dispute due to non-reversal/wrong adjustments carried out by the Company. The Company has received show cause notice from the
jurisdictional Superintendent calling for a personal hearing.
Commercial Tax department have completed their VAT audit for the period 2015-16 to 2017-18( upto 30-6-2017) and served a show
cause notice alleging that the company is in default of Rs. 0.95 crores having not paid the applicable VAT on the advances received
from the customers for purchase of units as on 30th June 2017. The Company is attending to the hearings in this regard.

In the past, based on special audit reports, the Assessing Officer (AO) had issued assessment orders against which, the Company had
preferred appeal with the Income Tax Appellate Tribunal (ITAT) Hyderabad. During the earlier year, the Hon’ble ITAT had passed
favourable orders for the AY 2006-07 & AY 2007-08. However, Writ petition No.309/2017 dated 30-12-2016 filed by the Department
before the High Court of Telangana (High Court) . The Hon’ble court passed interim suspension in WPMP.346/2017 in main petition
as “ Though the writ petitioner also has a remedy of appeal under Section 260A of the Income Tax Act,1961, the petitioner has chosen to file a writ
petition on the grievance that certain adverse comments have been made by the Tribunal and that therefore raising a substantial question of law
around such comments may or may not fall within the purview of Section 260A of the Act “ . The main WP is pending for
admission/disposal. Further Income tax department filed Income tax appeal U/S.260(A) of IT Act,1961 No.190/2017 and
No.204/2017 which are pending.

b) The Company has entered into joint development agreements with owners of land for its construction and development. Under
the agreements, the Company is required to pay certain minimum payments/deposits to the owners of the land and share in
area/revenue/profit from such developments in exchange of undivided share in land as stipulated under the agreements and in turn
the land owners (Former Promoter Group) will return loans and advances given by the Company. In view of various issues
/litigations discussed in para no.46 involving the land parcels, no development /monetary transaction took place till date.

(e) The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1, 2018 initiated investigation by
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(g) Leases
Operating lease commitments - Company as lessor

The impact if any, on the standalone financial statements arising from the aforesaid developments would be known only after the
aforesaid matters are concluded and hence are not determinable at this stage.

The Company has earlier entered into an operating License agreement with ‘Downtown Recreations Private Limited’, on yearly basis
(one year) with respect to handling the operations at the Club House property (classified under Property, Plant & Equipment) the
same has expired on March 31, 2018 however, the Lessee is being allowed to continue operations on the cancellable terms of the
Company. In view of Covid-19 situation and its after effects leading to lockdown, restrictions by the Authorities., there’s drastic fall in
revenue generation, no business was generated and there is no income from operations. The company is under ‘Resolution’ with
operations and business activities at standstill. As per the Advisory, the company being classified as ‘RED ENTITY’ which can make
payment of ‘Going Concern’ payments only and same is adhered to and expenditure is being incurred. Further no fresh lease or
license agreement was entered and the rental income recognised during the year is Rs. Nil  (2019-20 : Nil)

(e) The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1, 2018 initiated investigation by
Serious Fraud Investigation Office (SFIO) against IL&FS, the holding company and its group companies (including the company)
under Section 212 (1) of the Companies Act, 2013. As part of its investigation, SFIO has been seeking information from the company
and the Company furnished all information and to the investigation agencies.

f) Post the events which unfolded in January 2009 in Satyam Computer Services Ltd, the Ministry of Corporate Affairs (MCA),
Serious Frauds Investigation Office (SFIO) had directed inspection of books of account and other records under section 209A of
Companies Act, 1956 vide its letter dated June 23, 2011. Accordingly, SFIO had conducted the said inspection and circulated its
Report to present and erstwhile directors of Raju family of the Company. The Company had submitted the replies to SFIO in
consultation with the erstwhile management of Raju Family. On May 28, 2012, MCA directed inspection of books and documents of
the Company on de novo basis. MCA had submitted its revised report relating to various findings of alleged violations by the
Company on November 11, 2014 against which the Company has submitted its reply on December 30, 2014. Thereafter the ROC
submitted its Report dated February 04, 2015 before the Company Law Board in June 2016, when a copy of the same was also served
upon the Company. Earlier the matter was before Principal Bench-Delhi. After the establishment of the National Company Law
Tribunal –Hyderabad, (NCLT-Hyd), the NCLT –Hyderabad, has commenced hearing in the matter,arguments heard and matter was
reserved for orders, thereafter the matter was reopened and posted for hearing the same is still pending.
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42  Fair values

As at As at
March 31, 2021 March 31, 2020

Financial assets

FVTPL
Unquoted instruments -                  -                   

Amortised cost
Trade receivables 1.83                 1.83                  
Cash and cash equivalents 22.95               26.84                
Loans 269.53             269.82              
Other financial assets (0.00)               0.00                  

Total 294.31             298.50              

Financial liabilities

Amortised cost
Borrowings 2,259.60          2,259.60           
Trade payables 1.34                 1.67                  
Other financial  liabilities 182.90             182.91              

Total 2,443.84          2,444.17           

Carrying value

For Instruments measured at fair value through profit or loss, carrying equals to fair value. The
carrying amount of financial assets and financial liabilities measured at amortised cost in the
financial statements are a reasonable approximation of their fair values since the Company does not
anticipate that the carrying amounts would be significantly different from the values that would
eventually be received or settled.

The fair value of the financial assets and liabilities is included at the amount at which the
instrument could be exchanged in a current transaction between willing parties, other than in a
forced or liquidation sale. 
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43 Financial risk management and objective policies

A. Credit Risk

Exposure to credit risk:

Trade receivables:

Total
Less than 30 days 30 to 60 days 60 to 90 days > 90 days

Trade receivables as of 
March 31, 2021

-                          -                            -                             -                              2.05            2.05              

Trade receivables as of 
March 31, 2020

-                          -                            -                             -                              2.05            2.05              

The following table summarizes the changes in the allowances for doubtful accounts for trade receivables :

Particulars  For the year ended 
March 31, 2021 

 For the year ended 
March 31, 2020 

0.21                           2.72                             
-                             (2.51)                           

0.21                           0.21                             

B. Liquidity Risk

Year ended March 31, 2021

Particualrs On demand Less than 3 months 3 to 12 months 1 to 5 years >5 years Total

Borrowings 2,221.53                  38.06                        -                             -                              -              2,259.60       
Other financial liabilities 180.86                     2.04                          -                             -                              -              182.90          
Trade and other payables 1.34                         -                            -                             -                              -              1.34              
Year ended March 31, 2020
Particualrs On demand Less than 3 months 3 to 12 months 1 to 5 years >5 years Total
Borrowings 2,221.53                  -                            -                             38.06                           -              2,259.60       
Other financial liabilities 179.37                     -                            -                             3.54                             -              182.91          
Trade and other payables 1.67                         -                            -                             -                              -              1.67              

Financial Risk Management Framework

Particulars Neither past due 
not impaired

Past due but not impaired

Credit risk from balances with banks, financial institutions and others is managed by the Company’s treasury department in accordance
with the Company’s policy. Investments and loans are made only with approved counterparties and within credit limits assigned to each
counterparty. Counterparty credit limits are reviewed by the Company’s Board of Directors on an annual basis, and may be updated
throughout the year subject to approval of the authorised person. The limits are set to minimise the concentration of risks and therefore
mitigate financial loss through counterparty’s potential failure to make payments.

Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of Balance Sheet
whether a financial asset or a group of financial assets is impaired. Expected credit losses are measured at an amount equal to the 12 month
expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition. 
The ageing analysis of trade receivables as of the reporting date is as follows:

Other financial instruments including cash deposits

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include investments, loans, trade and other
receivables, and cash and cash equivalents that derive directly from its operations. 
The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk, which may adversely impact the fair value of its
financial instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse
effects on the financial performance of the Company.

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss. Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of
risks. Credit risk arises primarily from financial assets such as trade receivables, investment, other balances with banks, loans and other
receivables.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk is Rs. 294.31 crores
and Rs. 298.50 crores  as of March 31, 2021 and  March 31, 2020 respectively, being the total of the carrying amount of financial assets.

The following disclosures summarize the Company’s exposure to financial risks and how the Company manages it.

Loss allowance measured at life time expected credit loss
Balance at the beginning of the year

Balance at the end of the year

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to
maintain sufficient liquidity and ensure that funds are available for use as per requirements. 

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments
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C. Market Risk

The sensitivity analyses in the following sections relate to the position as at March 31, 2021 and March 31, 2020.

Interest rate risk

Foreign currency risk

Equity price risk

44  Capital management

As at 
March 31, 2021

As at 
March 31, 2020

Borrowings 2,259.60                   2,259.60                    
22.95                        6.16                           

2,236.65                    2,253.44                     
Equity 0.25                          0.25                           
Other Equity (1,487.29)                  (1,226.39)                   

(1,487.04)                  (1,226.14)                   
Gearing ratio (1.50)                         (0.18)                          
No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2021 and March 31,
2020.

Neither any changes nor any reviews were made in the objectives, policies or processes for managing capital during the years ended
March 31, 2021 and March 31, 2020.
Though all the policy/ies are in place, presently IL&FS group business and operations are standstill with a singular focus on resolution to
achieve maximum value for its creditors.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. Since the Company doesn't have floating interest rate borrowings, the exposure to risk of changes in market interest rate is
minimal.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange
rates. Since the Company doesn't have any foreign currency receivable/ payables, the exposure to risk of changes in foreign currency
exchange rates is nil.

The Company’s non-listed equity securities are susceptible to market price risk arising from uncertainties about future values of the
investment securities. The Company manages the equity price risk through diversification and by placing limits on individual and total
equity instruments. The Company’s Board of Directors reviews and approves all equity investment decisions.
The exposure to unlisted equity securities at fair value is Rs. Nil and Rs. Nil as at March 31, 2021 and March 31, 2020 respectively.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk.
Financial instruments affected by market risk include loans and borrowings, deposits, and FVTPL investments. 

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement
obligations; provisions; and the non-financial assets. 
The following assumptions have been made in calculating the sensitivity analysis:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the
financial assets and financial liabilities held at March 31, 2021 and March 31, 2020.

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves. The primary
objective of the Company’s capital management is to safeguard its ability to continue as going concern and to maintain an optimal capital
structure to maximise the shareholder value.

The management has not reviewed the policies related to risks as the entire focus is on resolution of the company as part of IL&FS Group
resolution.

 Less: cash and cash equivalent 
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45 Going Concern

(iii) The New Board of IL&FS has developed a unique "Group resolution framework". The Resolution Framework (including the Revised
Distribution Framework in the Second Addendum) had been approved by Hon’ble NCLAT on March 12, 2020. The distribution process is
based on public interest rationale. 
The entities in the IL&FS group, have been classified into Indian and offshore entities. Further, the Indian IL&FS entities have been
classified by an independent third party, into three categories of entities based on a 12-month cash flow based solvency test viz “Green”,
“Amber” and “Red”, indicating their ability to repay both financial and operating creditors, only operating creditors, or only going concern
respectively. 
Based on this classification of “Green”, “Amber” and “Red”, the New Board has put in place a payment protocol for the IL&FS group
during the resolution process. The classification of the entities, the payment protocol and the resolution framework has been filed with the
NCLAT and the NCLAT has directed the appointment of Justice D K Jain (Retd) to supervise the resolution process for the IL&FS group. 
The Company is classified as a “Red” entity, indicating that it is not able to meet all obligations (financial and operational) including the
payment obligations to senior secured financial creditors. Accordingly, the Company is permitted to make only those payments necessary
to maintain and preserve the going concern status.

(i) The Company has accumulated losses of Rs.1,845.28 crores as at March 31, 2021 (March 31, 2020: Rs.1839.01 crores). The Company has
incurred a loss of Rs.6.27 crores (March 31, 2020: Rs.254.63 crores) against which includes cash loss of Rs.3.41 crores incurred towards
payroll and other going concern Administrative expenses as dicussed under para(ii) and (iii). The company's net worth has been fully
eroded and its current liabilities of Rs.2,468.75 crores exceed its current assets of Rs.44.00 crores by Rs.2,424.75 crores (March 31, 2020: Rs.
2,381.78 crores ). There are uncertainties on the recoveries of gross value of advances given to non promoter group of Raju family entities
and intercorporate loans given prior to March 2010. The Operations of the company with respect to development of new projects are kept
stand still and are subject to resolution plan under which the Company is proposed to be monetised. 

(v) Despite the above matters, the standalone financial statements have been prepared on a going concern basis based on cumulative
impact of certain steps taken by the reconstituted board such as notifying an invitation for expression of interest (EOI) for divestment of
equity stake in the Company held by the Il&FS group. Pending final results of such divestment proposal, financial statements have been
prepared on going concern basis.

(iv) The Company as an IL&FS Group company has appointed Grant Thornton (GT) as claim management advisor in order to assess its
liabilities and claims and to form committee of creditors. the Company is providing all information as asked for and has also filed its claims
against IL&FS group companies where claim management process is going on. The information about claim admission and status is
available on www.ilfsindia.com. The claims made by various creditors and the balances in books of accounts are reconciled and
information and explanation are given to the claim management advisor. However, no adjustments have currently been made in this
regard. The Claims Management (CM) is being continuous process and it will be finalised in due course on or before resolution of the
Company.    

(ii) The New Board of Directors of the parent company, IL&FS Ltd Company (hereinafter, “New Board”), as part of the resolution process,
has submitted several progress reports to the NCLT. This includes framework for a resolution plan and process, steps undertaken for
monetization of assets, appointment of consultants, and classification of group entities based on their abilities to meet various financial and
operational obligations, measures for cost optimization and protocol for making payments beyond certain limits. 
The Hon'ble NCLAT had given a moratorium to IL&FS and its group entities and that no creditors can proceed against it except under
article 226 of the Constitution. 
The resolution plan seeks a fair and transparent resolution for the Company while keeping in mind larger public interest, financial stability,
various stakeholders’ interest, compliance with legal framework and commercial feasibility. The resolution plan and processes for various
verticals are under way and options of restructuring business, as well as exits are planned. The plan of the management is to sell/exit from
assets at the group entity as a going concern. 
The New Board of parent company, IL&FS Ltd is pursuing vertical level, SPV level and asset level resolution plan. The assessment of the
New Board, based on analysis of the current position of and challenges facing the IL&FS group, is that an Asset Level Resolution Approach
serves the best interest of all stakeholders to achieve final resolution. Further, the stakeholders’ interests will be protected adequately since
the framework and asset sale will be subject to NCLAT approval.
As discussed above, the New Board has submitted various progress reports to the NCLT on the resolution plans. 
The New Board has been following a three- pronged strategy- Resolve, Restructure and Recover- while adopting approach of equitable
distribution and balancing interest of stakeholders across the IL&FS Group under IBC and Corporate Finance principles to resolve the debt. 
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46 Risk of Substantial Adverse Outcome of Litigations :

A Demand Notice dt.05-04-2021 received from Hill County Apartment Owners Association (HCAOA) Advocate under the Insolvency and
Bankruptcy code, 2016 (IBC) demanding for payment of outstanding maintenance charges of Rs. 8.71 crores towards 244 units which are
unsold units at the time of handing over to HCAOA i.e 1.04.2016. Along with the Demand notice a CD was also sent containing the scan
copies of summary and invoices raised by the Association from 2016 onward and approriate  reply dt.15.04.2021 is sent to them.

iii) The Company filed suit No. O.S.No. 410/2019 against two Associations (HCVOA & HCAOA) in the Hon’ble Senior Civil Judge cum
Assistant Sessions Judge, Medchal, seeking Interim relief and perpetual injunction restraining the two Associations, their agents, servants
or any other persons claiming through or from interfering with the peaceful possession of the Company over the club house and in said
case petition under section 10 of C.P.C have filed by Association before the Hon’ble Court and arguments heard on said petition, the
Hon’ble Court allowed the said petition accordingly and this suit is stayed till the disposal of O.S.No.217/2019 on the file of Junior Civil
Judge Court and the said case is posted to 08.12.2021.  

iv) Criminal Petition bearing Crl.P.No. 6463/2019 filed by representatives of two Associations in the Hon'ble High Court of Telangana,
Hyderabad to quash the Company Complaint i.e Cr.No.515/2019 in Police Station, Bachupally and in said case notice before admission
was ordered by the Hon’ble High Court and also gave a direction to SHO not to take coercive action till further orders. In view of COVID -
19 pandemic, all the respective cases are being adjourned from time to time by the Hon’ble High Courts of Telangana.

(v)In past, Chennai Properties Investment Limited (a company belongs to Sivasankaran group) was given mandate to generate Rs 2500
crores cash flows from the Company’s land parcels at a fee of 20% (based on IL&FS Ex Group Chairman mail to the Company Ex
Chairman). Since the Sivasankaran group was not able to monetize much and therefore, it was decided that they will do bulk sale of the
Company’s ready inventory of villa and apartments. The Sivasankaran group reverted with mail that they have sold 2 villa at Rs 5 Crores
total (Rs 2.50 Crores each) in October 2016. The Company received the said Rs.5 Crores. The then Chairman of the company okayed it with
a note that in overall settlement the same will be addressed as this being just starting of monetization. Later, Sivasankaran group never
reverted for registration of these 2 villas/bungalows. Post change in management at Infrastructure leasing and financial Services Ltd
(IL&FS ), the new Board of the Company terminated the agreement with Siva Group. Later, the Sivasankaran group reverted that they
want to register the villas/bungalows and asked for pending maintenance and stamp duty information. In August 2019, UTOO Cabs (an
entity belonging to Sivasankaran group) sent a legal notice demanding return of Rs.5 Crores paid by them along with interest, the
Company sent a legal reply to Siva group and also, at IL&FS Group level , there are huge outstanding dues for Siva Group Post that, there
is no further development in this matter. 

Earlier for all the illegal acts and disturbance of HCAOA and HCVOA EC Members, the Company lodged complaints in Bachupally Police
Station and FIR’s were registered and calendar cases C.C.No.3645/2020, C.C.No.3428/2020 and C.C.No.3645/2020 are pending before II
AJCJ Cum X Addl. Metropolitan Magistrate at Kukatpally.
Aggrieved by criminal complaints (FIR’s registered) by the Company, accused have filed Criminal Petitions in High Court of Telangana viz
Crl.P.No.5870/2020 & Crl.P.No.5887/2020 [C.C.No.3645/2020 and C.C.No.3428/2020], same are pending for hearing. Crl.P.No.6006/2020
has been filed by General Secretary of HCAOA and another Crl.P.No.6743/2020 filed by two customers in the High Court of Telangana
[C.C.No.3645/2020]  same are pending for admission.
Criminal complaint bearing FIR No.684/2020 dt.03.11.2020 has been lodged by one of Hill County resident in the Police Station, Bachupally
against employees of the Club House alleging that employees of Club House has threated, abused the staff of HCVOA facility team. Matter
is pending for investigation by IO of Bachupally Police station.

(i) Hill County Villas Owners’ Association (HCVOA) and Hill County Apartments Owners’ Association (HCAOA) has addressed letters to
Justice D.K.Jain,(Retd. Supreme Court Judge) regarding hand over of club house/community center. Further HCVOA & HCAOA are
claiming the ownership of the club and also filed claims of Rs.494.34 crores against the company towards amenities and other issues. The
Company filed its objections and gave reply on 10-05-2019 denying the claims duly supported by the documentary evidence that the Club
is not a common area but property of the Developer (HCPL) with certain in built facilities of hill county residents as per executed deeds,
agreements entered; the claim is baseless not maintainable. After due considerations of the records and basis the Independanat claim
management Advisors have not admitted the claim.

ii) A suit No. O.S. No. 217/2019 has been filed by the two Associations (HCVOA & HCAOA) against the Company & IL&FS in the
Hon’ble Prl. Junior Civil Judge cum XX Addl. Metropolitan Magistrate, Medchal, seeking Interim relief and permanent injunction
restraining the Hill County & IL&FS, their men, servants agents etc from ever interfering with the lawful possession and enjoyment of the
club house by them and in said case the Company filed vakalat & Memo along with NCLT & NCLAT order copies before the Hon’ble
Court and the Company is set ex-parte by the Hon’ble Court on 12.03.2020 & posted for written statement of IL&FS and the said case is
posted to 3.12.2021.
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(xi) The Vijayawada land and land development rights of 18 acres were sold at Rs 72.00 crores plus interest @ 12% totaling to Rs 90.00
crores. The party (Ram Krishna Housing P Limited) after paying Rs 24.00 crores defaulted and entered MOU to pay the money on time
with penal interest. However, the party defaulted after entering MOU again and also, cancelled the General Power of Attorney (GPA)
given while executing Agreement for Sale(AFS). The Company had filed two Writ Petitions challenging the actions of Sub - Registrar of
Pedakakani, Guntur Dist. as arbitrary, illegal and unjust in registering the cancellation of Irrevocable General Power of Attorney bearing
Book No. BK IV20/2016 dt.21.06.2016 (executed in favour of the Company) and also to declare the action of the Sub-Registrar of
Pedakakani, Guntur District in issuing endorsement dt. 07.08.2019 bearing Endorsement no. N/1/2019, thereby refusing to register the
cancellation deed (in respect of the Agreement to sell -Vijayawada Lands) presented by the Company is illegal, arbitrary and quash the
same and further order the Sub Registrar to register the cancellation deed presented by the Company; Notices were ordered to
Respondents and Additional Advocate General made appearance for the State and SRO, Advocate filed vakalath for RHPL, in the two writ
petitions and the same are posted for hearing in onward list. Respondents are to file their Version and Counsel has been trying for its listing 
and hearing of the case.

(vii) Ac 13.15 land held by the company under JDA in Gopanpally and 16.27 Ac in Bachupally held by company's Subsidiary Hill County
SEZ Private Ltd are under attachment with Central Bureau of Investigation (CBI). The company also have legal dispute regard to
ownership to the extent of Ac 7.00 at Maisammaguda which is acquired by the State Government for Defence department firing range,
however physical possession of the land is not taken by the Govt.

(xii) Memorandum of Agreement (MOA) was entered with Former Promoter Group (FPG) (Raju group) in 2013 with No termination clause
and inter alia agreeing for release of personal guarantee for Mr Teja Raju subject to certain terms and conditions. Post registration of
Development agreements (DA) which were consequence to MOA, there were number of land related issues for which FPG (Raju group)
was responsible to ensure that they all get resolved, further undertaken to provide clean lands for development to HCPL. The land
development has not happened as all the land parcels were having land related issues and many such issues were concealed by FPG (Raju
group) at the time of MOA and later on while entering the DA also the same was not disclosed to the company and IL&FS group. The
company along with FPG held discussion and informed the FPG to clear the issues and provide clean lands however they dilly dallied and
neglected the same. 

(x) Writ Petition has been filed by the company before the Hon’ble High Court of Andhra Pradesh seeking to suspend proceedings in
Rc.No.17/3/ 2015/A dated 10.12.2015 issued by Thahsildar,Visakhapatnam including auctioning of the Company land at Madhurawada
Vizag and the same is pending.

(vi) Suit filed by the legal heirs of the esrtwhile owners of the Bachupally land parcel for partition and separate possession of the vast
extents of the immovable properties. At present, grand children of the erstwhile owner impleaded themselves as legal heirs claiming share
& rights in the properties in Bachupally village where the company lands and Subsidiary Hill County SEZ Private Ltd land development
rights are part of schedule properties and earlier an interlocutory petition was filed to restrain the company from carrying out
constructions or changing the nature of land and alienating the land or the building constructed till the final decree is passed and the same
is pending. 
The Company got favourable order in land ceilings case where past to past owners has not declared certain lands belong to them though
hill county land at Bachupally was declared properly. The Company was made party to the case as present owner of land. Recently one of
the Respondent approached Land Reform Appellate Tribunal – Ranga Reddy district, and the Company is made as one of the respondent
the company filed vakalat and memo with regard to NCLAT stay and moratorium against IL&FS group and at present the said case is
pending for filing written arguments of the parties and the same is adjourned to 02.11.2021. 

(ix) Two suits are filed by the heirs of Vendors of land parcels for partition and separate possession of land situated in survey nos. 61,63, 64,
69 & 71 for extent Ac.0.18 gnts, Ac.0.06 gnts, Ac.0.09 gnts, Ac.0.07 gnts and Ac.0.11 gnts in Kothaguda village, Serilingampally Mandal, R.R.
Dist. In this case, one of land owning company (M/s.Dhanista Bio-Tech Pvt Ltd) is made a party to the suit. The company entered JDA with
this company and the said partition suit same is pending.

(viii) Three Letters have been received from certain parties belong to Raju Group (FPG) with regard to lands in possession of the company's
joint venture SPV with 100% shareholding namely, Jeedimetla Residential Homes Private Limited for the Land Parcels at Kothaguda and
Jeedimetla separately (for each Development Agreement) and the company replied to the said letters denying their claims and gave
detailed explanation.

In this regard, additionally as per Legal advise, the Company submitted a written representation January 20, 2020 (petition) to the District
Registrar, Guntur, (with a copy to Commissioner and IGR&S) seeking set aside of the unilateral cancellation of the GPA by the Sub
Registrar, peddakakani – Written Arguments also filed and order is awaited and pending in the same.
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Due to certain developments as detailed above, the company has undertaken comprehensive review of the account balances of the assets
and the liabilities. Based on guidelines received from time to time from the promoter IL&FS group management,. during the financial year
2018-19, the company has made a provision for inter-corporate loans given to two promoter group entities aggregating to Rs.54.79 crores
(including interest accrued upto October 15, 2018). The inter corporate loans were given based on group directives and for which loans and
advances were also, received from group companies and monies of the Company has not been utilized for the same. 

Again when there were hindrance/interference from FPG at the land parcels, the Company through its counsel, has served legal notices
dated March 06, 2020 to the FPG and Landowners/ Landowning companies; to cease and desist from interfering with the Company’s land
under Development Agreement, in view of the MOA, Settlement terms entered earlier in respect of Bachupally, Maisammaguda and other
lands. FPG and Landowners/ Landowning companies through their Counsel have sent reply dated 06-08-2020 to the company legal
counsel, refuting the contentions and repeating and reiterating the allegations made earlier by them that the default is on the Company’s
side.

Later on post change in management at the Company, notices were received from Former Promoter Group (Raju group) and land owning
companies threatening termination of Development Agreement in respect of various land parcels, they displayed notice boards stating
that legal issues are pending and the company’s Rights in land parcel stands terminated by them, the Company has suitably responded to
them stating that the DA are irrevocable, termination notices are illegal, FPG and landowning companies cannot terminate in view of the
settlement terms, MOA and agreements executed, further if it happens recovery of Rs.301 cr (along with interest) from FPG and Raju
companies to the Company will arise. Also, personal guarantee of Teja Raju will get reinstated.
The Company vide its letter dated February 03, 2020 informed FPG and Land owners to return the Rs.301 cr along with interest and
damages from the date of payment till realization in case of termination of Development Agreement though there was No Termination
clause and as FPG wanted to create hurdles and roadblocks in monetisation of HCPL which the new management is doing in best interest
of lenders so as to maximise value for lenders. FPG and Land owners have sent a reply dated February 24, 2020 disputing and denying the
contentions and demanded proof to that effect and also, stated that it was supposed to be adjusted in 8 years.

Inter Corporate Loans Rs.54.79 crores to Group Companies :

(xiii) Landowners and other parties to Development Agreement in respect of various land parcels have sent in all 13 Notices dated
07.04.2021, all belonging to FPG Companies ( Vindhya Bio-Tech Pvt. Ltd., Rohini Bio-Tech Pvt. Ltd. JRB Agro Farms Pvt. Ltd. BRNR Agro
Pvt. Ltd., DRBR Agro Pvt. Ltd., Sravana Agro Pvt. Ltd., Chitta Farms Pvt. Ltd., Penneru Agro – Tech Pvt. Ltd., Satabisha Agro Pvt. Ltd. &
Sarayu Agro Farms Pvt. Ltd., Nallamala Agro Farms Pvt. Ltd., Kanchenjunga Greenlands Pvt. Ltd. and Keelaka Agro Farms Pvt. Ltd.,)
stating that they appointed Shri M.Rama Das as Arbitrator for resolution of dispute aroused with regard to termination of Development
Agreements entered with respect to Bachupally Maisammaguda Gopanpally, HCSEZ –Bachupally and Vijayawada.
The Company consulted the Legal Counsel for advice and instructions in respect of total 13 notices seeking resolution of dispute by the
Arbitration. After due vetting and finalisation. the Company gave a common Reply dated 03-05-2021 to the same rejecting the demand duly 
stating that the pending issues in respect of land parcel which FPG has undertaken to clear and provide clean lands as per settlement terms.
Further stating that the company is under resolution and the demand for appointment of Arbitrator is rejected.

Compulsory convertible debentures
(i) The Company had issued 60,000 Zero Coupon Unsecured Compulsorily Convertible Debenture (CCDs) of face value of Rs. 100,000/-
each automatically and mandatorily convertible into Equity Shares aggregating to Rs. 600 crores to certain Private Equity Investors (“CCD
Holders”). The CCDs were to be automatically and mandatorily convertible at the end of 66 months from the date of second closing date,
that is, February 13, 2008 and no principal repayments were permitted under the CCDs. Separately, the CCD Holders entered into a put
option agreement with the FPG Raju family which entitled the CCD Holders to sell the CCDs (or the equity shares issued upon conversion
of such CCDs) to the promoters on the occurrence of specific events including if the IPO of the Company has not taken place at the end of
three years from the date of second closing, that is, February 13, 2008. On March 05, 2009, post ‘Satyam’ scam the Company was placed
under the management control and supervision of the erstwhile Company Law Board (“CLB”).
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(iii) The Company, its subsidiaries and erstwhile promoters (FPG) (Raju group) and their associated companies had entered into a
settlement terms with the CCDs holders (PE Investors) and FPG on January 15, 2013 and the parties had filed the consent terms for
withdrawal of litigation with Lok Adalat and the High Court of Judicature at Hyderabad for the States of Telangana and Andhra Pradesh
and Hon’ble High Court had given consent for the settlement agreement on October 30, 2014 which became the Effective Date for the
settlement. The salient features of the settlement are that the term of the CCDs would be extended till December 31, 2025 and the CCDs
would be purchased from the CCD holders by the Company, its subsidiaries and / or IL&FS, subject to the terms of the settlement
agreement, in 4 instalments over a period of 5 years from the effective date of the agreement for an amount aggregating to Rs. 850 crores.
The CCDs of first two tranches amounting to Rs. 162 crores and Rs. 176 crores have been purchased by the Company on October 30, 2015
and October 30, 2016 respectively, as per the settlement agreement. With respect to the 3rd tranche aggregating to Rs. 241 crores due on
April 30, 2019, as per the agreement between the parties, FPG have transferred development rights of certain land parcels to the extent of
around 29 Acres to a wholly owned 100% SPV (special purpose vehicle) of the Company, which would develop the land and the cash
flows out of the development would be used towards the obligations under this tranche 3. The surplus cash flows, if any, would be to the
land owner’s account (raju group ) (FPG) and any shortfall in the cash flows to match tranche 3 would be topped up by the Company, and
in effect would be clubbed with tranche 4. The purchase of the last tranche of Rs. 271 crores due on October 30, 2019 was contingent upon
the net asset base of the Company at that point of time, and the generation of the net cash flows from the developmental activities
undertaken by the Company from such asset base, after repayment of the obligations due and payable to the secured creditors of the
Company and its subsidiaries. The failure by CCD purchasers to fulfil their obligation to purchase the tranche 4 CCDs will entitle the CCD
holders to cause the liquidation of the assets of the Company and its Subsidiaries, in accordance with the settlement agreement, to the
extent required to satisfy the obligation to purchase the tranche 4 CCDs. Such liquidation obligation of the Company will be limited to the
net asset value of the Company, that is, the excess of the market value of all the assets over all the liabilities. The liquidation proceeds will
be distributed in accordance with the waterfall mechanism set out in the settlement agreement. 

(vi) There are number of issues arising out of land related matters and settlement entered into with PE Investors and Former Promoter
Group (FPG) (Raju group). The Company has made efforts to address that in line with settlement agreement agreed by all parties however,
due to non-co-operation, the monetization of land parcels and land development rights has been significantly delayed. The Company was
exploring all options including legal action to ensure that settlement terms are followed by all parties in letter and spirit.  

(v) The Settlement Agreement with the CCD Holders and Former Promoter Group had been entered in January 15, 2013. The Company
has purchased Tranche – 1 and Tranche – 2 from the CCD Holders as per the Agreement by borrowing funds from IL&FS Group. The
Company was required to settle Tranche 3 with the proceeds from land development rights (Lands at Jeedimetla and Kothaguda) on April
30, 2019. The company is required to purchase Tranche 4 on October 30, 2019.

(iv) CCD Holders (SRS Orion and JM financials) sent notices to comply with Development Agreements for Jeedimetla and Kothaguda
lands, further invoking right for walk in & takeover of Jeedimetla Residential Homes Private Limited, wholly owned 100% SPV namely
JRHPL notices were sent to the Company. The Company has suitably responded to them by drawing attention that there is no default by
the company. Further the company also informed CCD holders that it is FPG's fault in providing clear land and they all were parties to all
discussion and were aware about all land related issues, and also informed them that stay and moratorium as against IL&FS group entities
subsists. JM Financial Trustee Pvt. Ltd. filed a Miscellaneous Application bearing M.A.No.2988/2019 in C.P.No.3638/2018 before National
Company Law Tribunal. The company is defending the same in consultation with lawyers and the same is pending before NCLT, Mumbai.
Earlier the Commercial Execution Petition bearing C.E.P.No.21/2019 in L.A.C.No.518/2014 filed by CCD holders, was dismissed with
costs by the Hon’ble Civil Court of Hyderabad. 

As per direction of Supreme Court in C.A.No. 753/2020, National Company Law Appellate Tribunal disposed the Interim application filed
by SRS Orion along with others Interim Applications on 12.03.2020.  

(ii) As disputes arose due to allegation by the CCD Holders, of certain events of default by the Company, the same were referred to
arbitration, wherein the Company and the CCD Holders were parties. The Arbitrator had given an award on August 14, 2009, in favour of
the CCD Holders for a sum of Rs. 821.16 crores with interest payable @18% per annum from date of award till date of payment. The
Company and the other parties challenged the award passed by the Arbitrator by filing a petition under Section 34 of the Arbitration and
Conciliation Act, 1996 before the City Civil Court, Hyderabad. The CCD Holders had also filed a petition under section 9 of Arbitration and
Conciliation Act, 1996 for interim orders before the City Civil Court, Hyderabad, seeking deposit of Rs. 921.10 crores as per the Award, or
alternately restraining the other parties from dealing with their lands and shares. The Hon’ble Court granted injunction by its order dated
March 12, 2010. The Company and the other parties had preferred Civil Miscellaneous Appeal before the High Court of Judicature at
Hyderabad for the States of Telangana and Andhra Pradesh against the said orders. Pursuant to an order of the CLB dated January 13,
2011, the IL&FS Group was inducted as a promoter of the Company, Under the terms of the CLB order, the IL&FS Group was required to
invest in the equity share capital of the Company, whereupon the IL&FS Group will hold 80% of the shares of the Company and shall
continue to hold a minimum 40% of the total equity of the Company and retain management control for a period of not less than 3 years.
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(ii) In case of certain customers for which National Commission had directed the Company to settle amount paid by the customers, it has
been further directed that the Company to settle the housing loans taken by the customers from banks (including Equal Monthly
Instalment (EMI) portion paid by the customer to the banks) for which the Company has accrued estimated compensation cost and based
on the settlements till March 31, 2019. The outstanding balance of compensation payable towards aforesaid cases is Rs. 0.75 crores (March
31, 2020: Rs. 0.75 crores ).

The Company has not made the fair value adjustments to the compensation to customers as at March 31, 2021

(i) On account of the events after January 2009, the construction of the Hill County Project had been suspended, and had resumed after
IL&FS group took-over this Company. Consequently, there has been delay in completion of the Hill County project, as a result of which,
certain customers, who paid advances had initiated litigations in various forums against the Company, either for refund of the amounts
paid along with interest or for damages and compensation for delayed deliveries and/or legal costs incurred by the customers. The
Company had settled certain litigations till previous years. However a few customers litigation are still pending for settlement. To settle
the matter with customers and hand over the sold units, the Company had made an offer of compensation for the delayed period. The
outstanding balance of compensation payable towards aforesaid cases is Rs. 3.74 crores (March 31, 2020: Rs. 3.74 crores)

(ix) The IL&FS Group including HCPL and the Company, PE Investors and Counsels of parties actively deliberated the matter and shared
draft “settlement’ and after much discussions and through consultations with counsels arrived at mutual consensus and accordingly a
Settlement Agreement (Agreement) was finalized to incorporate the terms of ‘settlement’, duly taking into consideration past conditions,
etc., post finalization of settlement and update from the Asset Sale Committee (ASC) of IL&FS and the legal counsel that to proceed with
the passing of a circular resolution and Circular Resolution No : 01/2021-22 was passed by JRHPL “approving the terms of the Agreement as
approved by the ASC so as to arrive at settlement with the PE Investors as mandated by the Hon'ble NCLAT in its Order dated March 12, 2020; to seek
Hon’ble Justice (Retd.) D.K. Jain approval for execution of the Agreement and to execute the agreement post Hon’ble Justice (Retd.) D.K. Jain and
submit to Hon’ble NCLT for approval.”
The Agreement will enable to proceed with filing the same before NCLT, once approvals as required under the directive of Hon'ble

NCLAT stated in its Order dated March 12, 2020 are obtained.

(iii) In the earlier years, 13 customers have filed petitions with the then High Court of Andhra Pradesh under Section 433(e) read with 434
and 439 of the Companies Act, 1956 seeking winding up of the Company. The Hon’ble High Court in 12 cases, had deferred its order of
admission till June 21, 2013 vide its order dated August 21, 2012 (the Order) and stated that if the stated conditions were fulfilled, the Court
would exercise its discretion not to admit the petition, else the same would stand automatically admitted. The Company had examined the
legal consequence of this order. The Company had filed an application with the Hon’ble High Court to recall the Order passed on August
21, 2012 which was dismissed on December 27, 2013. Aggrieved by the Order, the Company filed an appeal with the Division Bench of the
High Court for which the Division Bench of High Court advised the Company to settle the matter with the customers. In the earlier years,
the Company had entered into settlement agreement with 12 out of 13 customers and with respect to the remaining one, the Hon'ble High
Court of Telangana dismissed the claim made by the customer, hence claim made by the customers has been  reversed.

(iv) The Company has made out of court settlement with few has been paid. Further, the Company has made provision for other litigations
/ cancelled units till March 31, 2019 based on past settlement, ongoing discussion with customers, etc. The outstanding balance of
compensation payable towards aforesaid cases is Rs.  24.25 crores (March 31, 2020 Rs. 24.25 crores).
The Company and IL&FS Group has appointed claim management advisor (CMA) and final admission /acceptance of such customer
claims depends upon the submission made to CMA and its acceptance as required under resolution process. 

Due to the ongoing investigations against the former promoters of Raju family of the Company and their associates, the Investigative
Agencies have attached certain properties, which include certain land parcels and land development rights of the company and its
subsidiaries. Further investigative agencies also have attached certain land of other entities for which the Company or its subsidiaries had
given advances  /or have entered into development agreement towards development of projects. 

(viii) Subsequently, National Company Law Appellate Tribunal, New Delhi ordered on 30.03.2020 in appeals bearing C.A.Nos. 346/2018 &
347/2018 as - The Government with effect from 25.03.2020, we take suo moto cognizance of the unprecedented situation arising out of
spread of COVID 19 virus, the Hon'ble Apex Court by extending the period of limitation with effect from 15.03.2020 till further orders in
terms of order dated 23.03.2020 i.e Suo Motu Writ Petition No. 3/2002 and the Appellate Tribunal Rules,2016-- the total period of
lockdown/shutdown shall be excluded for the purpose of counting the period of 90 days as has been ordered by this Hon'ble Appellate
Tribunal in C.A.No. 346/2018 & 347/2018 on 12.03.2020 and the said Appeals was not be listed on 14.04.2020 in view of COVID-19 and
lockdown restrictions, now the same are being taken up for hearing and few applications were listed on 15-09-2021 and now the matters
posted for onwad hearing.

(vii) The Hon'ble NCLAT while approving entire IL&FS Group resolution framwork in its Order dated March 12, 2020 stated that “In so far
as claim of SRS Orion Investments Ltd. and others is concerned, we are of the view that the matter should be taken up by the new
Management/ Board of Directors, who should take into consideration the decision of the Company Law Board and the settlement reached
between the parties. It will be open to the New Management / Board of Directors of IL&FS and Group Companies to negotiate with SRS
Orion Investments Ltd. and others (Applicants) for fresh terms of settlement, if they intend to change the shareholding of the Company and
sell it to some other person. Thereafter, the matter should be placed before the Hon’ble Justice (Retd.) D.K. Jain for its approval and if
approved such proposal should be placed before the NCLT for its approval. Upon receipt of such approval, only the shareholding of the
Company be transferred.” 
“If no terms of settlement are reached or decision is disapproved by Hon’ble Justice D.K. Jain or the NCLT, in such a case, the NCLT will
decide the claim of the Applicant – SRS Orion Investments Ltd. and others. The Interlocutory Application No.3616 of 2019 filed by SRS
Orion Investment Ltd. and others and the objections raised by some of the Lenders stands disposed of.” 
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In line with the affidavit filed by the Ministry of Corporate Affairs ("MCA") with the Hon’ble NCLAT on May 21, 2019, the cut-off date of
October 15, 2018 ("Cut-Off Date") was proposed, on account of inter alia the fact that the Hon’ble NCLAT had passed the Order on October
15, 2018, which inter alia granted certain reliefs to the IL&FS group and also restricted certain coercive actions by the creditors of the IL&FS
group including that of the Company. 
In terms of the Resolution Framework Reports, the proposal made is that all liabilities relating to the relevant IL&FS Group Entity, whether
financial (including interest, default interest, indemnity claims and additional charges), operational debt (including interest, indemnity or
other claims) as well as statutory claims (including tax, employment and labour related claims), whether existing at or relating to a period
after October 15, 2018 (the Cut-Off Date, as explained in the previous paragraph) should not continue accruing.

Advance to Other Companies

Interest Expense
In view of the moratorium granted by NCLAT in its order dated October 15, 2018 and the company being categorised under "Red" category
by IL&FS, the company has not been servicing principal amounts to the lenders and interest on the borrowings. Interest neither paid nor
recognised as payable . Further for the reasons stated above, the company has not recognised fair value adjustment on zero coupon
unsecured compulsory convertible debentures. 

 Income tax on INDAS Adjustments
INDAS adjustments there would not be any income tax liability on the company, pursuing to applicable provisions’ of income tax act

1961. Accordingly no provision for tax liability has been created.

(i) In the earlier years, the company (including entities merged into the company) advanced an amount aggregating to Rs.301.81 crores to
former promoter of Raju family group entities (FPG entities). Gross amount outstanding as at March 31, 2020 aggregating to Rs. 286.28
crores and the amortized value of the same as at March 31, 2021 Rs. 223.28 crores (March 31, 2020 Rs.223.30 crores)
The Company entered into a common Memorandum of Agreement (MOA) dated January 15, 2013 and a common Framework Agreement
(FA) dated June 21, 2014 to recover these balances.
(ii) There are number of issues arising out of land related matters (refer note. 46 (xii) & (xiii)) and settlement entered into with PE Investors
and Former Promoter Group (FPG) (Raju group). 
The FPG (raju group ) should not claim themselves as land owners as the land parcels were all part of SBI caps business plan and erstwhile
CLB application and order of January 2011 which was considered for IL&FS group induction and FPG (raju group) were having only
interest of adjusting its Rs 301 crores of Advances as land owner share which HCPL and its group companies gave it to  FPG (raju group). 
The agreement (MOA) was certain land parcels were kept under irrevocable development agreements and any payment of share in
development will be given to FPG (raju group) which in turn has to repay / adjust Rs 301 crores of advances which HCPL and its group
companies gave to FPG (raju group). Thus, the economic value under land development has to come 100% to HCPL and in turn to IL&FS
and only advances of  FPG (raju group ) gets adjusted.

FPG (Raju Group ) is creating hurdles and obstacles in HCPL (Hill county Properties Ltd (Earlier Maytas Properties Ltd) monetisation
which new management is doing in open, transparent manner by inviting EOI through public advertisement as done for other IL&FS
group  companies in order to get maximum value for lenders.  
HCPL is having above 400 acres of land parcels and land development rights and Raju group by creating obstacles wants to erode value
and damage the public interest as public money of IL&FS has been lent in HCPL. 
IL&FS group has funded HCPL throughout since its induction in 2011 to pay off liabilities and now, when Hyderabad real estate market is
good, Raju group is trying to take over company at throw away price by stating its rights got affected and its in better position to develop
land parcels. The Raju group wanted to be given opportunity to take over company under bilateral discussion which will clearly affect
value discovery for lenders of HCPL which is IL&FS group and in turn public money from where IL&FS Group has borrowed.   
The monetisation of HCPL will help to recover lending by IL&FS Group to HCPL and will serve public interest as public money of IL&FS
will get recovered.     

Further, during the year, the company has not made adjustments to the amortised value of Rs. 223.28 crores as at March 31, 2021 due to
additional litigations and uncertainties arisen during the current financial year.

IL&FS group has funded HCPL throughout since its induction in 2011 to pay off liabilities and now, when Hyderabad real estate market is
good, Raju group is creating roadblocks and hurdles and trying to take over company by stating its rights got affected and its in better
position to develop land parcels. The Raju group wanted to be given opportunity to take over company under bilateral discussion which
will clearly affect value discovery for lenders of HCPL which is IL&FS group is aiming and making efforts to recover, in turn, the public
money from where IL&FS Group has borrowed and lent to HCPL. 

The Hon'ble NCLAT has approved the resolution framework for entire IL&FS group (the Company is part of its 302 entities) on March
12,2020 inter alia approving the cut off date of October 15, 2018 as stated above to determine its liabilities. In view of the above the
company has neither recognised nor paid interest expense on the borrowings.
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Director Chief financial officer
DIN: 03500964
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The Company had established documentary evidences that Satyam Computers Services Limited(SCSL) was the ultimate beneficiary of inter
corporate loans aggregating to Rs. 261.70 crores for which various litigations have been initiated against SCSL by the tier II companies
through whom these amounts disbursed were routed, for recovery of the said amount together with compensation. In the interim, SCSL
had merged into Tech Mahindra Limited (TML) pursuant to a Scheme of Arrangement u/s. 391-394 of the Companies Act 1956. As
provided in the Scheme and as per the Judgment of Hon’ble High Court of Andhra Pradesh on the said Scheme, the aforesaid amount in
books of SCSL was transferred to TML. TML, in its Audited Financial Statements for March 31, 2018 continued to disclose as “Suspense
Account (Net) Rs. 1230.40 crores” as had been disclosed by SCSL earlier. Management is of the opinion that the inter corporate loans given
by the Company and other group companies to SCSL are included in the aforesaid amount disclosed by TML in their Audited Financial
Statements. The Company is confident of recovering these inter corporate loans together with compensation due thereon from SCSL/TML.

Inter Corparate Deposits/Loans  Rs. 261.70 crores:

Nil Nil
Year ended March 31, 2021

(i) Prior to January 13, 2011, the erstwhile promoters of the Company had placed certain fixed deposits under lien with a bank against
borrowing by some companies (Tier I companies). The shareholder’s approval dated June 30, 2008 approving the aforesaid transaction
required execution of sale cum power of attorney in respect of certain land banks owned by third parties as collateral security, which had
not been executed. During the financial year 2008-09, the banker had encashed the fixed deposits towards settlement of the outstanding
loans taken by the aforesaid companies aggregating to Rs. 211.14 crores . Also, the Company had also advanced Rs. 50.55 crores to
companies (Tier I companies) as inter corporate loans. 

Year ended March 31, 2020

The company has received a report from professional agencies detailing the money trial of the above matters. As per the said report
monies received from CCD holders was used as source for transfer of monies to SCSL/TML.

(ii) Further, based on internal evaluation and/or expert advice, documentary evidences available with the Company and in view of the
observations of the Special Court in its verdict dated April 9, 2015 on the criminal case filed by the Central Bureau of Investigation,
confirming that an amount of Rs. 1,425.00 crores was transferred to SCSL through the intermediary companies, out of which an amount of
Rs. 1,230.40 crores  continues to subsist with SCSL. 

(iii) A plaint vide no: 280 of 2020 is filed by the company through its counsel with Bombay High Court on March 11, 2020. In view of Covid
-19 induced lockdown and court taking important , urgent matters, The matter was not listed for hearing at Bombay High Court, As the
courts were taking up only part heard matters and matters of urgency. The court directed for filing of neat copies of certain documents and
the same were furnished to counsel, further Interim Applications seeking leave to further amend the Plaints was filed by our counsel and
the matter was briefly listed on 27th August 2021, and now the matter is expected to be listed in onward list as soon as the normal hearing
begins. 

Previous years figures have been regrouped / reclassified wherever necessary to correspond with the current year classification / 

Particulars Year ended March 31, 2021 Year ended March 31, 2020
Earnings in foreign currency Nil Nil

Particulars

Impact of Covid-19 : The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and
duration. The impact of COVID-19 in the  fiscal year 2021 on the Company is not determinable at this stage.

Expenditure in foreign currency

Based on prudence and conservatism accounting principles, the Company has made provision for such inter corporate deposits which in
any case does not affect its legal rights and suits for recovery which has been pursued at Bombay High Court.
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INDEPENDENT AUDITOR’S REPORT  

 

To 

The Members of Hill County Properties Limited 

Report on the Audit of the Consolidated Financial Statements 

 

Qualified Opinion  

 

We have audited the accompanying Consolidated Financial Statements of Hill County Properties 

Limited  (hereinafter referred to as “the Holding Company”) and its subsidiary (the Holding Company 

and its subsidiary together referred to as "the Group”), comprising the Consolidated Balance Sheet as 

at March 31, 2021, the Consolidated Statement of Profit and Loss (including other Comprehensive 

Income), the Consolidated Statement  of Cash Flow and the Consolidated Statement of Changes in 

Equity for the year then ended and summary of the significant accounting policies and other 

explanatory information (“the Consolidated financial statements”). 

 

In our opinion and to the best of our information and according to the explanations given to us, 

excepts to the effects of the matter discussed in the Basis for Qualified Opinion section of our report, 

the aforesaid Consolidated financial statements give the information required by the Companies Act 

2013 (“the Act”) in the manner so required and give a true and fair view in conformity with  the 

accounting principles generally accepted in India, of the state of affairs of the Company as at March 

31, 2021, the Consolidated Loss and total comprehensive loss, changes in equity and  its consolidated  

cash flows for the year ended on that date. 

 

Basis for Qualified opinion 

We draw attention to following notes to accompanying Consolidated financial statements as at March 

31, 2021: 

 

a. Note 51 of the Consolidated financial statements regarding Advances to Other Companies 

aggregating to Rs. 223.28 Crores (March 31, 2020: Rs. 223.30 Crores) (amortised values): 

Represent advances to certain entities pertaining to former promoter group entities. In the 

absence of formal agreements; confirmation of balances as at the year end from respective 

entities and receipt of notices for cancellation / termination of development rights in favour of 

the Company and certain litigations lodged with the company by those former promoter group 

entities, we are unable to express an opinion on the recoverability of the said advances.  

 

b. Note 48 of the Consolidated financial statements regarding amounts payable to Cumulative 

Convertible Debenture Holders towards one Tranche aggregating to Rs. 241.00 Crores (March 

31, 2020: Rs. 241.00 Crores). The Company had not recorded the said obligation under the 

settlement agreement for the reasons stated therein. The law suits, counter allegations and 

several claims by various parties in a series of litigations to which the company is made a party 

make the assessment of outcome uncertain and unpredictable. In the light of the circumstances, 

we are unable to express an opinion on the likely outcome or its impact on nonrecognition of 

the said tranche aggregating to Rs.241.00 Crores on these standalone financial statements. 

Further, the company has also has not recognised the fair value changes relating to another 

tranche aggregating to Rs.9.00 Crore. Total Liability towards amounts payable to debenture 

holders not recognised aggregate to Rs.250.00 Crores. 

 

c. Note 53 of the Consolidated financial statements regarding non-recognition of interest expense 

for the year on the borrowings availed by the Company. For that reason, stated in the said note, 

the company did not recognise the interest expenses for the period commencing from October 

15, 2018 onwards. Amount not determined. In view of the same, we are unable to comment the 

impact on the interest expense, loss for the year, interest payable and retained earnings 

(accumulated Losses) as at Mach 31, 2021. 
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d. Note 45(ii) to 45(iv) of the Consolidated financial statements regarding various risks and 

uncertainties to the Company’s financial condition as identified by the Management that may 

affect the future financial performance and the financial position of the Company. We are 

unable to comment on the consequential impact there of on these standalone financial 

statements. 

 

We conducted our audit of the Consolidated financial statements in accordance with the Standards on 

Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards 

are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial 

Statements section of our report. We are independent of the Company in accordance with the Code of 

Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the 

independence requirements that are relevant to our audit of the Consolidated financial statements 

under the provisions of the Act and the Rules made thereunder, and  we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the ICAI ‘s Code of Ethics. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our qualified opinion on the Consolidated financial statements 

 

Material uncertainty related to going Concern:  

 

Attention is invited to Note 45 in the consolidated financial statements regarding the financial position 

of the Company, significant reduction in the Company’s operations, management’s expectation of 

Company’s inability to meet its obligations over the next 12 months out of its earnings and liquid 

assets. During the year ended March 31, 2021, the Company was unable to discharge its obligations 

for repayment of loans and settlement of financial liabilities. These events and conditions indicate a 

material uncertainty which cast a significant doubt on the Company’s ability to continue as a going 

concern. The Company’s management represented to us that process has been initiated for divestment 

of equity stake in the Company held by the promoter group.  

 

The Management of the Company has accordingly prepared these consolidated Financial Statements 

on going concern basis. 

 

Our opinion is not modified in respect of this matter.  

 

Emphasis of matter 

We draw attention to following notes to accompanying consolidated  financial statements as at March 

31, 2021: 

 

a. Note 41(f) regarding ongoing investigations by Serious Fraud Investigation Office of Ministry of 

Company Affairs (SFIO), Enforcement Directorate (ED) and other regulators / agencies against 

Infrastructure Leasing & Financial Services Limited (‘IL&FS’ or ‘the Holding Company’), and its 

subsidiaries (including the Company).  The Consolidated financial statements of the Company for 

the year do not include adjustments, if any, that may arise on account of the ongoing 

investigations by the investigating and other agencies and Regulatory Authorities, as the 

management, at this juncture, cannot foresee any adjustments to be made in these financial 

statements of the Company as a result of any such investigations. 

. 

b. Note 50 regarding attachment of the Companies land banks by the investigative agencies in the 

ongoing investigations against the former promoters of the Company. 

 

The ultimate outcome of the above matters cannot presently be determined for the reasons stated in 

said notes; accordingly, adjustments, if any, have not been considered in the carrying values of 

account balances in the financial statements.  

 

Our opinion is not modified in respect of the aforementioned matters 
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Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon 

 

The Group’s Board of Directors is responsible for the preparation of other information. The other 

information comprises the information included in the Management Discussion and Analysis, 

Financial and Operational Review, Director’s Report, Corporate Governance Report, Annual Report 

on CSR activities, but does not include the Consolidated financial statements and our auditor’s report 

thereon. 

 

Our opinion on the Consolidated financial statements does not cover the other information and we do 

not express any form of assurance conclusion thereon.  

 

In connection with our audit of the Consolidated financial statements, our responsibility is to read the 

other information and, in doing so, consider whether the other information is materially inconsistent 

with the Consolidated financial statements or our knowledge obtained during the course of our audit, 

or otherwise appears to be materially misstated.  

 

If, based on the work we have performed we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

 

Management’s Responsibility for the Consolidated Financial Statements  

 

The group’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 

respect to the preparation of these Consolidated financial statements that give a true and fair view of 

the Consolidated financial position, Consolidated financial performance, and Consolidated cash flows 

of the  in accordance with The Accounting Standards specified under section 133 of the Companies 

Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014.  The respective Board of 

Directors of the Companies included in the Group are  responsible for maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 

Group and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 

design, implementation and maintenance of adequate internal financial controls, that were operating 

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 

preparation and presentation of the Consolidated financial statements that give a true and fair view  

and are free from material misstatement, whether due to fraud or error.  

 

In preparing the Consolidated financial statements, the respective Board of Directors of the 

Companies included in the Group are responsible for assessing the Company’s ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern 

basis of accounting unless management either intends to liquidate the Company or to cease 

operations,  or has no realistic alternative but to do so.  

 

The respective Board of Directors of the Companies included in the Group are also responsible for 

overseeing the Company’s financial reporting process. 

 

Auditors’ Responsibility for the Audit of Consolidated Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the Consolidated financial statements 

as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 

a guarantee that an audit conducted in accordance with SAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material 

if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these Consolidated financial statements. 

 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the Consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 
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and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances.  Under section 143(3)(i) of the Act, we are 

also responsible for expressing our opinion on whether the Company has adequate internal 

financial controls system in place and the operating effectiveness of such controls.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Company’s ability to continue as a 

going concern. If we conclude that a material uncertainty exists, we are required to draw 

attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 

evidence obtained upto the date of our auditor’s report. However, future events or conditions 

may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the Consolidated financial 

statements, including the disclosures, and whether the financial statements represent the 

underlying transactions and events in a manner that achieves fair presentation. 

 

Materiality is the magnitude of misstatements in the Consolidated financial statements that, 

individually or in aggregate, makes it probable that the economic decisions of a reasonably 

knowledgeable user of the Consolidated financial statements may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 

evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the 

Consolidated financial statements 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

 

From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the Consolidated financial statements of the current period 

and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or 

regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we 

determine that a matter should not be communicated in our report because the adverse consequences 

of doing so would reasonably be expected to outweigh the public interest benefits of such 

communication. 

 

Other Matter: 

 

We did not audit the standalone financial statements and other financial information of four subsidiaries 

whose financial statements reflect total assets of Rs. 49.67 Crores and net assets of (-) Rs. 294.54 Crores 

as at March 31, 2021, total revenues of Rs.3.41 Crores, as considered in the consolidated financial 

statements. These financial statements / financial information have been audited by other auditors whose 

reports have been furnished to us by the Management and our opinion on the consolidated financial 

statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries 

and our report in terms of sub-section (3) of Section 143 of the Act, insofar as it relates to the aforesaid 

subsidiaries is based solely on the reports of the other auditors. 
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Our opinion above on the consolidated financial statements, and our report on Other Legal and 

Regulatory Requirements below, is not modified in respect of the above matters with respect to our 

reliance on the work done and the reports of the other auditors and the financial statements and other 

financial information certified by the Management. 

Report on Other Legal and Regulatory Requirements 

 

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of the report 

of other auditors on separate financial statements and other financial information of the 

subsidiaries and associates as noted in the ‘Other matter’ paragraph, we report, to the extent 

applicable that: 

 

a) Except for the matters in the “Basis for qualified opinion” paragraph hereinabove, we / other 

auditors whose reports we have relied upon, have sought and obtained all the information and 

explanations which to the best of our knowledge and belief were necessary for the purposes of 

our audit of the aforesaid consolidated  financial statements. 

 

b) Except for the possible effects of the matters described in the Basis for Qualified Opinion 

paragraph above,  in our opinion, proper books of account as required by law have been kept 

by the Group so far as it appears from our examination of those books. 

 

c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss including 

statement of Other Comprehensive Income, the consolidated Cash Flow Statement and 

consolidated Statement of Changes in Equity dealt with by this Report are in agreement with 

the relevant books of account. 

 

d) Except for the possible effect of the matters described in the Basis for Qualified Opinion 

paragraph above, in our opinion, the aforesaid consolidated financial statements comply with 

the Indian Accounting Standards specified under section 133 of the Act,   in our opinion, the 

aforesaid consolidated financial statements comply with the Indian Accounting Standards 

prescribed under section 133 of the Act read with the Companies (Indian Accounting 

Standards) Rules, 2015, as amended. 

 

e) The matter relating to going concern described under Material Uncertainty Related to Going 

Concern paragraph above, and the matters stated at paragraphs 1 to 3 under Emphasis of 

Matter paragraph above, in our opinion, may have an adverse effect on the functioning of the 

Group. 

 

f) On the basis of the written representations received from the directors of the Holding 

Company as on March 31, 2021 taken on record by the Board of Directors of the Holding 

Company and the reports of the other statutory auditors of its subsidiary company, 

incorporated in India,  none of the other directors of the Group’s companies  is disqualified as 

on March 31, 2021 from being appointed as a director in terms of Section 164(2) of the Act. 

 

g) The qualifications relating to the maintenance of accounts and other matters connected 

therewith are as stated in the Basis for Qualified Opinion paragraph above.   

 

h) With respect to the adequacy of the internal financial controls over financial reporting of the 

Company and the operating effectiveness of such controls, refer to our separate Report in 

“Annexure A” which is based on the auditors’ report of the Holding Company and subsidiary 

companies incorporated in India. Our report expresses an unmodified opinion on the adequacy 

and operating effectiveness of the Company’s internal financial controls over financial 

reporting in the Holding Company and its subsidiary companies incorporated in India 

 

i) With respect to the matter to be included in the Auditors’ Report under section 197 (16), 

according to the information and explanations given to us, the company has not paid any 

remuneration to its directors during the current year except sitting fee paid to the non- 

executive / independent directors.  
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j) With respect to the other matters to be included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and 

to the best of our information and according to the explanations given to us and based on the 

consideration of the report of the other auditors on separate financial statements as also the 

other financial information of the subsidiaries, as noted in the ‘Other matter’ paragraph: 

 

i. The Consolidated financial statements disclose the impact of pending litigations on its 

consolidated financial position of the Group and its associates  - Refer Note no 41 to 

consolidated  financial statements;  

 

ii. Provision has been made in the consolidated financials statements, as required under 

the applicable law or accounting standards, for material foreseeable losses, if any, on 

long-term contracts. 

 

iii. There has been no delay in transferring amounts that are required to be  transferred by 

the Holding Company and no amounts are required to be transferred to the Investor 

Education and Protection Fund by the subsidiaries for the year ended March 31, 2021. 

 

For M Bhaskara Rao & Co 

Chartered Accountants 

Firm Registration No:  000 459 S 

 

 

   Sd/- 

V K Muralidhar 

Partner  

Membership No. 201570 

Place: Hyderabad 

Date: October 29, 2021 

UDIN: 21201570AAAAIY6773 
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Annexure A referred to in paragraph 1(h) of our Report of even date to the members of Hill 

County Properties Limited on the consolidated Ind AS financial statements for the year ended 

March 31, 2021. 

  

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the 

Companies Act, 2013 (‘the Act’) 

In conjunction with our audit of the consolidated Ind AS financial statement of Hill County Properties 

Limited (‘the Company’) as of and for the year ended, we have audited the internal financial controls 

over financial reporting of Hill County Properties Limited (‘hereinafter referred to as the “Holding 

Company”) and its subsidiary companies, which are companies incorporated in India, as of that date. 

 

Management’s Responsibility for Internal Financial Controls 

The respective Board of Directors of the Holding company and its subsidiary companies, which are 

companies incorporated in India, are responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Holding 

Company and its subsidiary companies, which are incorporated in India, considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 

over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These 

responsibilities include the design, implementation and maintenance of adequate internal financial 

controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 

including adherence to company’s policies, the safeguarding of its assets, the prevention and detection 

of frauds and errors, the accuracy and completeness of the accounting records, and the timely 

preparation of reliable financial information, as required under the Act. 

 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Holding Company and its subsidiary companies, 

which are incorporated in India, internal financial controls over financial reporting based on our audit. 

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls 

over Financial Reporting (the ‘Guidance Note’) and the Standards on Auditing, issued by ICAI and 

deemed to be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of 

internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued 

by the ICAI. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate 

internal financial controls over financial reporting was established and maintained and if such controls 

operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls system over financial reporting and their operating effectiveness. Our audit of 

internal financial controls over financial reporting included obtaining an understanding of internal 

financial controls over financial reporting, assessing the risk that a material weakness exists, and 

testing and evaluating the design and operating effectiveness of internal control based on the assessed 

risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks 

of material misstatement of the financial statements, whether due to fraud or error. 

 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other 

auditors in terms of their reports referred to in the Other matters paragraph below, is sufficient and 

appropriate to provide a basis for our qualified audit opinion on the Holding Company’s and its 

subsidiaries internal financial controls system over financial reporting. 

 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial control over financial reporting includes those policies and procedures 

that: 

 

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the company;  
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2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of  

financial statements in accordance with generally accepted accounting principles, and that receipts 

and expenditures of the company are being made only in accordance with authorisations of 

Management and directors of the company; and  

3) provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect on the 

consolidated financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

 

Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management override of controls, material misstatements due to 

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 

financial controls over financial reporting to future periods are subject to the risk that the internal 

financial control over financial reporting may become inadequate because of changes in conditions, or 

that the degree of compliance with the policies or procedures may deteriorate. 

 

Basis for Qualified Opinion 

According to the information and explanations given to us and based on our audit, a material 

weakness has been identified in the Holding Company’s internal financial controls over financial 

reporting as at March 31, 2021 relating to certain operating effectiveness in some of controls in 

respect of assessment of realisable value of inter corporate deposits and advances. 

 

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control 

over financial reporting, such that there is a reasonable possibility that a material misstatement of the 

Holding Company’s annual or interim financial statements will not be prevented or detected on a 

timely basis. 

 

Qualified Opinion 

 In our opinion, the Group has, in all material respects, maintained adequate internal financial controls 

over financial reporting as of March 31, 2021, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal control stated in 

the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 

Institute of Chartered Accountants of India, and except for the possible effects of the material 

weakness described above on the achievement of the objectives of the control criteria, the Company’s 

internal financial controls over financial reporting were operating effectively as of March 31, 2021. 

 

In our opinion, the Holding Company and its subsidiary companies incorporated in India, have, in all 

material respects, maintained adequate internal financial controls over financial reporting as of March 

31, 2021, based on the internal control over financial reporting criteria established by the respective 

companies considering the essential components of internal control stated in the Guidance Note on 

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 

Accountants of India, and except for the possible effects of the material weakness described above on 

the achievement of the objectives of the control criteria, the internal financial controls over financial 

reporting were operating effectively in the Holding Company and its subsidiary companies 

incorporated in India as of March 31, 2021. 
 

For M. Bhaskara Rao & Co.  

Chartered Accountants  

ICAI Firm Registration Number: 000459S                                                                                                                                                                                            

Sd/-  

V K Muralidhar  

Partner  

Membership Number: 201570  

Place: Hyderabad  

UDIN: 21201570AAAAIY6773  
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Consolidated Balance sheet as at March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)
Particulars Note No. As at March 31, 2021 As at March 31, 2020
Assets
Non-current Assets
Property, plant and equipment 4 48.78                            51.43                                 
Capital work-in-progress 5 0.42                              67.22                                 
Investment property 6 594.63                          583.48                               
Other intangible assets 7 0.11                              0.11                                   
Financial assets -                                     

Investments 8 0.01                              0.01                                   
Loans 9 241.53                          241.57                               
Other financial assets 10 0.03                              0.65                                   

Non -Current Tax Assets (net) 11 12.76                            15.58                                 
Deferred tax asset (net) 24 -                                -                                     
Other non-current assets 12 23.65                            23.25                                 
Total non-current assets 921.93                          983.28                               

Current assets
Inventories 13 19.71                            19.71                                 
Financial assets

Trade receivables 14 2.76                              8.83                                   
Cash and cash equivalents 15 59.93                            58.70                                 
Loans 9 0.01                              0.02                                   
Other financial assets 10 0.03                              0.03                                   

Other current assets 12 0.69                              0.72                                   
Total current assets 83.60                            88.01                                 
Total assets 1,005.53                       1,071.29                            
Equity and liabilities
Equity 
Equity share capital 16 0.25                              0.25                                   
Other equity 17 (1,754.95)                      (1,695.00)                           
Total Equity (1,754.70)                      (1,694.75)                           
Non-current liabilities
Financial Liabilities

Borrowings 18 0.06                              38.06                                 
Other financial liabilities 20 8.19                              9.69                                   

Provisions 23 0.05                              -                                     
Total non-current liabilities 8.30                              47.75                                 
Current liabilities
Financial Liabilities

Borrowings 19 39.75                            39.75                                 
Trade payables

Total outstanding dues of micro enterprises and Small Enterprises -                                -                                     
Total outstanding dues of creditors other than micro enterprises  
and Small Enterprises

21 1.63                              2.99                                   

Other financial  liabilities 20 2,676.85                       2,638.59                            
Other Current liabilities 22 11.98                            15.24                                 
Provisions 23 21.72                            21.72                                 
Total current liabilities 2,751.93                       2,718.29                            
Total equity and liabilities 1,005.53                       1,071.29                            

The accompanying notes form an integral part of the Consolidated financial statements.
As per our report of even date
M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-        Sd/-
Chandra Shekhar Rajan Dilip Lalchand Bhatia
Director Director

       Sd/- DIN: 00126063 DIN: 01825694
Kesava Muralidhar Vadakattu
Partner        Sd/-        Sd/-
Membership No. 201570 Neerav Kapasi Mahendra Bazar

Director Chief financial officer
DIN: 03500964

Date: October 29, 2021 Date: October 29, 2021
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Consolidated  Statement of profit and loss for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)
Particulars Note No. For the year ended

 March 31, 2021
For the year ended

 March 31, 2020

Income
Revenue from operations 25 0.59                             2.03                                 
Other income 26 21.77                           12.16                               
Finance income 27 4.04                             16.64                               
Total income (I) 26.39                           30.82                               

Expenses
Cost of sales on projects 28 -                               0.67                                 
Employee benefit expenses 29 2.15                             2.63                                 
Finance cost 31 0.00                             0.01                                 
Depreciation and Amortization expense 30 2.94                             2.99                                 
Other expenses 32 79.29                           8.17                                 
Total expenses (II) 84.39                           14.47                               

Profit/(Loss ) before tax exceptional items and tax (III = I-II) (58.00)                          16.35                               
Exceptional items (IV) 54 -                               261.70                             
Loss before tax (V = III-IV) (58.00)                          (245.34)                           
Tax expense:

Current tax 35 0.57                             3.45                                 
Tax relating to earlier years 1.39                             -                                  
Deferred tax -                               -                                  

Income  tax expense (VI) 1.96                             3.45                                 

Loss after tax (VII = V-VI) (59.95)                          (248.79)                           

Other comprehensive income 

Re-measurement gains/(losses) on defined benefit plan -                               (0.04)                               
Income tax effect -                               -                                  

-                               -                                  
-                               (0.04)                               

Total comprehensive income for the year (VII+VIIII) (59.95)                          (248.84)                           
Earnings per equity share [nominal value of share Rs. 100 
(March 31, 2020: Rs. 100)]
Basic and diluted (In Rs.) 34 (0.002)                          (99,517.6)                        

The accompanying notes form an integral part of the Consolidated financial statements.
As per our report of even date

M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-        Sd/-
Chandra Shekhar Rajan Dilip Lalchand Bhatia

Kesava Muralidhar Vadakattu Director Director
Partner DIN: 00126063 DIN: 01825694
Membership No. 201570

       Sd/-        Sd/-
Neerav Kapasi Mahendra Bazar
Director Chief financial officer
DIN: 03500964

Date: October 29, 2021 Date: October 29, 2021

Items that will not be reclassified subsequently to profit or loss 

Items that will be reclassified to profit or loss in subsequent periods
Total other  comprehensive income for the year, net of tax (VIII)
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Consolidated cash flow statement for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

For the year ended For the year ended
March 31, 2021 March 31, 2020

A. Cash flow used in operating activities
Loss before taxation (58.00)                        (245.34)                          

Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation and amortization 2.94                           2.99                                
Provision for dimishing of Value of CWIP 75.42                         -                                 
Reversal of Provision for CWIP (8.63)                          -                                 
Adjustment of  Investment property (11.15)                        -                                 
Adjustment of Building property (0.29)                          -                                 
Reversal of Retirment benefit -                             (0.02)                              
Advances written off 0.08                           -                                 
FITL - Adjustment - Interest- Non Cash item 0.07                           (0.07)                              
Loss on Sale/discard of Assets 0.04                                
Reversal of Provision for Compensation to Customers -                             (0.03)                              
Reversal of Provision for Trade Receivables (0.11)                          -                                 

Interest income (4.04)                          (16.64)                            
Interest expense -                             -                                 
Operating loss before working capital changes (3.70)                          (259.08)                          

Adjustments for:
Increase/(decrease) in trade payables (1.36)                          1.14                                
Increase/ (decrease) in provision 0.05                           (0.52)                              
Increase/(decrease) in other financial liabilities (76.73)                        (17.52)                            
Increase/ (decrease) in other liabilities (3.27)                          3.60                                
(Increase)/ decrease in inventories (0.00)                          0.67                                
(Increase)/decrease in trade receivables 6.07                           (2.76)                              
(Increase)/Decrease in loans 0.01                           261.81                            
(Increase) in other financial assets 0.65                           (0.67)                              
(Increase)/Decrease in CWIP 75.42                         -                                 
Adjustment of tangible assets, Inestment property and Provsion of CWIP
(Increase) in other assets (0.38)                          1.22                                
Cash (used in) /from operations (3.24)                          (12.12)                            
Direct taxes refund received/(paid) (net) 0.40                           (6.94)                              
Net cash flow from/ (used in) operating activities (A) (2.85)                          (19.06)                            

B. Cash flow used in investing activities
Purchase of tangible assets and capital work-in-progress -                             (0.00)                              
Proceeds from tangible assets and capital work-in-progress disposed -                             8.24                                
Increase in loans and advances to subsidiaries 0.04                           0.04                                
Proceed from disposal of investment Property -                             31.24                              
Interest received 4.04                           16.64                              
Net cash used in investing activities (B) 4.08                           56.14                              

C. Cash flow from financing activities

Repayment of long-term borrowings -                             -                                 
Proceeds of long-term borrowings 0.00                           0.00                                
Interest paid -                             -                                 
(Repayment)/Proceeds from short term borrowings 0.00                           -                                 
Net cash (used in)/from financing activities (C) 0.00                           0.00                                

Net increase in cash and cash equivalents (A + B + C) 1.23                           37.09                              
-                                 Cash and cash equivalents at the beginning of the year 58.70                         21.61                              

Add: Transferred pursuant to amalgamation -                             -                                 
Cash and cash equivalents at the end of the year 59.93                         58.70                              
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Consolidated cash flow statement for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

For the year ended For the year ended
March 31, 2021 March 31, 2020

Components of cash and cash equivalents:
Cash on hand 0.00                           0.00                                
With banks

- on current accounts 0.97                           2.37                                
- on deposit account 58.95                         56.33                              

 
Total cash and cash equivalents (refer note 15) 59.93                         58.70                              

Notes: 

As per our report of even date

M BHASKARA RAO & Co   For and on behalf of the Board of Directors of
Chartered Accountants   Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-        Sd/-
       Sd/-  Chandra Shekhar Rajan Dilip Lalchand Bhatia
Kesava Muralidhar Vadakattu   Director Director
Partner   DIN: 00126063 DIN: 01825694
Membership No. 201570

       Sd/-        Sd/-
   Neerav Kapasi Mahendra Bazar
   Director Chief financial officer
   DIN: 03500964

Date: October 29, 2021  Date : October 29, 2021

2. The amendments to Ind AS 7 require the entity to provide disclosures that enable users of financial statements to evaluate changes
in liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes. The amendments
suggest that the disclosure requirement may be met by providing a reconciliation between the opening and closing balances in the
balance sheet for liabilities arising from financing activities. This amendment is effective from annual period beginning on or after
April 01, 2017 and its doesn't have any impact on financial statements.

1. Interest accrued on intercorporate loan and term loan had been converted into funded interest term loan as per the terms of loan
agreements. The said transaction is considered as a non cash transaction for the purpose of cash flow statement.
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Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Consolidated Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 
 

1. Corporate information 
 

The consolidated financial statements comprises financial statements of "Hill County Properties Limited” (“the Group”) 
and its subsidiaries (collectively, the Group) for the year ended March 31, 2021. The Group is a public Group domiciled in 
India and is incorporated under the provisions of the Companies Act applicable in India. The registered office of the Group 
is located Hill County, Bachupally, At the end of Nizampet Road, After Kesineni Bus Depot, Hyderabad, Telangana-
500090. The Group is primarily engaged in the business of construction, development and sale of integrated township, 
independent villas, bungalows and flats. 
 
The consolidated financial statements were approved for issue in accordance with a resolution of the directors on October 
29, 2021. 

 
2. Significant accounting policies 
 
2.1 Basis of preparation 
 

The financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) 
notified under the Companies (Indian Accounting Standards) Rules, 2015. 
 
The stand-alone financial statements have been prepared on a historical cost basis, except for certain financial assets and 
liabilities measured at fair value (refer accounting policy regarding financial instruments) 
 
The stand-alone financial statements are presented in INR and all values are rounded to the nearest crores (INR 00,00,000), 
except when otherwise indicated. 
 
Accounting policies have been consistently applied except where a newly issued Accounting Standard is initially adopted 
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use or for the 
purpose of better presentation of financial statements. Management evaluates all recently issued or revised Accounting 
Standards on an ongoing basis and accordingly changes the Accounting policies as applicable. 

 
2.2 Basis of consolidation 

 
The consolidated financial statements comprise the financial statements of the Company, its subsidiaries as at March 31, 
2021. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the 
investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an 
investee if and only if the Group has: 
► Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the 

investee) 
► Exposure, or rights, to variable returns from its involvement with the investee, and 
► The ability to use its power over the investee to affect its returns 

 
Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when 
the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and 
circumstances in assessing whether it has power over an investee, including: 
► The contractual arrangement with the other vote holders of the investee 
► Rights arising from other contractual arrangements  
► The Group’s voting rights and potential voting rights 
► The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting 

rights holders 
 
The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to 
one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the 
subsidiary and ceases when the Group loses control of the subsidiary.  
 
Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the 
consolidated financial statements from the date the Group gains control until the date the Group ceases to control the 
subsidiary.  
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Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in 
similar circumstances. 
  
The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of 
the parent company, i.e., year ended on  March 31,2021.  
 
Consolidation procedure: 
► Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its 

subsidiaries. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and 
liabilities recognised in the consolidated financial statements at the acquisition date. 

► Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity 
of each subsidiary. Business combinations policy explains how to account for any related goodwill. 

► Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions 
between entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets, 
such as inventory and fixed assets, are eliminated in full). Intragroup losses may indicate an impairment that requires 
recognition in the consolidated financial statements. Ind AS12 Income Taxes applies to temporary differences that 
arise from the elimination of profits and losses resulting from intragroup transactions. 

 
Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent 
of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit 
balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting 
policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and 
cash flows relating to transact’ions between members of the Group are eliminated in full on consolidation. 
 
A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If 
the Group loses control over a subsidiary, it: 
► Derecognises the assets (including goodwill) and liabilities of the subsidiary 
► Derecognises the carrying amount of any non-controlling interests  
► Recognises the fair value of the consideration received  
► Recognises the fair value of any investment retained  
► Recognises any surplus or deficit in profit or loss  
► Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or retained earnings, as 

appropriate, as would be required if the Group had directly disposed of the related assets or liabilities 
 

3. Summary of significant accounting policies 
 

a. Business combinations and goodwill 
 

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the 
aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. For each business combination, the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. 
Acquisition-related costs are expensed as incurred. 
 
At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition 
date fair values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation 
and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying 
economic benefits is not probable. However, deferred tax assets or liabilities, and the assets or liabilities related to 
employee benefit arrangements are recognised and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 
Employee Benefits respectively. 
 
If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition 
date fair value and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate. 
  
Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. 
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of Ind AS 
109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss. If the 
contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate      
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Ind AS. Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates and 
subsequent its settlement is accounted for within equity. 
 
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the 
amount recognised for non-controlling interests, and any previous interest held, over the net identifiable assets 
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration 
transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities 
assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the 
reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration 
transferred, then the gain is recognised in OCI and accumulated in equity as capital reserve. However, if there is no 
clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing 
the same through OCI. 
 
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of 
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the 
Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets 
or liabilities of the acquiree are assigned to those units. 
 
A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently 
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less 
than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill 
allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the 
unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is 
not reversed in subsequent periods. 
 
Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, 
the goodwill associated with the disposed operation is included in the carrying amount of the operation when 
determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative 
values of the disposed operation and the portion of the cash-generating unit retained. 
 
If the initial accounting for a business combination is incomplete by the end of the reporting period in which the 
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. 
Those provisional amounts are adjusted through goodwill during the measurement period, or additional assets or 
liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the 
acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments are called 
as measurement period adjustments. The measurement period does not exceed one year from the acquisition date. 

 
b. Investment in joint ventures 

 
A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have 
rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an 
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the parties 
sharing control. 
 
The considerations made in determining whether joint control are similar to those necessary to determine control over 
the subsidiaries. 

 
The Group’s investments in its joint venture are accounted for using the equity method. Under the equity method, the 
investment in an associate or a joint venture is initially recognised at cost. The carrying amount of the investment is 
adjusted to recognise changes in the Group’s share of net assets of the joint venture since the acquisition date. 
Goodwill relating to the joint venture is included in the carrying amount of the investment and is not tested for 
impairment individually. 

 
The statement of profit and loss reflects the Group’s share of the results of operations of the joint venture. Any change 
in OCI of those investees is presented as part of the Group’s OCI. In addition, when there has been a change 
recognised directly in the equity of the joint venture, the Group recognises its share of any changes, when applicable, 
in the statement of changes in equity. Unrealised gains and losses resulting from transactions between the Group and 
the joint venture are eliminated to the extent of the interest in the joint venture. 
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If an entity’s share of losses of a joint venture equals or exceeds its interest in the joint venture (which includes any 
long term interest that, in substance, form part of the Group’s net investment in the joint venture), the entity 
discontinues recognising its share of further losses. Additional losses are recognised only to the extent that the Group 
has incurred legal or constructive obligations or made payments on behalf of the joint venture. If the joint venture 
subsequently reports profits, the entity resumes recognising its share of those profits only after its share of the profits 
equals the share of losses not recognised. 
 
The aggregate of the Group’s share of profit or loss of a joint venture is shown on the face of the statement of profit 
and loss. 
 
The financial statements of the joint venture are prepared for the same reporting period as the Group. When necessary, 
adjustments are made to bring the accounting policies in line with those of the Group. 

 
After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss 
on its investment in joint venture. At each reporting date, the Group determines whether there is objective evidence 
that the investment in the joint venture is impaired. If there is such evidence, the Group calculates the amount of 
impairment as the difference between the recoverable amount of the joint venture and its carrying value, and then 
recognises the loss as ‘Share of profit of a joint venture’ in the statement of profit or loss. 
 
Upon loss of joint control over the joint venture, the Group measures and recognises any retained investment at its fair 
value. Any difference between the carrying amount of the joint venture upon loss of joint control and the fair value of 
the retained investment and proceeds from disposal is recognised in profit or loss 
 
 

c. Current versus non-current classification 
 

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification.  
 

An asset is treated as current when it is: 
► Expected to be realised or intended to be sold or consumed in normal operating cycle 
► Held primarily for the purpose of trading 
► Expected to be realised within twelve months after the reporting period, or 
► Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 
 

All other assets are classified as non-current. 
 

A liability is current when: 
► It is expected to be settled in normal operating cycle 
► It is held primarily for the purpose of trading 
► It is due to be settled within twelve months after the reporting period, or 
► There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period 
 

All other liabilities are classified as non-current. 
 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 
 

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. The Group has identified twelve months as its operating cycle. 

 
d. Foreign currencies 

 

The Group’s financial statements are presented in INR, which is also its functional currency. 
 

Transactions in foreign currency are initially recorded at exchange rates prevailing on the date of transactions.  
 
Monetary items denominated in foreign currencies (such as cash, receivables, payables etc.) outstanding at the end of 
reporting period, are translated at the functional currency spots rate of exchange at the reporting date. Exchange 
differences arising on settlement or translation of monetary items are recognised in profit or loss 

Page 101 of 150



 
Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Consolidated Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 
 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 
exchange rates at the dates of the initial transactions.   
 
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date 
when the fair value is determined.  
 
Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are accounted 
for in the Statement of Profit & Loss. 
  

e. Fair value measurement 
 

The Group measures certain financial instruments at fair value at each balance sheet date in accordance with 
accounting policy for financial instruments.  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. The fair value measurement is based on the presumption that 
the transaction to sell the asset or transfer the liability takes place either: 
► In the principal market for the asset or liability, or 
► In the absence of a principal market, in the most advantageous market for the asset or liability 

 
The principal or the most advantageous market must be accessible by the Group. 
 
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant that 
would use the asset in its highest and best use. 
 
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within 
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value 
measurement as a whole: 
► Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities  
► Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 
► Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 
 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines 
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest 
level input that is significant to the fair value measurement as a whole) at the end of each reporting period. 
 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the 
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above. 
 

f. Revenue recognition 
 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the 
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair 
value of the consideration received or receivable, taking into account contractually defined terms of payment and 
excluding taxes or duties collected on behalf of the government. The Group has concluded that it is the principal in all 
of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude 
and is also exposed to inventory and credit risks.  
 
Revenue from sale of residential properties 
 

Revenue is recognized in relation to the residential units sold, to the extent it is probable that the economic benefits 
will flow to the Group demonstrated either by way of an Agreement for Sale (AFS) or when receipt of advance from 
the buyer is adequate enough to demonstrate a commitment to pay. Revenue recognised is net of adjustment on 
account of cancellations. 
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In accordance with the Guidance Note on Recognition of Revenue by Real Estate Developers issued by the Institute of 
Chartered Accountants of India (the “ICAI”) the Revenue from sale of residential properties is recognised on the 
“percentage of completion method”. Percentage of completion is determined on the basis of ratio of actual project cost 
(excluding cost of Land) incurred to total estimated project cost. Where the total cost of a contract, based on technical 
and other estimates is expected to exceed the corresponding contract value, such expected loss is provided for. 
 
Revenue from sale of land and development rights 
 

Revenue from sale of land and development rights is recognised upon transfer of all significant risks and rewards of 
ownership of such real estate/ property, as per the terms of the contracts entered into with buyers, which generally 
coincides with the firming of the sales contracts/ agreements. Revenue from sale of land and development rights is 
only recognised when transfer of legal title to the buyer is not a condition precedent for transfer of significant risks 
and rewards of ownership to the buyer. 

 
Service Income 
Revenue is recognized in relation to services provided, to the extent that it is probable that the economic benefits will 
flow to the Group and the revenue can be reliably measured. 
 
Interest Income 
Interest income is recorded on accrual basis using the effective interest rate (EIR) method. 
 
Dividend Income 
Dividend income is recognized when the Group's right to receive dividend is established. 

 
g. Taxes 

 
Current income tax 
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively 
enacted, at the reporting date. 
 
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in 
other comprehensive income or in equity).  
 
Deferred tax 
 
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and 
liabilities and their carrying amounts for financial reporting purposes at the reporting date.  
 
Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax liability 
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination 
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss. 
 
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits 
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be 
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused 
tax losses can be utilised, except when the deferred tax asset relating to the deductible temporary difference arises 
from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the time of 
the transaction, affects neither the accounting profit nor taxable profit or loss 
 
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no 
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has 
become probable that future taxable profits will allow the deferred tax asset to be recovered. 
 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is 
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at 
the reporting date. 
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other 
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction 
either in OCI or directly in equity. 
 
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets 
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority. 
 
Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year. 
The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the concerned 
Group will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be 
carried forward. In the year in which the Group recognizes MAT credit as an asset, it is created by way of credit to the 
statement of profit and loss and shown as part of deferred tax asset. The Group reviews the “MAT credit entitlement” 
asset at each reporting date and writes down the asset to the extent that it is no longer probable that it will pay normal 
tax during the specified period. 

 
h. Property, plant and equipment 

 
On the date of transition to Ind AS i.e. April 01, 2016 Group has fair valued the land and considered it as deemed cost. 
 
Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment are stated 
at cost net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of 
replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition 
criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Group 
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its 
cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are 
satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. The present value of the 
expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the 
recognition criteria for a provision are met.  
 
Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost and 
depreciated over their useful life. Otherwise, such items are classified as inventories. 
 
The Group identifies and determines cost of each component/ part of the asset separately, if the component/ part has 
a cost which is significant to the total cost of the asset and has useful life that is materially different from that of the 
remaining asset. 
 
An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal 
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition 
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is 
included in the statement of profit and loss when the asset is derecognised. 
 

i. Depreciation  
 

Depreciation on property, plant and equipment is calculated on a straight-line basis using the following rates arrived 
at based on the useful lives estimated by the management which coincide with the lives prescribed under the schedule 
II to the Companies Act, 2013. 
 
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each 
financial year end and adjusted prospectively, if appropriate. 

 
j. Investment property 

 
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, 
investment properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any. 
 
The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the recognition 
criteria are met. When significant parts of the investment property are required to be replaced at intervals, the Group 
depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognised 
in profit or loss as incurred. 
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The Group depreciates building component of investment property over the useful life prescribed in Schedule II to the 
Companies Act, 2013. 
 
Though the Group measures investment property using cost based measurement, the fair value of investment 
property is disclosed in the notes.  
 
Investment properties are derecognised either when they have been disposed of or when they are permanently 
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the net 
disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of de-recognition. 
 

k. Intangible assets 
 

Since there is no change in the functional currency, the Group has elected to continue with the carrying value for all of 
its intangible assets as recognised in its Indian GAAP financial statements as deemed cost at the transition date, viz., 1 
April 2016. 
 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired 
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets 
are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated 
intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in 
profit or loss in the period in which the expenditure is incurred. 
 
The useful lives of intangible assets are assessed as either finite or indefinite. 
 
Intangible assets with finite lives are amortised over the useful economic life on a straight line basis in the manner 
prescribed in the schedule II to Companies Act, 2013 and assessed for impairment whenever there is an indication that 
the intangible asset may be impaired. The amortisation period and the amortisation method for an intangible asset 
with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or 
the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the 
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation 
expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure 
forms part of carrying value of another asset. 
 
Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either 
individually or at the cash-generating unit level.  
 
Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net 
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the 
asset is derecognised. 
 

l. Borrowing cost 
 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All 
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other 
costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange 
differences to the extent regarded as an adjustment to the borrowing costs. 

 
m. Leases 

 
The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at 
the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the 
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not 
explicitly specified in an arrangement. 
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all 
the risks and rewards incidental to ownership to the Group is classified as a finance lease. 
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Operating Leases - Group as a lessee 
Lease rentals are recognized as expense on a straight line basis with reference to lease terms and other considerations 
except where 

i. Another systematic basis is more representative of the time pattern of the benefit derived from the asset taken 
or given on lease; or 

ii. The payments to the lessor are structured to increase in line with expected general inflation to compensate for 
the lessor’s expected inflationary cost increases 

 
Contingent rentals are recognised as expenses in the periods in which they are incurred. 

 
Operating Leases - Group as a lessor 
 
Rental income from operating lease is recognised on a straight-line basis over the term of the relevant lease except 
where- 

i. Another systematic basis is more representative of the time pattern of the benefit derived from the asset taken 
or given on lease; or 

ii. The payments to the lessor are structured to increase in line with expected general inflation to compensate for 
the lessor’s expected inflationary cost increases 

 
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the 
leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as 
revenue in the period in which they are earned 

 
Finance leases as lessee 
 

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property 
or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance 
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the 
liability. Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly 
attributable to qualifying assets, in which case they are capitalized in accordance with the Group’s general policy on 
the borrowing costs. Contingent rentals are recognised as expenses in the periods in which they are incurred. 
 
A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life envisaged in 
Schedule II to the Companies Act, 2013, whichever is lower. However, if there is no reasonable certainty that the 
Group will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on a straight-line 
basis over the shorter of the estimated useful life of the asset, the lease term or the useful life envisaged in Schedule II 
to the Companies Act, 2013. 
 
Finance leases as lessor 
 

All assets given on finance lease are shown as receivables at an amount equal to net investment in the lease. Principal 
component of the lease receipts are adjusted against outstanding receivables and interest income is accounted by 
applying the interest rate implicit in the lease to the net investment. 

 
n. Inventories 

 

Work-in-progress is valued at cost or Net Realisable Value (NRV) whichever is lower. Cost includes cost of land, Sub-
contract cost, cost of materials, cost of borrowings to the extent it relates to specific project, services and other related 
project overheads. 

 

Land other than area transferred to constructed properties at the commencement of construction is valued at lower of 
cost and net realisable value. 
 

o. Impairment of non-financial assets  
 

Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication 
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. 
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of 
disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not 
generate cash inflows that are largely independent of those from other assets or groups of assets.  
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When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is 
written down to its recoverable amount. The reduction is treated as impairment and recognised in the statement of 
profit or loss. 
 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.  
 

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 
indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists, 
the Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed 
only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last 
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its 
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no 
impairment loss been recognised for the asset in prior years. 
 

p. Provision and contingent liabilities 
 

Provisions 
 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it 
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 
reliable estimate can be made of the amount of the obligation. 
 

When the Group expects some or all of a provision to be reimbursed, reimbursement is recognised as a separate asset, 
but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement 
of profit and loss net of any reimbursement. 
 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, 
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the 
passage of time is recognised as a finance cost. 

 
Contingent liabilities 

 

Contingent liabilities is identified and disclosed with respect to following:- 
i. a possible obligation that arises from past events and whose existence will be confirmed only by the 

occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 
entity; or 

ii. a present obligation that arises from past events but is not recognised because: 
► it is not probable that an outflow of resources embodying economic benefits will be required to settle the 

obligation; or 
► the amount of the obligation cannot be measured with sufficient reliability. 

 
q. Employee benefits 

 

Short term benefits 
 

Short Term Employee Benefits are accounted for in the period during which the services have been rendered. 
 

Post-employment benefits and other long term employee benefits 

Provident Fund:  
Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the provident 
fund are charged to the statement of profit and loss for the year when the contributions are due. The Group has no 
obligation, other than the contribution payable to the provident fund. 

 

Gratuity:  
Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation on projected 
unit credit method made at the end of each financial period. 
 

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included 
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net 
interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding 
debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements are not 
reclassified to profit or loss in subsequent periods. 
 

Page 107 of 150



 
Hill County Properties Limited 
CIN: U45200TG2005PLC046307 
Notes to the Consolidated Financial Statements for the year ended March 31, 2021 
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated) 
 

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.  
 

The Group recognises the following changes in the net defined benefit obligation as an expense in the statement of 
profit and loss: 
► Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-

routine settlements; and  
► Net interest expense or income 
 
Leave Encashment:  
Short term compensated absences are provided for based on estimates. Since the Group does not have an 
unconditional right to defer its settlement for 12 months after the reporting date the Group presents the liability as 
current liability. Compensated absences are provided for based on actuarial valuation on projected unit credit method 
made at the end of each financial period. 

 
r. Financial instruments 

 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 

 
Financial assets 
 

Initial recognition and measurement 
 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value 
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.  
 
Subsequent measurement 
 

For purposes of subsequent measurement, financial assets are classified in four categories: 
► Debt instruments at amortised cost 
► Debt instruments at fair value through other comprehensive income (FVTOCI) 
► Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL) 
► Equity instruments measured at fair value through other comprehensive income (FVTOCI) 
 
Debt instruments at amortised cost 
 

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met: 
► The asset is held within a business model, whose objective is to hold assets for collecting contractual cash flows, 

and 
► Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and 

interest (SPPI) on the principal amount outstanding. 
 
After initial measurement, such financial assets are subsequently measured at amortised cost using the effective 
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on 
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in 
the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally 
applies to trade and other receivables. 
 
Debt instrument at FVTOCI 
 

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met: 
a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial 

assets, and 
b) The asset’s contractual cash flows represent SPPI. 
 
Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair 
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Group 
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On de-
recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L. 
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method. 
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Debt instrument at FVTPL 
 

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for 
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. 
 
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the 
profit and loss. 
 
Equity investments 
 

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for 
trading are classified as at FVTPL. For all other equity instruments, the Group may make an irrevocable election to 
present in other comprehensive income subsequent changes in the fair value. The Group makes such election on an 
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. 
 
If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, 
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of 
investment. However, the Group may transfer the cumulative gain or loss within equity. 
 
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the 
P&L. 
 
De-recognition 
 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is 
primarily derecognised (i.e. removed from the balance sheet) when: 
► The rights to receive cash flows from the asset have expired, or 
► The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the 

received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either 
(a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither 
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the 
asset. 

 

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the 
Group continues to recognise the transferred asset to the extent of the Group’s continuing involvement. In that case, 
the Group also recognises an associated liability. The transferred asset and the associated liability are measured on a 
basis that reflects the rights and obligations that the Group has retained. 
 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the 
original carrying amount of the asset and the maximum amount of consideration that the Group could be required to 
repay. 
 
Impairment of financial assets 
 

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition 
of impairment loss on the following financial assets and credit risk exposure: 
 
► Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, 

trade receivables and bank balance 
► Lease receivables under Ind AS 17 
 
The Group follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables that do 
not contain a significant financing component. 
 

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises 
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. 
 

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether 
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased 
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, 
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lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a 
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss 
allowance based on 12-month ECL. 
 

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a 
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are 
possible within 12 months after the reporting date. 
 

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and 
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When 
estimating the cash flows, an entity is required to consider 
► All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over 

the expected life of the financial instrument. However, in rare cases when the expected life of the financial 
instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the 
financial instrument 

► Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms 
 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the 
statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The balance 
sheet presentation for various financial instruments is described below: 
► Financial assets measured as at amortised cost: ECL is presented as an allowance, i.e., as an integral part of the 

measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset 
meets write-off criteria, the Group does not reduce impairment allowance from the gross carrying amount. 

 

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of 
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant 
increases in credit risk to be identified on a timely basis. 
 
Financial liabilities 
Initial recognition and measurement 
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans 
and borrowings, payables, as appropriate. 
 
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net 
of directly attributable transaction costs. 
 
The Group’s financial liabilities include trade and other payables and loans and borrowings.  
 

Subsequent measurement 
The measurement of financial liabilities depends on their classification, as described below: 
 

Financial liabilities at fair value through profit or loss 
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 
liabilities designated upon initial recognition as at fair value through profit or loss.  
 
Gains or losses on liabilities held for trading are recognised in the profit or loss. 
 
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in 
OCI. These gains/ loss are not subsequently transferred to P&L. However, the Group may transfer the cumulative 
gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or 
loss. The Group has not designated any financial liability as at fair value through profit and loss. 
 
 

Loans and borrowings 
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the 
EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through 
the EIR amortisation process. 
 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are 
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. 
 

This category generally applies to borrowings and trade payables.  
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De-recognition 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When 
an existing financial liability is replaced by another from the same lender on  substantially different terms, or the terms 
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of 
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is 
recognised in the statement of profit or loss. 
 
Offsetting of financial instruments 
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a 
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to 
realise the assets and settle the liabilities simultaneously. 
 
 

Derivative financial instrument - Initial recognition and subsequent measurement 
Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is 
entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair 
value is positive and as financial liabilities when the fair value is negative. 
 

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss. 
 

s. Investment in equity instruments of subsidiaries 
 

Investments in equity instruments of subsidiaries, joint ventures and associates are accounted for at cost in accordance 
with Ind AS 27 Separate Financial Statements 
 

t. Earnings per share 
 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity 
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity 
shares outstanding during the period.  

 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity 
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all 
dilutive potential equity shares. 

 
u. Cash and cash equivalents 

 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an 
original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

 
v. Operating segments 

 

Operating segments are reported in a manner consistent with the internal reporting provided to chief operating 
decision maker. The CODM is responsible for allocating resources and assessing performance of the operating 
segment of the Group. 
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4. Property, plant and Equipment

Land  Buildings Plant and 
machinery 

Vehicles Furniture 
and 

fixtures

Computers Office 
equipment

 Electrical 
equipment 

Total tangible 
assets 

Cost or deemed cost
As on April 1, 2019 19.75               28.79                 3.06                   0.27           18.38        0.33             4.61                 4.22                 79.41                        
Additions -                  -                     -                    -            -            -               0.00                 -                   0.00                          
Disposals -                  -                     -                    -            -            -               -                   -                   -                            
As on March 31, 2020 19.75               28.79                 3.06                   0.27           18.38        0.33             4.61                 4.22                 79.41                        
Additions -                  -                     -                    -            -            -               -                   -                   -                            
Adjustment of Asset 0.29                   -                    -            -            -               -                   -                   0.29                          
Disposals -                  -                     -                    -            -            -               -                   -                   -                            
As on March 31, 2021 19.75               29.08                 3.06                   0.27           18.38        0.33             4.61                 4.22                 79.70                        
Depreciation /amortization
As on April 1, 2019 -                  4.27                   1.71                   0.24           11.86        0.33             4.60                 1.99                 25.00                        
Charge for the year 0.45                   0.19                   0.02           1.90          0.00             0.00                 0.42                 2.98                          
Disposals -                            
As on March 31, 2020 -                  4.72                   1.89                   0.26           13.76        0.33             4.61                 2.40                 27.98                        
Charge for the year 0.46                   0.15                   0.01           1.91          0.00             0.00                 0.42                 2.94                          
Disposals -                            
As on March 31, 2021 -                  5.18                   2.04                   0.27           15.67        0.33             4.61                 2.82                 30.92                        
Net Block
As on April 01, 2019 19.75               24.53                 1.35                   0.03           6.52          0.00             0.00                 2.23                 54.41                        
As on March 31, 2020 19.75               24.07                 1.17                   0.01           4.62          0.00             0.00                 1.82                 51.43                        
As on March 31, 2021 19.75               23.90                 1.02                   0.00           2.72          0.00             (0.00)                1.40                 48.78                        
b) Details of borrowing cost capitalised during the year including comparatives (if any)
c) Details of PPE pledged as security (if any)
d) Details of contractual commitment with respect to PPE (if any)

5. Capital work-in-progress
31-Mar-21 31-Mar-20

Considered good 67.22                 75.49                 
Doubtful 44.98                 44.98                 

112.20               120.48               

Provision for capital work-in-progress (120.41)              (44.98)               
Add: Reversal of Provision of Previous year 8.63                   -                    
Less : Disposed during the year (8.28)                 

0.42                   67.22                 
Capital work-in-progress consists of construction cost pertaining to club house and commercial area constructed towards Hill County phase I project which would be under
ownership of the Company and other commercial area in SEZ zone.
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A. Equity Share Capital No. of shares Amount
Balances as at April 01, 2019 25,000              0.25                         
Changes in the Equity share capital during 2019-20 -                    -                           
Balances as at March 31, 2020 25,000              0.25                         
Changes in the Equity share capital during 2020-21 -                    -                           
Balances as at March 31, 2021 25,000              0.25                         

B. Other Equity 

Total

Capital reserve 
(Bargain 

purchase)

Retained earnings Other items of 
OCI

Restated balance as at April 01, 2019 357.99                   (1,804.16)                          -                    (1,446.17)                 
Loss for the year -                        (248.79)                             -                    (248.79)                    
Remeasurement of net defined benefit 
liability/assets

-                        (0.04)                                 -                    (0.04)                        

Balances as at March 31, 2020 357.99                   (2,052.99)                          -                    (1,695.00)                 
Loss for the year -                        (59.95)                               -                    (59.95)                      

Remeasurement of net defined benefit 
liability/assets

-                        -                                    -                    -                           

Balances as at March 31, 2021 357.99                   (2,112.94)                          -                    (1,754.95)                 

As per our report of even date

M BHASKARA RAO & Co For and on behalf of the Board of Directors of
Chartered Accountants Hill County Properties Limited
ICAI Firm Registration No. 000459S

       Sd/-                           Sd/-
Chandra Shekhar Rajan  Dilip Lalchand Bhatia

       Sd/- Director  Director
Kesava Muralidhar Vadakattu DIN: 00126063  DIN: 01825694
Partner
Membership No. 201570        Sd/-                           Sd/-

     Neerav Kapasi                     Mahendra Bazar
 Director                     Chief financial officer
 DIN: 03500964

Date: October 29, 2021 Date: October 29, 2021

Reserves and Surplus
Items of Other 

Comprehensive 
income (OCI)
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6. Investment property (Refer Note 6.1)
Particulars Land Total
Cost 
Opening balance at April 01, 2019 614.71                     614.71                  
Additions during the Year -                          -                        
Less : Sold during the year 31.24                       31.24                    
Closing balance as at March 31, 2020 583.48                     583.48                  

Opening balance at April 01, 2020 583.48                     583.48                  
Additions during the Year -                          -                        
Add: Adjustment Investment property 11.15                       
Less : Sold during the year -                          -                        
Closing balance as at March 31, 2021 594.63                     594.63                  

Depreciation during the Year
Opening balance at April 01, 2019 -                          -                        
Depreciation during the Year -                          -                        
Closing balance as at March 31, 2020 -                          -                        

Net Block
As at March 31, 2020 583.48                     583.48                  
As at March 31, 2021 594.63                     594.63                  

Reconciliation of fair value:

Land Total

Opening balance as at April 01, 2020                      808.74                    808.74 
Fair value of inventory reclassified to investment property on the 
date of reclassification
Purchases                              -                              -   
Other fair value differences
Closing balance as at March 31, 2021                      808.74                    808.74 

6.1

Investment properties

The title deed of land amounting to Rs. 62.45 crores (March 31,2020: Rs. 62.45 crores ) being the value of  land 
acquired through amalgamation of own subsidiaries is pending transfer in the Company's name.

The fair value of land is based on guideline value as at 01.04.2016 notified by government agencies.
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7. Intangible assets Software Goodwill Total
Particulars

Cost or deemed cost
As on April 01, 2019 0.08                         0.11                         0.19                            
Additions -                          -                          -                              
Deletions -                          -                          -                              
As on March 31, 2020 0.08                         0.11                         0.19                            
Additions -                          -                          -                              
Deletions -                          -                          -                              
As on March 31, 2021 0.08                         0.11                         0.19                            

Depreciation
As on April 01, 2019 0.07                         -                          0.07                            
Charge for the year 0.00                         -                          0.00                            
Deletions -                          -                          -                              
As on March 31, 2020 0.08                         -                          0.08                            
Charge for the year -                          -                          -                              
Deletions -                          -                          -                              
As on March 31, 2021 0.08                         -                          0.08                            

Net Block
As on March 31, 2020 0.00                         0.11                         0.11                            
As on March 31, 2021 0.00                         0.11                         0.11                            
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8. Non Current Investments (Refer note 8.1) As at 
March 31, 2021

As at 
March 31, 2020

I. Investment in joint ventures (At cost)
0.01                        0.01                      

0.01                        0.01                      

Aggregate book value of quoted investments -                              -                            
Aggregate market value of quoted investments -                              -                            
Aggregate value of unquoted investments 1.42                        1.42                      
Aggregate amount of impairment in value of investments 1.41                        1.41                      

10,000 (March 31, 2020: 10,000) equity shares of Rs. 10 each in Jeedimetla Residential Homes 
Private Limited

8.1 None of Investments were pledged as at March 31, 2021 ( March 31, 2020 : Nil)
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9 Loans

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

A. Loans to related parties (Refer note 39)
Unsecured, considered good (Refer Note 9.1) 11.97                       12.01                      -                         -                       
Considered doubtful (Refer note 47) 77.31                       77.31                      -                         -                       

89.27                       89.31                      -                         -                       
Provision for doubtful loans (77.31)                     (77.31)                     -                         -                       

(A) 11.97                       12.01                      -                         -                       
B. Loans to employees

Unsecured, considered good -                          -                          0.01                       0.02                     
Considered doubtful 0.51                         0.51                        -                         -                       

0.51                         0.51                        0.01                       0.02                     
(0.51)                       (0.51)                       -                         -                       

(B) -                          -                          0.01                       0.02                     
C. Other Loans

Unsecured, considered good
Inter corporate loans  -                          -                          -                         -                       
Loans to Other Companies -                          -                          -                         -                       
Advance to other companies(Refer note.51) 229.56                     229.56                    -                         -                       

Considered doubtful
Inter corporate loans  (Refer note.46 ) 261.70                     261.70                    
Advance to other companies 19.77                       19.79                      -                         -                       

511.03                     511.05                    -                         -                       
Provision for doubtful advances (281.46)                   (281.48)                   -                         -                       

(C) 229.56                     229.56                    -                         -                       

Total (A+B+C) 241.53                     241.57                    0.01                       0.02                     

9.1 Loans to related parties include
 As at 

March 31, 2021 
 As at 

March 31, 2020 
 As at 

March 31, 2021 
 As at 

March 31, 2020 
Jeedimetla Residential Homes Private Limited 11.97                       12.01                      -                             -                           

11.97                       12.01                      -                             -                           

10 Other financial assets

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

A. Interest accrued on deposits and others
Considered good 0.03                         0.68                        0.03                       -                       
Considered doubtful 1.91                         1.91                        4.29                       4.29                     

B. Interest accrued on advances
Considered doubtful 2.26                         2.26                        -                         -                       

C. Maintenance charges recoverable from customers
Considered good -                          -                          -                         0.01                     
Considered doubtful 0.58                         0.58                        1.82                       1.82                     

4.79                         5.43                        6.14                       6.11                     
Less: Provision for doubtful receivables (4.76)                       (4.76)                       (6.11)                      (6.11)                    

Total 0.03                         0.68                        0.03                       0.00                     

Non-current

Non-current

Non-current Current

Current

Current
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11 Current tax asset

 As at 
March 31, 2021 

 As at 
March 31, 2020 

 As at 
March 31, 2021 

 As at 
March 31, 2020 

Advance income tax (net of provision for taxation) 12.76                       15.58                      0.47                       -                       
Total 12.76                       15.58                      0.47                       -                       

12 Other assets

 As at 
March 31, 2021 

 As at 
March 31, 2020 

 As at 
March 31, 2021 

 As at 
March 31, 2020 

A. Capital advance
Unsecured, considered good -                          0.01                        -                         -                       

B. Non-current inventories (Refer note 13) 13.81                       13.81                      -                         -                       
C. Balances with statutory / government authorities 9.79                         9.37                        0.06                       0.61                     
D. Other advances

Unsecured, considered good 0.05                         0.05                        0.63                       0.11                     
Considered doubtful 0.61                         0.61                        2.36                       0.80                     

0.66                         0.66                        2.99                       0.91                     
Less: Provision for doubtful advances (0.61)                       (0.61)                       (2.36)                      (0.80)                    

0.05                         0.05                        0.63                       0.11                     

Total 23.65                       23.25                      0.69                       0.72                     

13 Inventories (valued at lower of cost and net realizable value)

 As at 
March 31, 2021 

 As at 
March 31, 2020 

 As at 
March 31, 2021 

 As at 
March 31, 2020 

Land and land development expenses (Refer Note no 
13.1)

52.64                       52.64                      8.01                       8.01                     

Unsold stock -                          -                          23.74                     23.74                   
52.64                       52.64                      31.75                     31.75                   

Less: Provision for diminution in value of inventory (38.83)                     (38.83)                     (12.04)                    (12.04)                  
13.81                       13.81                      19.71                     19.71                   

Inventory transferred to Investment property (Refer note 
12) (13.81)                     (13.81)                     

Total -                          -                          19.71                     19.71                   

13.1

CurrentNon-current

Non-current

Non-current

Current

Current

The title deed of land amounting to Rs. 13.81 crores (March 31,2019: Rs. 13.81 crores ) is pending transfer in the Company's name, 
however  as per MOU the vendor (IECCL) has agreed that it can be excuted the agreement any point of time.
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14 Trade Receivables (Refer Note 14.1)

 As at 
March 31, 2021 

 As at 
March 31, 2020 

Receivable from related parties
Unsecured, considered good -                         -                       

Receivable from other related parties
Unsecured, considered good 2.76                       8.83                     
Doubtful 0.23                       0.21                     

2.99                       9.04                     
Less: Allowance

For doubtful debts (0.23)                      (0.21)                    
Total 2.76                       8.83                     

14.1

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

15 Cash and cash equivalents
 As at 

March 31, 2021 
 As at 

March 31, 2020 
A. Cash and bank balances

Balances with banks:
On current accounts (Refer note 15.1) 0.97                       2.37                     
Deposits with original maturity for less than 3 months 58.95                     56.33                   

Cash on hand 0.00                       0.00                     
59.93                     58.70                   

15.1

The Company's exposure to credit and currencies risks, and loss allowances related to trade receivables are disclosed in note 43.

Includes amount of Rs. 0.001 crores (March 31, 2020: Rs. 0.001 crores) lying in escrow account as per High Court order dated December 5, 
2012.

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person.
Nor any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a
member.
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16. Equity share capital

As at 
March 31, 2021

As at 
March 31, 2020

Authorised capital
8,075,000 (March 31, 2020: 8,075,000) equity shares of Rs. 100 each 80.75                            80.75                    
29,990 (March 31, 2020: 29,990) redeemable preference shares of Rs. 100 each 0.30                              0.30                      

81.05                            81.05                    
Issued, subscribed and fully paid-up shares 
25,000 (March 31, 2020 : 25,000) equity shares of Rs. 100 each 0.25                              0.25                      
4,990 (March 31, 2020 : 4,990) zero coupon redeemable preference shares of Rs. 100 each 0.05                              0.05                      
1,500 (March 31, 2020: 1,500) 4% redeemable preference shares of Rs. 100 each 0.02                              0.02                      
Total issued, subscribed and fully paid-up share capital 0.31                              0.31                      
Less: Amount classified as financial liability (Refer note 18)
4,990 (March 31, 2020 : 4,990) zero coupon redeemable preference shares of Rs. 100 each 0.05                              0.05                      
1,500 (March 31, 2020: 1,500) 4% redeemable preference shares of Rs. 100 each 0.02                              0.02                      
Amount considered in Equity 0.25                               0.25                       

16.a

Equity shares:
No. of shares  Rs. No. of shares Rs.

At the beginning of the year 25,000                 0.25                      25,000                          0.25                      
Issued during the year -                       -                        -                                -                        
Outstanding at the end of the year 25,000                 0.25                      25,000                          0.25                      

Zero coupon redeemable preference shares:
No. of shares  Rs. No. of shares  Rs.

At the beginning of the year 4,990                   0.05                      4,990                            0.05                      
Issued during the year -                       -                        -                                -                        
Outstanding at the end of the year 4,990                   0.05                      4,990                            0.05                      

4% redeemable preference shares:
No. of shares  Rs. No. of shares  Rs.

At the beginning of the year 1,500                   0.02                      1,500                            0.02                      
Issued during the year -                       -                        -                                -                        
Outstanding at the end of the year 1,500                   0.02                      1,500                            0.02                      

16.b Terms/ rights attached to equity shares

16.c  Terms/ rights attached to preference shares

16.d Details of shareholders holding more than 5% shares in the Company

No. of shares % of holding in 
the class

No. of shares % of holding in 
the class

Equity shares of Rs. 100 each fully paid
IL&FS Townships & Urban Assets Limited 10,000                 40.00% 10,000                          40.00%
IL&FS Engineering and Construction Company 
Limited

7,750                   31.00% 7,750                            31.00%

Infrastructure Leasing & Financial Services Limited 2,250                   9.00% 2,250                            9.00%

Maytas Estates Private Limited 4,400                   17.60% 4,400                            17.60%

The Company has only one class of the equity shares having a par value of Rs. 100 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividend in Indian rupees.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

 (i) Zero coupon redeemable preference shares
The preference shares have a zero coupon and are redeemable after 10 years from the date of allotment or with an option to redeem earlier than the
redemption period by providing two months notice to the concerned preference shareholders. The preference shares are redeemable at par value.

(ii) 4% redeemable preference shares
4% redeemable preference shares of Rs. 100 each are redeemable after 15 years from the date of allotment or with an option to redeem after 2 years from
the date of allotment by providing two months' notice. Redeemable preference share carry dividend @ 4% p.a from 11th year onwards. The preference
shares are redeemable at par value.

 As at March 31, 2020 As at March 31, 2021

As per records of the Company, including its register of shareholders/members, the above shareholding represents legal ownership of 
shares.

 As at March 31, 2020

 As at March 31, 2020 As at March 31, 2021

 As at March 31, 2021

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

 As at March 31, 2021  As at March 31, 2020
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 As at 
March 31, 2021 

 As at 
March 31, 2020 

17.1 Deficit in the statement of profit and loss account (retained earnings)
Opening balance (2,052.99)                      (1,804.16)              
Add: Loss for the year (59.95)                           (248.79)                 
Add: Remeasurement gain or loss on net defined 
plan -                                (0.04)                     

Net deficit in the statement of profit and loss (2,112.94)                      (2,052.99)              

17.2 Capital reserve (Bargain purchase) (Refer Note 17.1.1)
Opening balance 357.99                          357.99                  
Movement during the year -                                -                        
Closing balance 357.99                          357.99                  

Total other equity (1,754.95)                      (1,695.00)              

17.1.1

18 Borrowings

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

A. Debentures - Unsecured
Zero coupon compulsorily convertible debentures 
(Refer note 48)

-                       -                        262.00                          262.00                  

 (A)                          -                              -                              262.00                    262.00 
 B.  Redeemable preference shares (Refer note 16) 

Zero coupon redeemable preference shares                       0.05                        0.05                                   -                              -   
4% redeemable preference shares                       0.02                        0.02                                   -                              -   

 (B)                       0.06                        0.06                                   -                              -   
 C. Term loans 

(i) Banks - Secured (Refer Note 18.1)
Indian rupee term loans -                       -                        33.63                            33.63                    
Indian rupee funded interest term loan -                       -                        97.02                            97.02                    

(ii) Other parties - Secured
Indian rupee term loans -                           -                        -                                -                        
Indian rupee funded interest term loan -                           -                        -                                -                        

(C)                          -                              -                              130.65                    130.65 
 D. Loans from related parties 

(i) Secured (Refer Note 18.4)
Inter corporate loans from related parties (Refer 
Note 18.2)

-                       38.00                    1,599.90                       1,571.90               

Funded interest term loan from related parties 
(Refer Note 18.2)

-                       -                        291.43                          291.40                  

(ii) Unsecured
Inter corporate loans from related parties (Refer 
Note 18.3)

-                       -                        127.31                          117.31                  

Funded interest term loan from related parties 
(Refer Note 18.3)

-                       -                        78.14                            78.10                    

(D)                          -                        38.00                         2,096.78                 2,058.71 
Total (A +B+ C+D) 0.06                     38.06                    2,489.43                       2,451.36               

17. Other equity 

Non-current portion Current maturities

Capital reserve: Capital reserve represent bargain purchase on the merger of certain entities with the company in the year 2014-15 and
2015-16.
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18.1 Term loans:

Name of the Lendor FITL Total
SBI Group 72.17 99.19                  
Indian Bank 24.85 34.00                  
Total 97.02 133.19                

Particulars March 31, 2021 March 31, 2020 Period of delay 
as of

March 31, 2021
Repayment of bank loans                     33.63                      33.63  upto 365 days - 0 

 > 365 days -Rs. 33.63 
Repayment of FITL&Interest                     99.56                      99.56  upto 365 days - 0 

 >365 days - Rs. 99.56 

Name of the Lender

Indian Bank

SBI Group

18.2

18.2.1

99.19 148.24 148.24 The claim is admitted as a
contingent liability by the Claim
Management Team for parent,
HCPL as borrowing has been
made by the Company which has
primary liability. 

Inter corporate loans and funded interest term loans from related parties (secured) of Rs. 1,901.33 crores (March 31, 2019: Rs. 1,901.33 crores)
represents:

 upto 365 days - 0 

 >365 days - Rs. 99.56 

a. Hill County SEZ P Ltd  has availed loans in past from banks and the O/s balance as at October 15, 2018 is tabulated below. The liability is accounted 
till October 15, 2018 in line with cut off date as approved by Hon'ble NCLAT while approving resolution framework for IL&FS Group vide its order 
dated  March 12, 2020. 

33.63                     2.54                                                                   

b. Hill County SEZ P Ltd  has defaulted in repayment of  loans. The details of continuing defaults as at March 31, 2021 are as follows:

c. Term loans and funded interest term loan from banks  are secured by :

1.90                                                                   
8.50                       0.64                                                                   

As per the sanction terms, in addition to the above security there were Corporate Guarantee issued by the following land owning companies viz,
Mandakini Realty Pvt Ltd(formerly Mandakini Agro Tech Pvt Ltd), Chandrabhaga Homes Pvt Ltd(formerly Chandrabhaga Agro Farms Pvt Ltd),
Nallamala Agro Farms and Kanchenjunga Greenlands. 

Amount o/s as 
per books

Amount claimed 
by lender

e. The IL&FS Group has appointed Claim management advisors (CMA) and the bankers have filed claims as tabulated below. The lenders have filed
claim reverting to the Original sanction terms and all past waivers/settlement given were discarded/ignored. The Company has replied to the CMA
and submitted supporting communication and restructure details executed between the company and lenders. However, the final admission of claims
will be determined by CMA as an independent advisors as a part of resolution process.   

Period of delay 
as of

March 31, 2020
 upto 365 days - Rs. 16.81 

 >365 days - Rs. 16.81 

Rs. 753.10 crores (March 31, 2020: Rs. 753.10 crores ) carries interest rate of 13% p.a (calculated at monthly rest) upto March 31, 2018 and @ 16.50% p.a
thereafter till March 31, 2020. The loan is repayable on March 31, 2020. Interest from the drawdown date till March 31, 2018 would be accrued and
converted into FITL and thereafter to be paid on monthly basis. FITL shall carry interest @ 6% p.a. (calculated at monthly rest) and will be paid along
with accrued interest on March 31, 2020.  FITL balance as on March 31, 2020: Rs. 197.95 crores  (March 31, 2020: Rs. 197.95 crores ).

Principal O/S Interest accrued and due
25.13                     

Amount admitted Remarks

34.00 50.87 0.00 Term Loan of Indian Bank is not
admitted at parent level at parent
HCPL level where CMA are
appointed as a part of IL&FS
Group company as the loans.

d. CBI attachment: CBI had investigated the source of funds by the erstwhile management (Maytas group) for each of the properties purchased by them
and wherever the primary source of funding was linked to the sale of SCSL shares, CBI had moved the Chief Judge, City Civil Court, Hyderabad under
the “Criminal Law Amendment Ordinance, 1944” (in short ‘Ordinance’) for the attachment of Land – accordingly the land is under CBI attachment and
the orders were made absolute on 20-08-2018 (upheld the Criminal Court’s orders) and dismissed the removal of attachment petitions filed by HCPL
and HCSEZ.

Aggrieved by the same Hill County SEZ Pvt. Ltd., preferred Civil Miscellaneous Applications (CMA) before the Hon’ble High Court and the same are
numbered and posted for notice to Respondent i.e. CBI and are posted for hearing for future date.
CBI had attached with respect to 12 ac and 6 gts of land owned by one of the Land owning Company which is the part of Joint Development Agreement
(total 73.85 acres), Chandrabhaga Homes Pvt which is subsequently being merged with the HCPL the Holding Company .
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18.2.2

18.2.3

18.2.4

18.2.5

18.2.6

18.2.7

18.2.8

18.3

18.3.1

18.3.2

18.3.3

18.4

Interest on revised principal amount from April 1, 2012 to March 31, 2015 has been converted into FITL carrying interest @ 6% p.a. which along with
FITL is payable at the end of March 2018. During the year 16-17, the Company has further restructured the loan and FITL; as per the terms of
restructuring the entire loan is now payable at the end of March 2020 and carries interest @ 13% p.a. Further interest on principal amount from April 1,
2012 to March 31, 2017 is convertible into FITL carrying interest @ 5.84% p.a which along with FITL is now payable at the end of March 2020. During the
year 18-19, the Company has made request for extension towards repayment of principal, converting the interest on principal to FITL carrying interest
@ 5.84% p.a which along with FITLwhich is now payable at the end of March 31, 2022. Loan balance as on March 31, 2021 Rs. 76.81 crores (March 31,
2020: Rs. 76.81 crores).FITL balance as on March 31, 2021: Rs. 78.14 crores (March 31, 2020: Rs. 78.14 crores).

Inter corporate loans and funded interest term loans from related parties (Unsecured) of Rs. 1,95.41 crores (March 31, 2020: Rs. 1,95.41 crores )
represents:

During the earlier year, the Company had restructured inter corporate loan of Rs. 47.87 crores received from a related party (unsecured). As per the
terms of restructuring, interest accrued upto March 31, 2012 amounting to Rs. 28.94 crores had been converted into principal resulting into revised loan
amount of Rs. 76.81 crores carrying interest @ 13%p.a and was repayable in 16 quarterly instalments starting from June 2015:

Year 2015-16 - 15% of the loan amount, Year 2016-17 - 20% of the loan amount,Year 2017-18 - 15% of the loan amount and Year 2018-19 - 50% of the loan
amount

As per the Group Advisory and affidavit filed by IL&FS Group, the interest accrued for the current financial year is being provided upto October 15 
2018 as per note 53.

Rs.6.50 crores (March 31, 2020 - Rs. 6.50 crores) carries interest rate of 16% p.a. (payable on quarterly basis) and repayable at the end of 24 months from 
the date of first disbursement i.e. September 27, 2019

 Rs. 34.00 crores (March 31, 2020: Rs. 34.00 crores) carries interest rate of 16.50% p.a. (payable on quarterly basis) and repayable at the end of 36 months 
from the date of first disbursement i.e. September 2020

Post induction of IL&FS Group in the Company, IL&FS Group had extended loans to the Company and the outstanding amount as on March 31, 2021 is
Rs. 1,752.33 crores (as at March 31, 2020: Rs. 1,752.33 crores). Such facilities rank as priority debt and will have priority in repayment over other
liabilities of the Company. 
During the earlier year, the Company had entered into interse agreement with IL&FS Group wherein the Company had provided security against the
aforesaid borrowings in the form of residual charge against hypothecation of certain identified receivables including inter corporate loans, receivables
from unsold inventory etc., pledge of its investments and letter of guarantees and Mortgage of title deeds of identified immovable properties of the
Company and its subsidiaries. 

The Company has received loans and advances from its group companies apart from parent, IL&FS Ltd and its NBFC company, IL&FS Financial
Services Ltd (IFIN) and were used for the purposes of project and paying off liabilities etc. These loans might be originating from group NBFC namely,
IFIN and were given through group companies for reasons known to IFIN. The IL&FS Group including that of IFIN were under obligation to pay off all
liabilities of HCPL under erstwhile Company Law Board (CLB) order dated January 13, 2011. 

Rs. 2.78 crores (March 31, 2020: Rs. 2.78 crores ) carries interest rate of 13.00 % p.a (calculated at monthly rest) upto March 31, 2018 and 19% p.a
thereafter till March 31, 2020. The loan is repayable on March 31, 2020. Interest from the drawdown date till March 31, 2015 was accrued and converted
into FITL and thereafter to be paid on monthly basis. FITL shall carry interest @ 6% p.a. (compounded on yearly basis) and will be paid along with
accrued interest on March 31, 2020. FITL balance as on March 31, 2020 is Rs. 0.33 crores (March 31, 2020: Rs.0.33 crores).

Rs. 157.95 crores (March 31, 2020: Rs. 157.95 crores ) carries interest rate of 13.00 % p.a (calculated at monthly rest) upto March 31, 2018 and 19% p.a
thereafter till March 31, 2020. The loan is repayable on March 31, 2020. Interest from the drawdown date till March 31, 2016 would be accrued and
converted into FITL. FITL shall carry interest @ 6% p.a. (compounded on yearly basis) and will be paid along with accrued interest on March 31, 2020.
FITL Balance as on March 31, 2020 - Rs. 26.74 crores (March 31, 2020: Rs. 26.74 crores).

Rs. 110.00 crores (March 31, 2020: Rs.110.00 crores ) carries interest rate of 17% p.a (compounded on monthly basis). The loan and the interest accrued is
repayable at the end of 36 months from the date of first disbursement i.e. October 29, 2018.

Rs. 175.00 crores (March 31, 2020: Rs.175.00 crores) carries Interest rate of 16% p.a. payable quarterly in arrear, repayable in two instalments of Rs. 100.00
crores and Rs. 75.00 crores on October 28, 2018 and November 17, 2018 respectively and payable.

Rs. 38.00 crores (March 31, 2020: 38.00 crores) carries interest rate of 15.5% p.a (compounded on quarterly basis). The loan and the interest accrued is
repayable at the end of 36 months from the date of first disbursement i.e. June 12, 2021.

Rs.224.07 crores (March 31, 2020: Rs. 224.07 crores ) carries interest rate of 13% p.a (calculated at monthly rest) upto March 31, 2018 and @ 16.50% p.a till
March 31, 2020. Interest from the drawdown date till March 31, 2018 would be accrued and converted into FITL. FITL shall carry interest @ 6% p.a.
(calculated at monthly rest) and will be paid along accrued interest on March 31, 2020. FITL balance as on March 31, 2020 - Rs.66.42 crores (March 31,
2020: Rs. 66.42 crores ).

Rs. 149.00 crores (March 31, 2020: 149.00 crores) carries interest rate of 14.00% p.a  quarterely basis repayable  and the prinicple at the end of 36 months 
from the date of first disbursement.

Inter corporate loans and funded interest term loan from related parties and others are secured by:
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18.5

Particulars
As at 

March 31, 2021
 As at 

March 31, 2020 
Period of delay 

as of
March 31, 2021

Period of delay 
as of

March 31, 2020

Repayment of principal:
IL & FS 1,138.84              1,138.84               > 365 Days 1 Day
IL&FS Financial Services Ltd 439.50                 439.50                  > 365 Days 1 Day
IL&FS Townships & Urban Assets Ltd 110.00                 110.00                  > 365 Days > 365 Days
Ridcor Infra Projects Ltd 175.00                 175.00                  > 365 Days > 365 Days
IL&FS Cluster Development Initiative Ltd 6.50                     6.50                      > 365 Days > 159 Days
IECCL Ltd 154.95                 154.95                  > 365 Days 1 Day
Livia India Limited 34.00                   -                        186 Days -

Payment of Interest on Loans :
IL&FS Financial Services Ltd 28.02                   16.70                    > 365 Days > 365 Days
IL & FS 44.83                   44.83                    > 365 Days > 365 Days
RIDCOR Infra Projects Ltd 15.19                   15.19                    > 365 Days > 365 Days
Livia India Limited 1.21                     1.21                      > 365 Days > 365 Days
IL&FS Cluster Development Initiative Ltd 0.56                     0.56                      > 365 Days > 365 Days
IL&FS Townships & Urban Assets Ltd 67.12                   67.12                    > 365 Days > 365 Days

-
19. Short term borrowings As at 

March 31, 2021
 As at 

March 31, 2020 
Loans from related parties

Unsecured - Inter corporate loans (refer note 19.1 and 19.2) 39.73                    39.73                            
Loans from others parties

0.02                      0.02                              
Total                      39.75                              39.75 
Notes:

19.1

19.2
19.2.1

19.2.2

19.2.3

19.3

Particulars
As At 

March 31, 2021
As At 

March 31, 2020
Period of delay 

as of
March 31, 2021

Period of delay 
as of

March 31, 2020
Repayment of principal:

Sabarmathi Capital One Limited 3.00                     3.00                      > 365 Days > 365 Days
Sabarmathi Capital One Limited 7.00                     7.00                      > 365 Days > 365 Days
Tierra Enviro Limited 20.70                   20.70                    > 365 Days > 365 Days
IL&FS Airport Limited 9.00                     9.00                      > 365 Days > 279 Days

Payment of Interest
Sabarmathi Capital One Limited                       0.59 0.59                      > 365 Days > 365 Days
Sabarmathi Capital One Limited                       0.27 0.27                      > 365 Days > 365 Days
Tierra Enviro Limited                       3.57 3.57                      > 365 Days > 365 Days
IL&FS Airport Limited                       0.43 0.43                      > 365 Days > 365 Days

The Company has defaulted in repayment of loans and interest. The details of continuing defaults as at March 31, 2021 and 2020 are as
follows:

The Company has defaulted in repayment of loans and interest. The details of continuing defaults as at March 31, 2021 and 2020 are as follows:

 Rs. 9 crores (March 31, 2020: Rs. 9 crores ) carries interest rate of 15.50% p.a. (payable on quarterly basis) and repayable at the end of 12 
months from the date of first disbursement i.e June 26, 2020

Rs.20.70 crores (March 31, 2020: Rs. 20.70 crores) carries interest rate of 15.50% p.a. (payable on quarterly basis) and repayable at the
end of December 2018.
Rs. 3.00 crores (March 31, 2020: Rs. 3.00 crores) carries interest rate of 16.5% p.a. (payable on quarterly basis) and repayable at the end
of 3 months from the date of first disbursement i.e. September 30, 2016 and which is extended to December 28, 2018.

Rs. 7.00 crores (March 31, 2020: Rs. 7.00 crores) carries interest rate of 15.5% p.a. (payable on quarterly basis) and repayable at the end
of 12 months from the date of first disbursement i.e. August 2018.

Unsecured - Inter corporate loans (refer  note a 19.2)

Inter corporate loan from related parties  (unsecured) of Rs. 307.51 (March 31, 2019: Rs. 307.51) represents:
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20 Other financial liabilities

As at 
March 31, 2021

As at 
March 31, 2020

As at 
March 31, 2021

As at 
March 31, 2020

Current maturities of long-term borrowings (Refer 
note 18)

-                           -                            2,489.43                       2,451.36               

Interest accrued and due on borrowings -                           -                            164.44                          162.94                  
Interest accrued but not due on borrowings 2.04                     3.54                      -                                -                        
Premium on debentures ( Refer note 48 and 53) 6.15                     6.15                      -                                -                        
Corpus fund 0.02                              0.02                      
Amount refundable to customers, banks on 
cancellation/litigations

-                           -                            22.70                            22.70                    

Other Liabilities -                           -                            0.26                              1.56                      
8.19                     9.69                      2,676.85                       2,638.59               

21 Trade payables
As at 

March 31, 2021
As at 

March 31, 2020
Payable to related parties -                       0.02                      
Payable to other than related parties 1.63                     2.97                      

Total 1.63                     2.99                      
Trade payables are non-interest bearing and are normally settled on 60-day terms 
The Company's exposure to liquidity risks related to trade payables is disclosed in note 43
For MSME disclosures, Refer note 36

22 Other  liabilities
As at 

March 31, 2021
As at 

March 31, 2020
Advance from customers 11.40                   11.40                    
Statutory liabilities 0.06                     0.07                      
Income Tax Payable 0.45                     3.45                      
Other  liabilities 0.06                     0.32                      

11.98                   15.24                    

23 Provisions
As at 

March 31, 2021
As at 

March 31, 2020
As at 

March 31, 2021
As at 

March 31, 2020
Provision for employee benefits
Provision for gratuity (Refer note 37) -                           -                            0.02                              0.02                      
Provision for leave benefits 0.05                     -                            0.12                              0.12                      

0.05                     -                        0.13                              0.13                      
Other provisions
Provision for compensation to customers (Refer note 
23.1 and 49 )

-                       -                        21.58                            21.58                    

Provision for maintenance charges Payable -                       -                        -                                -                        
-                       -                        21.58                            21.58                    

Total 0.05                     -                        21.72                            21.72                    

23.1 Reconciliation for provision for compensation to customers
Year ended 

March 31, 2021
Year ended

 March 31, 2020
Amount at the beginning of the period 21.58                    22.13                            
Provision/(reversal) made during the year -                        -0.03                             
Amount used during the year -                        0.52                              
Increase in amount due to passage of time
Amount at the end of the period 21.58                    21.58                            

24 Deferred tax liability/ (asset) (Net)

As at 
March 31, 2021

Movement 
during the year 

2020-21

As at 
March 31, 2020

Movement 
during the year 

2019-20

As at 
March 31, 2019

Deferred tax liability/ (asset) in relation to
Property plant and equipment 3.78                     (0.04)                     3.81                              (0.94)                     4.75                    
Inventory acquired through business combination 134.70                 -                        134.70                          (0.33)                     135.03                
Long term advances to other companies (16.38)                  (5.64)                     (10.73)                           11.91                    (22.64)                
Borrowings - Straight lining of step-up interest (EIR) -                       -                        -                                3.79                      (3.79)                  
Provisions for customer compensation (6.30)                    (0.69)                     (5.61)                             (0.68)                     (4.93)                  
Business loss (115.80)                6.37                      (122.17)                         (13.74)                   (108.43)              

-                       0.00                      -                                -                        -                     

Non-current Current 

Non-current Current 

Current 

Current 
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25 Revenue from operations
 For the year ended

 March 31, 2021 
 For the year ended

 March 31, 2020 
Sale of land and real estate units
Sale of independent units (net) -                                0.74                                
Sale of flats -                                0.05                                
Service income 0.59                               1.22                                

0.59                               2.01                                
Other operating revenue
Deviation, documentation and cancellation charges -                                0.02                                
Commission -                                -                                  

0.59                               2.03                                
26 Other income

 For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Reversal of Provision for Compensation to Customers -                                0.03                                
Reversal of Provision for CWIP 8.63                               -                                  
Adjustment of  Investment property 11.15                             -                                  
Reversal of Provision for Trade Receivables 0.11                               -                                  
Reversal of provsion on Building 0.29                               -                                  
Reversal of Retirment benefit -                                0.02                                
Profit on Sale of Land (Refer note.55) 1.53                               12.00                              
Miscellaneous income 0.06                               0.11                                

21.77                             12.16                              
27 Finance  income

Taxes for the year  For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Interest income
 - On Instrument measured at amortised cost

   Bank deposits 4.04                               2.08                                
   Fair value Interest income adjustments on borrowings -                                14.55                              

4.04                               16.64                              
28 Cost of sales on projects

-                                0.67                                
29 Employee benefit expenses

 For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Salaries, wages and bonus 1.84                               2.32                                
Contribution to provident fund 0.10                               0.11                                
Gratuity expenses 0.04                               0.04                                
Leave benefits 0.07                               0.06                                
Staff welfare expenses 0.11                               0.11                                

2.15                               2.63                                
For details on employee benefits, Refer note.37
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30 Depreciation and amortization expense
 For the year ended

 March 31, 2021 
 For the year ended

 March 31, 2020 
Depreciation expense (note 4) 2.94                               2.98                                
Amortization expense (note 6) -                                0.00                                

2.94                               2.99                                

31 Finance costs
 For the year ended

 March 31, 2021 
 For the year ended

 March 31, 2020 
Bank charges 0.00                               0.00                                

0.00                               0.01                                

75.42                             -                                  
32 Other expenses

 For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Power, fuel and water charges 0.27                               0.41                                
Rent 0.02                               0.02                                
Rates and taxes 0.20                               0.38                                
GST Input credit written off 0.00                               -                                  
Communication expenses 0.04                               0.05                                
Repairs and maintenance (others) 0.40                               0.09                                
Legal and professional charges 1.98                               1.27                                
Travelling expenses       0.01                               0.04                                
Office maintenance 0.23                               0.23                                
Service charges 0.17                               0.17                                
Printing and stationery 0.00                               0.02                                
Auditor's fees (Refer Note 33.1) 0.11                               0.11                                
Business promotion 0.00                               0.00                                
Club House Maintance 0.04                               0.63                                
Compensation to customers   (refer note  23.1 & 49) -                                0.01                                
Advances  written off 0.08                               0.00                                
Directors sitting fees 0.02                               0.02                                
Loss on Sale/discard of Assets -                                0.04                                
Provision for doubtful advances/ trade receivables 0.02                               0.62                                
Brokerage and Commission 0.05                               3.82                                
Prior period income tax -                                0.40                                
Provision for dimishing of Capital WIP 75.42                             -                                  
Miscellaneous expenses 0.22                               0.01                                

79.29                             8.33                                
Less: Recovery of maintenance cost from customers -                                (0.16)                               

79.29                             8.17                                
33 Payment to auditors

 For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

As auditor (net of GST)
Statutory audit fees 0.06                               0.10                                
Audit fees for consolidated financial statements 0.05                               0.06                                
Certification and other services -                                0.01                                

0.11                               0.17                                
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34 Earnings per share  For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Loss after tax (59.95)                               (248.79)                       
Dilution effect -                                        -                              
Loss after tax adjusted for dilution effect (59.95)                               (248.79)                       

Weighted average number of equity shares in calculating basic 
& diluted EPS

25,000                               25,000                         

Face value per share 100                                    100                              
Earning Per Share
Basic (Rs.) (0.00240)                           (99,517.63)                  
Diluted (Rs.) (0.00240)                           (99,517.63)                  

35 Income Tax
(a) Income tax expense:
The major components of income tax expenses for the year ended March 31, 2021 and March 31, 2020 are as follows:

(i) Profit or loss section
 For the year ended

 March 31, 2021 
 For the year ended

 March 31, 2020 
Current tax expense
Taxes for the year 0.57                                   3.45                             
Tax relating to earlier years 1.39                                   -                              
Deferred tax -                                    -                              
Total income tax expense recognised in statement of Profit & Loss 1.96                                   3.45                             

(ii) OCI Section  For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Net (gain) on remeasurement of defined benefit plans -                                    -                              
Income tax charged to OCI -                                    -                              

(b) Reconciliation of tax expense and the accounting profit for the year
 For the year ended

 March 31, 2021 
 For the year ended

 March 31, 2020 
Accounting profit/ loss before tax (58.00)                               16.35                           
Exceptional items -                                    261.70                         
Loss before Tax (58.00)                               (245.34)                       
Income tax expense calculated at 26.75% (for 2019-20: 25.75%) (15.51)                               4.25                             
Adjustment
Tax for prior periods -                                    -                              
Permanent differences
Deferred tax not created on business loss for earlier years and 15.51                                 (4.25)                           
Income tax expense reported in the statement of profit and loss -                                    -                              

('c) Unabsorbed depreciation and unused tax losses  For the year ended
 March 31, 2021 

 For the year ended
 March 31, 2020 

Unused tax losses for which no deferred tax is recognised (1,152.44)                          (1,156.17)                    
Unabsorbed depreciation for which no deferred tax is (26.15)                               (23.22)                         

36

Basic and Diluted EPS amounts are calculated by dividing the profit/ loss for the year attributable to equity holders by the 
weighted average number of Equity shares outstanding during the year.

*Pursuant to the settlement with the CCD holders as detailed in note.46, the CCDs are not considered as potential dilutive
equity shares for the purpose of computation of diluted earnings per share.

Details of dues to Micro and Small Enterprises as per Micro, Small and Medium Enterprises Development (MSMED) Act, 
The identification of micro, small and medium enterprise suppliers as defined under the provisions of "The Micro, Small and
Medium Enterprises Development Act, 2006" is based on Management's knowledge of their status. As per the information
available with the Management, trade payable do not include any amount due to Micro, Small and Medium Enterprises
registered under "The Micro, Small and Medium Enterprises Development Act" as at March 31, 2021 and  March 31, 2020.

Provision for taxes has been created on MAT liability for the current financial year on the capital gain which is arised on the 
sale of land through the development agreement.

Deferred tax provision has not been created due to the absence of taxable temporary differences.

Minimum Alternate Tax becomes payable when the taxable profit is lower than book profit. Taxes paid under the MAT are
available as a set off against regular corporate tax payable in the subsequent years as per the provisions of the Income Tax Act
1961. MAT payable in the year is charged to the Statement of profit and loss as current tax. The Company recognizes the MAT
credit available as an Asset only to the extent that there is convincing evidence that the Company will pay normal income tax 
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37 Employee benefits
The Company has the following post-employment benefits plans

(a) Defined contribution plan

(b) Defined benefit plan

(i) Changes in the present value of the defined benefit obligation are, as follows:

As at 
March 31, 2021

As at 
March 31, 2020

Present value of obligation at the beginning of the period 0.26                                0.27                               
Interest cost 0.02                                0.02                               
Current service cost 0.03                                0.04                               
Past service cost -                                  -                                 
Benefits paid from the fund (0.05)                               (0.11)                              
Acturial (gains)/ losses on obligation - dues to change in financial 
assumption

0.00                                0.02                               

Acturial (gains)/ losses on obligation - dues to change in experience (0.02)                               0.03                               

Present value of obligation at the end of the period 0.25                                0.26                               

(ii) Changes in the fair value of plan assets are, as follows: As at 
March 31, 2021

As at 
March 31, 2020

Fair value of plan assets at the beginning of the period 0.24                                0.28                               
Interest income 0.02                                0.02                               
Contribution by the employer 0.04                                0.06                               
Benefits paid from the fund (0.05)                               (0.11)                              
Return on plan assets excluding interest income (0.00)                               (0.01)                              
Fair value of plan assets at the end of the period 0.26                                0.24                               

(iii) Amount recognised in the balance sheet: As at 
March 31, 2021

As at 
March 31, 2020

Present value of obligation (0.25)                               (0.26)                              
Fair value of plan assets 0.26                                0.24                               
Net liability/ (asset) amount recognised in balance sheet 0.00                                (0.02)                              
Amount recognised in balance sheet (0.02)                               (0.02)                              
(iv) Expense recognised in statement of profit and loss:

 For the year ended
March 31, 2021 

 For the year ended
 March 31, 2020 

Current service cost 0.03                                0.04                               
Past service cost -                                  -                                 
Net interest cost 0.00                                (0.00)                              
Expense recognised in the statement of profit and loss 0.04                                0.04                               

Gratuity (Funded) - Each employee rendering continuous service of 5 years or more is entitled to receive gratuity amount
equal to 15/26 of the monthly emoluments for every completed year of service subject to maximum of 20 Lakhs at the time of
separation from the company. The scheme funded with LIC 

Provident fund - Provident fund contribution recognized as expenses in statement of profit and loss Rs. 0.10 crores (March 
31, 2020:  Rs. 0.11 crores).

Page 129 of 150



Hill County Properties Limited 
CIN: U45200TG2005PLC046307
Notes to the consolidated financial statements for the year ended March 31, 2021
(All amounts are in Indian Rs. Crores, except for share data or as otherwise stated)

(v) Expense recognised in other comprehensive income:
 For the year ended

March 31, 2021 
 For the year ended

 March 31, 2020 
Actuarial (gains)/ losses on obligation for the period (0.02)                               0.05                               

Return on plan assets excluding interest income 0.00                                0.01                               
Change in asset ceiling -                                  -                                 
Net (Income)/ expense for the period recognised in other 
comprehensive income (0.01)                               0.05                               

(vi) The major categories of plan assets of the fair value of the total plan assets are as follows:

Investment Details
As at 

March 31, 2021
As at 

March 31, 2020
Insurance funds 0.26                                0.24                               

0.26                                0.24                               

As at 
March 31, 2021

As at 
March 31, 2020

Discount rate (in %) 6.82% 6.84%
Salary escalation (in %) 6.50% 6.50%
Attrition rate (in %) 2.00% 2.00%

(viii) Sensitivity analysis
As at 

March 31, 2021
As at 

March 31, 2020
Discount rate
1% increase (0.02)                               (0.02)                              
1% decrease 0.03                                0.03                               
Salary escalation
1% increase 0.03                                0.02                               
1% decrease (0.02)                               (0.02)                              
Attrition rate
1% increase 0.00                                0.00                               
1% decrease (0.00)                               (0.00)                              

(ix) Maturity analysis of the benefit fund
As at 

March 31, 2021
As at 

March 31, 2020
1st year 0.01                                0.04                               
2nd year 0.01                                0.01                               
3rd year 0.01                                0.01                               
4th year 0.01                                0.01                               
5th year 0.04                                0.01                               
Sum of 6-10 year 0.16                                0.11                               
Sum of 11 year and above 0.32                                0.37                               

Weighted average duration of the projected benefit obligation is 11 years ( March 31, 2020: 11 years)

(vii) The principal assumptions used in determining gratuity and leave encashment obligations for the Company’s plans 

The estimates of future salary increases, considered in acturial valution take account of inflation, seniority, promotion and
other relevant factors, such as supply and demand in the employment market.
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38. Segment reporting

(A) Geographical Information
As at 

March 31, 2021
As at 

March 31, 2020
Revenue from Operations
  - India 0.59                                2.03                               
  - Outside India -                                  -                                 
Non-current assets
  - India 49.31                              118.76                           
  - Outside India -                                  -                                 
* Non-current assets includes property, plant and equipment, capital work in progress and intangibles.

(B) Information about revenue from major customers which is included in revenue
There is no transactions with single external customer which amounts to 10% or more of the Company's revenue

39. Related party disclosures
(I) Names of related parties and description of relationship
(A) (i) Companies having Control

Infrastructure Leasing & Financial Services Limited
IL&FS Engineering and Construction Company Limited
IL&FS Townships & Urban Assets Limited

(ii) Companies having significant influence/other group companies
IL&FS Financial Services Limited
IL&FS Airports Limited
RIDCOR Infra Projects Limited 
Livia India Limited
IL&FS Cluster Development Initiative Limited
Fagne Songadh Expressway Limited
Baleshwar Kharagpur Expressway Limited
Sabarmati Capital One Limited 
Tierra Enviro Limited 

(B) Joint ventures
Jeedimetla Residential Homes Private Limited

(C) Key management personnel
Bijay Kumar - Director (w.e.f 13-02-2019)(up to 20-12-2020)
C S Rajan - Director (w.e.f 25-10-2018)
Dilip Bhatia - Director (w.e.f 13-12-2018)
Neerav Y Kapasi  - Director (w.e.f 23-12-2020)

As per Ind AS 108, the Company has identified “construction and / or sale of residential properties” as the only reportable
segment.
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(II) Summary of transactions with aforesaid parties
(A) (i) Companies having Control For the year ended 

March 31, 2021
For the year ended 

March 31, 2020
Infrastructure Leasing and Financial Services Limited

Service charges expense # 0.17                                0.18                               
Repayment of Service charges (0.19)                               (0.18)                              

(ii) Companies having significant influence/other group companies
IL&FS Financial Services Limited

Advance from Customers -                                  0.20                               
(B) Joint ventures

Jeedimetla Residential Homes Private Limited
Expenses incurred on behalf of the party 0.001                              0.004                             

(C) Key managerial personnel
Sitting fees

C S Rajan                                                       0.01                              0.01 
Dilip Bhatia                                                   0.01                              0.01 
Bijay Kumar                                                 0.01                              0.01 
Neerav Y Kapasi -                               -                              

# Amount incurred by the company for the provision of service provided by Infrastruture Leasing & Financial 
services Limited is Rs 0.17 crores (March 31, 2020 : Rs. 0.17 crores)
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(III) Balance outstanding 
(A) (i) Companies having Control As at 

March 31, 2021
As at 

March 31, 2020
Infrastructure Leasing and Financial Services Limited

Inter corporate loan 951.83                            951.83                           
Funded interest term loan 225.01                            225.01                           
Interest payable 46.89                              46.89                             
Trade payable 0.00                                0.02                               

IL&FS Engineering and Constructions Company Limited
Inter corporate loan 76.81                              76.81                             
Funded interest term loan 78.14                              78.14                             
Other (payable)/ advance 0.17                                0.17                               

IL&FS Townships and Urban Assets Limited
Inter corporate loan 110.00                            110.00                           
Interest payable 67.12                              67.12                             

(ii) Companies having significant influence/other group companies
IL&FS Financial Services Limited

Inter corporate loan 373.07                            373.07                           
Funded interest term loan 66.43                              66.43                             
Advance from Customers 0.20                                0.20                               
Interest payable 28.02                              28.02                             

IL&FS Airports Limited
Inter corporate loan 9.00                                9.00                               
Interest payable 0.43                                0.43                               

RIDCOR Infra Projects Limited 
Inter corporate loan 175.00                            175.00                           
Interest payable 15.19                              15.19                             

Livia India Limited
Interest payable 1.21                                1.21                               

IL&FS Cluster Development Initiative Limited
Inter corporate loan 6.50 6.50
Interest payable 0.56                                0.56                               

Fagne Songadh Expressway Limited
Inter corporate loan 40.50                              40.50                             
Interest receivable 3.91                                3.91                               

Baleshwar Kharagpur Expressway Limited
Inter corporate loan 10.00                              10.00                             
Interest receivable 0.38                                0.38                               

Sabarmati Capital One Limited 
Inter corporate loan 10.00                              10.00                             
Interest payable 0.86                                0.86                               

Tierra Enviro Limited 
Inter corporate loan 54.70                              54.70                             
Interest payable 3.57                                3.57                               

(B ) Joint Ventures
Jeedimetla Residential Homes Private Limited

Advance given 9.18                                9.18                               
Interest receivable 0.69                                0.69                               

* The reconciliation of the account is in progress and the Company does not expect any material adjustment on account of the 
same. 
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40 Key accounting estimates and assumptions

Critical accounting estimates and assumptions

(a) Impairment of non-financial asset

(b) Defined benefit plans and other long term benefit plan (gratuity benefits and leave encashment) 

(c) Business combination

(d) Fair value measurement of financial instruments

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. 

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes. 

The cost and present value of the defined benefit gratuity plan and leave encashment (other long term benefit plan) are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, a defined benefit obligation and other long term benefits
are highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. 

Further details about gratuity obligations and leave encashment are given in note 37.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in
response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates.

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable assets to
be fair valued. Significant estimates are required to be made in determining the value of identifiable assets acquired. These
valuations are based on the Government notified rates of  non agricultural lands category of the land held by the Company.

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required
in establishing fair values.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation. 
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41 Commitments and contingencies

(i) Commitments

(ii) Contingent liabilities on account of pending litigations
(a) Indirect taxes

As at 
March 31, 2021

As at 
March 31, 2020

Service tax** 33.65                          33.65                     
VAT $ 2.89                            2.89                       

(b) Direct taxes

b) The Company has entered into joint development agreements with owners of land for its construction and development.
Under the agreements, the Company is required to pay certain minimum payments/deposits to the owners of the land and share
in area/revenue/profit from such developments in exchange of undivided share in land as stipulated under the agreements and
in turn the land owners (Former Promoter Group) will return loans and advances given by the Company. In view of various
issues /litigations discussed in para no.46 involving the land parcels, no development /monetary transaction took place till date.

a) Estimated amount remaining to be executed on capital account not provided for Rs. Nil 
    (March 2018 : Rs. Nil)

The orders of the Hon'ble ITAT, in the case of merged subsidiary companies (14 companies) for the assessment years 2008-09 and
2009-10 are challenged by the department before the High Court of Telangana which are yet to be heard by the Hon’ble High
Court. 
Status of Income tax Assessments:
The Company has receive notice u/s. 148 of the IT Act 1961 for reopening of the completed assessments for the AY 2016-17. AO
has passed orders in the case of merged subsidiary companies for the AY 2013-14, 2014-15 u/s 143(3) rws 147 and also two
consequential orders in the case of merged subsidiary companies being part of 14 LOC for the AY 2008-09 by applying the
Hon’ble ITAT order to consider share of the registered turnover by the LOCs (since merged with HCPL) . Assessments of the
company are completed upto the AY 2017-18 and Orders passed by the AO for the AY 2010-11, 2008-09,2009-10 , 2013-14, 2014-15,
2016-17 and 2017-18 are challenged before CIT(A) for the additions made. The effect of tax demands raised and the refund due if
any to the Company are properly accounted in the financial statements.

**The demands/show cause notices raised by the Central Excise authorities are mainly towards enhancement of taxable turnover
due to certain disallowances, change in classification of services provided by the Company, consideration of incorrect taxable
turnover etc. The Company has filed an application in CESTAT for the demands received amounting to Rs.2.63 crores and the
matter is pending at CESTAT. The Company has submitted its responses for showcause notices received amounting to Rs. 31.12
crores Post submission of replies, the Company has not heard anything from the department. Service Tax audit was conducted for
the period 2015-16 to 2017-18 ( upto 30-06-2017) and memo was served on the company alleging that an amount of Rs. 1.57
crores was in dispute due to non-reversal/wrong adjustments carried out by the Company. The Company has received show
cause notice from the jurisdictional Superintendent calling for a personal hearing.
Commercial Tax department have completed their VAT audit for the period 2015-16 to 2017-18( upto 30-6-2017) and served a
show cause notice alleging that the company is in default of Rs. 0.95 crores having not paid the applicable VAT on the advances
received from the customers for purchase of units as on 30th June 2017. The Company is attending to the hearings in this regard.

In the past, based on special audit reports, the Assessing Officer (AO) had issued assessment orders against which, the Company
had preferred appeal with the Income Tax Appellate Tribunal (ITAT) Hyderabad. During the earlier year, the Hon’ble ITAT had
passed favourable orders for the AY 2006-07 & AY 2007-08. However, Writ petition No.309/2017 dated 30-12-2016 filed by the
Department before the High Court of Telangana (High Court) . The Hon’ble court passed interim suspension in WPMP.346/2017
in main petition as “ Though the writ petitioner also has a remedy of appeal under Section 260A of the Income Tax Act,1961, the petitioner
has chosen to file a writ petition on the grievance that certain adverse comments have been made by the Tribunal and that therefore raising a
substantial question of law around such comments may or may not fall within the purview of Section 260A of the Act “ . The main WP is
pending for admission/disposal. Further Income tax department filed Income tax appeal U/S.260(A) of IT Act,1961 No.190/2017
and No.204/2017 which are pending.

The income tax department had ordered special audit u/s 142 (2A) of Income Tax Act, 1961 for the financial years 2005-06 to 2009-
10. 
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(c) Provident fund

(d) Litigation :  refer note 46 & 49.

(g) Leases
Operating lease commitments - Company as lessor
The Company has earlier entered into an operating License agreement with ‘Downtown Recreations Private Limited’, on yearly
basis (one year) with respect to handling the operations at the Club House property (classified under Property, Plant &
Equipment) the same has expired on March 31, 2018 however, the Lessee is being allowed to continue operations on the
cancellable terms of the Company. In view of Covid-19 situation and its after effects leading to lockdown, restrictions by the
Authorities., there’s drastic fall in revenue generation, no business was generated and there is no income from operations. The
company is under ‘Resolution’ with operations and business activities at standstill. As per the Advisory, the company being
classified as ‘RED ENTITY’ which can make payment of ‘Going Concern’ payments only and same is adhered to and expenditure
is being incurred. Further no fresh lease or license agreement was entered and the rental income recognised during the year is Rs.
Nil  (2019-20 : Nil)

(e) The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1, 2018 initiated investigation
by Serious Fraud Investigation Office (SFIO) against IL&FS, the holding company and its group companies (including the
company) under Section 212 (1) of the Companies Act, 2013. As part of its investigation, SFIO has been seeking information from
the company and the Company furnished all information and to the investigation agencies.
f) Post the events which unfolded in January 2009 in Satyam Computer Services Ltd, the Ministry of Corporate Affairs (MCA),
Serious Frauds Investigation Office (SFIO) had directed inspection of books of account and other records under section 209A of
Companies Act, 1956 vide its letter dated June 23, 2011. Accordingly, SFIO had conducted the said inspection and circulated its
Report to present and erstwhile directors of Raju family of the Company. The Company had submitted the replies to SFIO in
consultation with the erstwhile management of Raju Family. On May 28, 2012, MCA directed inspection of books and documents
of the Company on de novo basis. MCA had submitted its revised report relating to various findings of alleged violations by the
Company on November 11, 2014 against which the Company has submitted its reply on December 30, 2014. Thereafter the ROC
submitted its Report dated February 04, 2015 before the Company Law Board in June 2016, when a copy of the same was also
served upon the Company. Earlier the matter was before Principal Bench-Delhi. After the establishment of the National Company
Law Tribunal –Hyderabad, (NCLT-Hyd), the NCLT –Hyderabad, has commenced hearing in the matter,arguments heard and
matter was reserved for orders, thereafter the matter was reopened and posted for hearing the same is still pending.

The impact if any, on the standalone financial statements  arising from the aforesaid developments would be known only after the 
aforesaid matters are concluded and hence are not determinable at this stage.

Demand raised by the department towards interest and penalty for delay in payment of Provident fund contribution for the
period 2005-06 to 2012-13 amounting to Rs. 0.47 crores (March 31, 2020: 0.47 crores). Aggrieved by the same the company
preferred Appeal and stay was granted by the High Court of New Delhi. During the year 17-18, the case transferred from Delhi
Tribunal to Southern Tribunal at Bangalore and the same is pending.
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42  Fair values

As at As at
March 31, 2021 March 31, 2020

Financial assets

FVTPL
Unquoted instruments -                  -                  

Amortised cost
Trade receivables 2.76                 6.06                
Cash and cash equivalents 59.93               21.61              
Other balances with bank -                  -                  
Loans 241.54             503.43            
Other financial assets 0.03                 0.01                

Total 304.26             531.11            

Financial liabilities

Amortised cost
Borrowings 2,529.25          2,529.25         
Other financial  liabilities 195.61             214.44            
Trade payables 1.63                 1.79                
Total 2,726.49          2,745.48         

Carrying value

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. 

For Instruments measured at fair value through profit or loss, carrying equals to fair value. The carrying
amount of financial assets and financial liabilities measured at amortised cost in the financial statements are a
reasonable approximation of their fair values since the Company does not anticipate that the carrying
amounts would be significantly different from the values that would eventually be received or settled.
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43 Financial risk management and objective policies

Less than 30 days 30 to 60 days 60 to 90 days Above 90 
days Total

Trade receivables as of March 31, 2021 -                      -                             -                            -                2.99        2.99               
Trade receivables as of March 31, 2020 -                      -                             -                            -                9.04        9.04               

The following table summarizes the changes in the allowances for doubtful accounts for trade receivables :

Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

Balance at the beginning of the year (0.21)                          2.72                           
Loss allowance measured at life time expected 
credit loss

(0.02)                          -2.94                          

Balance at the end of the year (0.23)                          (0.21)                         

Other financial instruments including cash deposits
Credit risk from balances with banks, financial institutions and others is managed by the Company’s treasury department in accordance with the
Company’s policy. Investments and loans are made only with approved counterparties and within credit limits assigned to each counterparty.
Counterparty credit limits are reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year
subject to approval of the authorised person. The limits are set to minimise the concentration of risks and therefore mitigate financial loss
through counterparty’s potential failure to make payments.

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include investments, loans, trade and other
receivables, and cash and cash equivalents that derive directly from its operations. 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
Credit risk encompasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit
risk arises primarily from financial assets such as trade receivables, investment, other balances with banks, loans and other receivables.

Financial Risk Management Framework

The following disclosures summarize the Company’s exposure to financial risks and how the Company manages it.
A. Credit Risk

Exposure to credit risk:

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk is Rs. 304.26 crores and
Rs. 309.15 crores  as of March 31, 2021 and  March 31, 2020 respectively, being the total of the carrying amount of financial assets.

Trade receivables:
Ind AS requires expected credit losses to be measured through a loss allowance. The Company assesses at each date of Balance Sheet whether a
financial asset or a group of financial assets is impaired. Expected credit losses are measured at an amount equal to the 12 month expected credit
losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial
recognition. 

The ageing analysis of trade receivables as of the reporting date is as follows:

Particulars
Neither past 

due not 
impaired

Past due but not impaired

The Company is exposed primarily to Credit Risk, Liquidity Risk and Market risk, which may adversely impact the fair value of its financial
instruments. The Company assesses the unpredictability of the financial environment and seeks to mitigate potential adverse effects on the
financial performance of the Company.
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The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments
Year ended March 31, 2021

On demand Less than 3 months 3 to 12 months 1 to 5 years >5 years Total
Borrowings 2,491.18             38.06                         -                            -          2,529.25        
Other financial liabilities 193.57                2.04                           195.61           
Trade and other payables 1.63                    -                             -                            -                -          1.63               
Year ended March 31, 2020

On demand Less than 3 months 3 to 12 months 1 to 5 years >5 years Total
Borrowings 2,491.11             -                             -                            38.06            -          2,529.17        
Other financial liabilities 193.38                -                             -                            3.54              -          196.92           
Trade and other payables 2.99                    -                             -                            -                -          2.99               

C. Market Risk

The sensitivity analyses in the following sections relate to the position as at March 31, 2021 and March 31, 2020.

44 Capital management

As at 
March 31, 2021

As at 
March 31, 2020

Borrowings 2,529.25             2,529.25                    
Less: cash and cash equivalent 59.93                  58.70                         

2,469.32             2,470.55                    
Equity 0.25                    0.25                           
Other Equity (1,754.95)            (1,695.00)                  

(1,754.70)            (1,694.75)                  
Gearing ratio (1.41)                   (1.46)                         

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market 
risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial 
instruments affected by market risk include loans and borrowings, deposits, and FVTPL investments. 

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; 
provisions; and the non-financial assets. 

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain 
sufficient liquidity and ensure that funds are available for use as per requirements. 

B. Liquidity Risk

The following assumptions have been made in calculating the sensitivity analyses:

Interest rate risk

Foreign currency risk

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves. The primary objective
of the Company’s capital management is to safeguard its ability to continue as going concern and to maintain an optimal capital structure to
maximise the shareholder value.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2021 and March 31, 2020.

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial 
assets and financial liabilities held at March 31, 2021 and March 31, 2020.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. Since the Company doesn't have floating interest rate borrowings, the exposure to risk of changes in market interest rate is minimal.

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.
Since the Company doesn't have any foreign currency receivable/ payables, the exposure to risk of changes in foreign currency exchange rates is
nil.

The Company’s non-listed equity securities are susceptible to market price risk arising from uncertainties about future values of the investment
securities. The Company manages the equity price risk through diversification and by placing limits on individual and total equity instruments.
The Company’s Board of Directors reviews and approves all equity investment decisions.
The exposure to unlisted equity securities at fair value is Rs. Nil and Rs. Nil as at March 31, 2021 and March 31, 2020 respectively.
The management has not reviewed the policies related to risks as the entire focus is on resolution of the company as part of IL&FS Group
resolution.

Equity price risk
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45 Going Concern

(iv) The Company as an IL&FS Group company has appointed Grant Thornton (GT) as claim management advisor in order to assess its liabilities
and claims and to form committee of creditors. the Company is providing all information as asked for and has also filed its claims against IL&FS
group companies where claim management process is going on. The information about claim admission and status is available on
www.ilfsindia.com. The claims made by various creditors and the balances in books of accounts are reconciled and information and explanation
are given to the claim management advisor. However, no adjustments have currently been made in this regard. The Claims Management (CM) is
being continuous process and it will be finalised in due course on or before  resolution of the Company.    

(v) Despite the above matters, the standalone financial statements have been prepared on a going concern basis based on cumulative impact of
certain steps taken by the reconstituted board such as notifying an invitation for expression of interest (EOI) for divestment of equity stake in the
Company held by the Il&FS group. Pending final results of such divestment proposal, financial statements have been prepared on going concern
basis.

(i) The Company has accumulated losses of Rs.2,112.94 crores as at March 31, 2021 (March 31, 2020: Rs.2,052.99 crores). The Company has
incurred a loss of Rs.59.95 crores (March 31, 2020: Rs.248.79 crores) against which includes cash loss of Rs.77.08 crores incurred towards payroll
and other going concern Administrative expenses as dicussed under para(ii) and (iii). The company's net worth has been fully eroded and its
current liabilities of Rs.2,751.93 crores exceed its current assets of Rs.83.60 crores by Rs.2,668.32 crores (March 31, 2020: Rs. 2,630.28 crores ). There
are uncertainties on the recoveries of gross value of advances given to non promoter group of Raju family entities and intercorporate loans given
prior to March 2010. The Operations of the company with respect to development of new projects are kept stand still and are subject to
resolution plan under which the Company is proposed to be monetised. 

(ii) The New Board of Directors of the parent company, IL&FS Ltd Company (hereinafter, “New Board”), as part of the resolution process, has
submitted several progress reports to the NCLT. This includes framework for a resolution plan and process, steps undertaken for monetization of
assets, appointment of consultants, and classification of group entities based on their abilities to meet various financial and operational
obligations, measures for cost optimization and protocol for making payments beyond certain limits. 
The Hon'ble NCLAT had given a moratorium to IL&FS and its group entities and that no creditors can proceed against it except under article 226
of the Constitution. 
The resolution plan seeks a fair and transparent resolution for the Company while keeping in mind larger public interest, financial stability,
various stakeholders’ interest, compliance with legal framework and commercial feasibility. The resolution plan and processes for various
verticals are under way and options of restructuring business, as well as exits are planned. The plan of the management is to sell/exit from assets
at the group entity as a going concern. 
The New Board of parent company, IL&FS Ltd is pursuing vertical level, SPV level and asset level resolution plan. The assessment of the New
Board, based on analysis of the current position of and challenges facing the IL&FS group, is that an Asset Level Resolution Approach serves the
best interest of all stakeholders to achieve final resolution. Further, the stakeholders’ interests will be protected adequately since the framework
and asset sale will be subject to NCLAT approval.
As discussed above, the New Board has submitted various progress reports to the NCLT on the resolution plans. 
The New Board has been following a three- pronged strategy- Resolve, Restructure and Recover- while adopting approach of equitable
distribution and balancing interest of stakeholders across the IL&FS Group under IBC and Corporate Finance principles to resolve the debt. 

(iii) The New Board of IL&FS has developed a unique "Group resolution framework". The Resolution Framework (including the Revised
Distribution Framework in the Second Addendum) had been approved by Hon’ble NCLAT on March 12, 2020. The distribution process is based
on public interest rationale. 
The entities in the IL&FS group, have been classified into Indian and offshore entities. Further, the Indian IL&FS entities have been classified by
an independent third party, into three categories of entities based on a 12-month cash flow based solvency test viz “Green”, “Amber” and “Red”,
indicating their ability to repay both financial and operating creditors, only operating creditors, or only going concern respectively. 
Based on this classification of “Green”, “Amber” and “Red”, the New Board has put in place a payment protocol for the IL&FS group during the
resolution process. The classification of the entities, the payment protocol and the resolution framework has been filed with the NCLAT and the
NCLAT has directed the appointment of Justice D K Jain (Retd) to supervise the resolution process for the IL&FS group. 
The Company is classified as a “Red” entity, indicating that it is not able to meet all obligations (financial and operational) including the
payment obligations to senior secured financial creditors. Accordingly, the Company is permitted to make only those payments necessary to
maintain and preserve the going concern status.
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46 Risk of Substantial Adverse Outcome of Litigations :

Earlier for all the illegal acts and disturbance of HCAOA and HCVOA EC Members, the Company lodged complaints in Bachupally Police
Station and FIR’s were registered and calendar cases C.C.No.3645/2020, C.C.No.3428/2020 and C.C.No.3645/2020 are pending before II AJCJ
Cum X Addl. Metropolitan Magistrate at Kukatpally.
Aggrieved by criminal complaints (FIR’s registered) by the Company, accused have filed Criminal Petitions in High Court of Telangana viz
Crl.P.No.5870/2020 & Crl.P.No.5887/2020 [C.C.No.3645/2020 and C.C.No.3428/2020], same are pending for hearing. Crl.P.No.6006/2020 has
been filed by General Secretary of HCAOA and another Crl.P.No.6743/2020 filed by two customers in the High Court of Telangana
[C.C.No.3645/2020]  same are pending for admission.
Criminal complaint bearing FIR No.684/2020 dt.03.11.2020 has been lodged by one of Hill County resident in the Police Station, Bachupally
against employees of the Club House alleging that employees of Club House has threated, abused the staff of HCVOA facility team. Matter is
pending for investigation by IO of Bachupally Police station.

(v)In past, Chennai Properties Investment Limited (a company belongs to Sivasankaran group) was given mandate to generate Rs 2500 crores
cash flows from the Company’s land parcels at a fee of 20% (based on IL&FS Ex Group Chairman mail to the Company Ex Chairman). Since the
Sivasankaran group was not able to monetize much and therefore, it was decided that they will do bulk sale of the Company’s ready inventory of 
villa and apartments. The Sivasankaran group reverted with mail that they have sold 2 villa at Rs 5 Crores total (Rs 2.50 Crores each) in October
2016. The Company received the said Rs.5 Crores. The then Chairman of the company okayed it with a note that in overall settlement the same
will be addressed as this being just starting of monetization. Later, Sivasankaran group never reverted for registration of these 2
villas/bungalows. Post change in management at Infrastructure leasing and financial Services Ltd (IL&FS ), the new Board of the Company
terminated the agreement with Siva Group. Later, the Sivasankaran group reverted that they want to register the villas/bungalows and asked
for pending maintenance and stamp duty information. In August 2019, UTOO Cabs (an entity belonging to Sivasankaran group) sent a legal
notice demanding return of Rs.5 Crores paid by them along with interest, the Company sent a legal reply to Siva group and also, at IL&FS
Group level , there are huge outstanding dues for Siva Group  Post that, there is no further development in this matter. 

(vi) Suit filed by the legal heirs of the esrtwhile owners of the Bachupally land parcel for partition and separate possession of the vast extents of
the immovable properties. At present, grand children of the erstwhile owner impleaded themselves as legal heirs claiming share & rights in the
properties in Bachupally village where the company lands and Subsidiary Hill County SEZ Private Ltd land development rights are part of
schedule properties and earlier an interlocutory petition was filed to restrain the company from carrying out constructions or changing the
nature of land and alienating the land or the building constructed till the final decree is passed and the same is pending. 
The Company got favourable order in land ceilings case where past to past owners has not declared certain lands belong to them though hill
county land at Bachupally was declared properly. The Company was made party to the case as present owner of land. Recently one of the
Respondent approached Land Reform Appellate Tribunal – Ranga Reddy district, and the Company is made as one of the respondent the
company filed vakalat and memo with regard to NCLAT stay and moratorium against IL&FS group and at present the said case is pending for
filing written arguments of the parties and the same is adjourned to 02.11.2021. 

(i) Hill County Villas Owners’ Association (HCVOA) and Hill County Apartments Owners’ Association (HCAOA) has addressed letters to
Justice D.K.Jain,(Retd. Supreme Court Judge) regarding hand over of club house/community center. Further HCVOA & HCAOA are claiming
the ownership of the club and also filed claims of Rs.494.34 crores against the company towards amenities and other issues. The Company filed
its objections and gave reply on 10-05-2019 denying the claims duly supported by the documentary evidence that the Club is not a common area
but property of the Developer (HCPL) with certain in built facilities of hill county residents as per executed deeds, agreements entered; the claim
is baseless not maintainable. After due considerations of the records and basis the Independanat claim management Advisors have not admitted
the claim.
A Demand Notice dt.05-04-2021 received from Hill County Apartment Owners Association (HCAOA) Advocate under the Insolvency and
Bankruptcy code, 2016 (IBC) demanding for payment of outstanding maintenance charges of Rs. 8.71 crores towards 244 units which are unsold
units at the time of handing over to HCAOA i.e 1.04.2016. Along with the Demand notice a CD was also sent containing the scan copies of
summary and invoices raised by the Association from 2016 onward and approriate  reply dt.15.04.2021 is sent to them.

ii) A suit No. O.S. No. 217/2019 has been filed by the two Associations (HCVOA & HCAOA) against the Company & IL&FS in the Hon’ble Prl.
Junior Civil Judge cum XX Addl. Metropolitan Magistrate, Medchal, seeking Interim relief and permanent injunction restraining the Hill County
& IL&FS, their men, servants agents etc from ever interfering with the lawful possession and enjoyment of the club house by them and in said
case the Company filed vakalat & Memo along with NCLT & NCLAT order copies before the Hon’ble Court and the Company is set ex-parte by
the Hon’ble Court on 12.03.2020 & posted for written statement of IL&FS and the said case is posted to 3.12.2021.

iii) The Company filed suit No. O.S.No. 410/2019 against two Associations (HCVOA & HCAOA) in the Hon’ble Senior Civil Judge cum
Assistant Sessions Judge, Medchal, seeking Interim relief and perpetual injunction restraining the two Associations, their agents, servants or any
other persons claiming through or from interfering with the peaceful possession of the Company over the club house and in said case petition
under section 10 of C.P.C have filed by Association before the Hon’ble Court and arguments heard on said petition, the Hon’ble Court allowed
the said petition accordingly and this suit is stayed till the disposal of O.S.No.217/2019 on the file of Junior Civil Judge Court and the said case is
posted to 08.12.2021.  
iv) Criminal Petition bearing Crl.P.No. 6463/2019 filed by representatives of two Associations in the Hon'ble High Court of Telangana,
Hyderabad to quash the Company Complaint i.e Cr.No.515/2019 in Police Station, Bachupally and in said case notice before admission was
ordered by the Hon’ble High Court and also gave a direction to SHO not to take coercive action till further orders. In view of COVID -19
pandemic, all the respective cases are being adjourned from time to time by the Hon’ble High Courts of Telangana.
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Later on post change in management at the Company, notices were received from Former Promoter Group (Raju group) and land owning
companies threatening termination of Development Agreement in respect of various land parcels, they displayed notice boards stating that
legal issues are pending and the company’s Rights in land parcel stands terminated by them, the Company has suitably responded to them
stating that the DA are irrevocable, termination notices are illegal, FPG and landowning companies cannot terminate in view of the settlement
terms, MOA and agreements executed, further if it happens recovery of Rs.301 cr (along with interest) from FPG and Raju companies to the
Company will arise. Also, personal guarantee of Teja Raju will get reinstated.
The Company vide its letter dated February 03, 2020 informed FPG and Land owners to return the Rs.301 cr along with interest and damages
from the date of payment till realization in case of termination of Development Agreement though there was No Termination clause and as FPG
wanted to create hurdles and roadblocks in monetisation of HCPL which the new management is doing in best interest of lenders so as to
maximise value for lenders. FPG and Land owners have sent a reply dated February 24, 2020 disputing and denying the contentions and
demanded proof to that effect and also, stated that it was supposed to be adjusted in 8 years.

Again when there were hindrance/interference from FPG at the land parcels, the Company through its counsel, has served legal notices dated
March 06, 2020 to the FPG and Landowners/ Landowning companies; to cease and desist from interfering with the Company’s land under
Development Agreement, in view of the MOA, Settlement terms entered earlier in respect of Bachupally, Maisammaguda and other lands. FPG
and Landowners/ Landowning companies through their Counsel have sent reply dated 06-08-2020 to the company legal counsel, refuting the
contentions and repeating and reiterating the allegations made earlier by them that the default is on the Company’s side.

(ix) Two suits are filed by the heirs of Vendors of land parcels for partition and separate possession of land situated in survey nos. 61,63, 64, 69 &
71 for extent Ac.0.18 gnts, Ac.0.06 gnts, Ac.0.09 gnts, Ac.0.07 gnts and Ac.0.11 gnts in Kothaguda village, Serilingampally Mandal, R.R. Dist. In
this case, one of land owning company (M/s.Dhanista Bio-Tech Pvt Ltd) is made a party to the suit. The company entered JDA with this
company and the said partition suit same is pending.

(x) Writ Petition has been filed by the company before the Hon’ble High Court of Andhra Pradesh seeking to suspend proceedings in
Rc.No.17/3/ 2015/A dated 10.12.2015 issued by Thahsildar,Visakhapatnam including auctioning of the Company land at Madhurawada Vizag
and the same is pending.
(xi) The Vijayawada land and land development rights of 18 acres were sold at Rs 72.00 crores plus interest @ 12% totaling to Rs 90.00 crores. The
party (Ram Krishna Housing P Limited) after paying Rs 24.00 crores defaulted and entered MOU to pay the money on time with penal interest.
However, the party defaulted after entering MOU again and also, cancelled the General Power of Attorney (GPA) given while executing
Agreement for Sale(AFS). The Company had filed two Writ Petitions challenging the actions of Sub - Registrar of Pedakakani, Guntur Dist. as
arbitrary, illegal and unjust in registering the cancellation of Irrevocable General Power of Attorney bearing Book No. BK IV20/2016
dt.21.06.2016 (executed in favour of the Company) and also to declare the action of the Sub-Registrar of Pedakakani, Guntur District in issuing
endorsement dt. 07.08.2019 bearing Endorsement no. N/1/2019, thereby refusing to register the cancellation deed (in respect of the Agreement to
sell -Vijayawada Lands) presented by the Company is illegal, arbitrary and quash the same and further order the Sub Registrar to register the
cancellation deed presented by the Company; Notices were ordered to Respondents and Additional Advocate General made appearance for the
State and SRO, Advocate filed vakalath for RHPL, in the two writ petitions and the same are posted for hearing in onward list. Respondents are
to file their Version and Counsel has been trying for its listing and hearing of the case.

In this regard, additionally as per Legal advise, the Company submitted a written representation January 20, 2020 (petition) to the District
Registrar, Guntur, (with a copy to Commissioner and IGR&S) seeking set aside of the unilateral cancellation of the GPA by the Sub Registrar,
peddakakani – Written Arguments also filed and order is awaited and pending in the same.
(xii) Memorandum of Agreement (MOA) was entered with Former Promoter Group (FPG) (Raju group) in 2013 with No termination clause and
inter alia agreeing for release of personal guarantee for Mr Teja Raju subject to certain terms and conditions. Post registration of Development
agreements (DA) which were consequence to MOA, there were number of land related issues for which FPG (Raju group) was responsible to
ensure that they all get resolved, further undertaken to provide clean lands for development to HCPL. The land development has not happened
as all the land parcels were having land related issues and many such issues were concealed by FPG (Raju group) at the time of MOA and later
on while entering the DA also the same was not disclosed to the company and IL&FS group. The company along with FPG held discussion and
informed the FPG to clear the issues and provide clean lands however they dilly dallied and neglected the same. 

(vii) Ac 13.15 land held by the company under JDA in Gopanpally and 16.27 Ac in Bachupally held by company's Subsidiary Hill County SEZ
Private Ltd are under attachment with Central Bureau of Investigation (CBI). The company also have legal dispute regard to ownership to the
extent of Ac 7.00 at Maisammaguda which is acquired by the State Government for Defence department firing range, however physical
possession of the land is not taken by the Govt.
(viii) Three Letters have been received from certain parties belong to Raju Group (FPG) with regard to lands in possession of the company's joint
venture SPV with 100% shareholding namely, Jeedimetla Residential Homes Private Limited for the Land Parcels at Kothaguda and Jeedimetla
separately (for each Development Agreement) and the company replied to the said letters denying their claims and gave detailed explanation.
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48 Compulsory convertible debentures
(i) The Company had issued 60,000 Zero Coupon Unsecured Compulsorily Convertible Debenture (CCDs) of face value of Rs. 100,000/- each
automatically and mandatorily convertible into Equity Shares aggregating to Rs. 600 crores to certain Private Equity Investors (“CCD Holders”).
The CCDs were to be automatically and mandatorily convertible at the end of 66 months from the date of second closing date, that is, February
13, 2008 and no principal repayments were permitted under the CCDs. Separately, the CCD Holders entered into a put option agreement with
the FPG Raju family which entitled the CCD Holders to sell the CCDs (or the equity shares issued upon conversion of such CCDs) to the
promoters on the occurrence of specific events including if the IPO of the Company has not taken place at the end of three years from the date of
second closing, that is, February 13, 2008. On March 05, 2009, post ‘Satyam’ scam the Company was placed under the management control and
supervision of the erstwhile Company Law Board (“CLB”).
(ii) As disputes arose due to allegation by the CCD Holders, of certain events of default by the Company, the same were referred to arbitration,
wherein the Company and the CCD Holders were parties. The Arbitrator had given an award on August 14, 2009, in favour of the CCD Holders
for a sum of Rs. 821.16 crores with interest payable @18% per annum from date of award till date of payment. The Company and the other parties
challenged the award passed by the Arbitrator by filing a petition under Section 34 of the Arbitration and Conciliation Act, 1996 before the City
Civil Court, Hyderabad. The CCD Holders had also filed a petition under section 9 of Arbitration and Conciliation Act, 1996 for interim orders
before the City Civil Court, Hyderabad, seeking deposit of Rs. 921.10 crores as per the Award, or alternately restraining the other parties from
dealing with their lands and shares. The Hon’ble Court granted injunction by its order dated March 12, 2010. The Company and the other parties
had preferred Civil Miscellaneous Appeal before the High Court of Judicature at Hyderabad for the States of Telangana and Andhra Pradesh
against the said orders. Pursuant to an order of the CLB dated January 13, 2011, the IL&FS Group was inducted as a promoter of the Company,
Under the terms of the CLB order, the IL&FS Group was required to invest in the equity share capital of the Company, whereupon the IL&FS
Group will hold 80% of the shares of the Company and shall continue to hold a minimum 40% of the total equity of the Company and retain
management control for a period of not less than 3 years.
(iii) The Company, its subsidiaries and erstwhile promoters (FPG) (Raju group) and their associated companies had entered into a settlement
terms with the CCDs holders (PE Investors) and FPG on January 15, 2013 and the parties had filed the consent terms for withdrawal of litigation
with Lok Adalat and the High Court of Judicature at Hyderabad for the States of Telangana and Andhra Pradesh and Hon’ble High Court had
given consent for the settlement agreement on October 30, 2014 which became the Effective Date for the settlement. The salient features of the
settlement are that the term of the CCDs would be extended till December 31, 2025 and the CCDs would be purchased from the CCD holders by
the Company, its subsidiaries and / or IL&FS, subject to the terms of the settlement agreement, in 4 instalments over a period of 5 years from the
effective date of the agreement for an amount aggregating to Rs. 850 crores. The CCDs of first two tranches amounting to Rs. 162 crores and Rs.
176 crores have been purchased by the Company on October 30, 2015 and October 30, 2016 respectively, as per the settlement agreement. With
respect to the 3rd tranche aggregating to Rs. 241 crores due on April 30, 2019, as per the agreement between the parties, FPG have transferred
development rights of certain land parcels to the extent of around 29 Acres to a wholly owned 100% SPV (special purpose vehicle) of the
Company, which would develop the land and the cash flows out of the development would be used towards the obligations under this tranche 3.
The surplus cash flows, if any, would be to the land owner’s account (raju group ) (FPG) and any shortfall in the cash flows to match tranche 3
would be topped up by the Company, and in effect would be clubbed with tranche 4. The purchase of the last tranche of Rs. 271 crores due on
October 30, 2019 was contingent upon the net asset base of the Company at that point of time, and the generation of the net cash flows from the
developmental activities undertaken by the Company from such asset base, after repayment of the obligations due and payable to the secured
creditors of the Company and its subsidiaries. The failure by CCD purchasers to fulfil their obligation to purchase the tranche 4 CCDs will entitle
the CCD holders to cause the liquidation of the assets of the Company and its Subsidiaries, in accordance with the settlement agreement, to the
extent required to satisfy the obligation to purchase the tranche 4 CCDs. Such liquidation obligation of the Company will be limited to the net
asset value of the Company, that is, the excess of the market value of all the assets over all the liabilities. The liquidation proceeds will be
distributed in accordance with the waterfall mechanism set out in the settlement agreement. 

(xiii) Landowners and other parties to Development Agreement in respect of various land parcels have sent in all 13 Notices dated 07.04.2021, all
belonging to FPG Companies ( Vindhya Bio-Tech Pvt. Ltd., Rohini Bio-Tech Pvt. Ltd. JRB Agro Farms Pvt. Ltd. BRNR Agro Pvt. Ltd., DRBR Agro 
Pvt. Ltd., Sravana Agro Pvt. Ltd., Chitta Farms Pvt. Ltd., Penneru Agro – Tech Pvt. Ltd., Satabisha Agro Pvt. Ltd. & Sarayu Agro Farms Pvt. Ltd.,
Nallamala Agro Farms Pvt. Ltd., Kanchenjunga Greenlands Pvt. Ltd. and Keelaka Agro Farms Pvt. Ltd.,) stating that they appointed Shri
M.Rama Das as Arbitrator for resolution of dispute aroused with regard to termination of Development Agreements entered with respect to
Bachupally Maisammaguda Gopanpally, HCSEZ –Bachupally and Vijayawada.
The Company consulted the Legal Counsel for advice and instructions in respect of total 13 notices seeking resolution of dispute by the
Arbitration. After due vetting and finalisation. the Company gave a common Reply dated 03-05-2021 to the same rejecting the demand duly
stating that the pending issues in respect of land parcel which FPG has undertaken to clear and provide clean lands as per settlement terms.
Further stating that the company is under resolution and the demand for appointment of Arbitrator is rejected..

Inter Corporate Loans Rs.54.79 crores to Group Companies :
Due to certain developments as detailed above, the company has undertaken comprehensive review of the account balances of the assets and the
liabilities. Based on guidelines received from time to time from the promoter IL&FS group management,. during the financial year 2018-19, the
company has made a provision for inter-corporate loans given to two promoter group entities aggregating to Rs.54.79 crores (including interest
accrued upto October 15, 2018). The inter corporate loans were given based on group directives and for which loans and advances were also,
received from group companies and monies of the Company has not been utilized for the same. 
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(viii) Subsequently, National Company Law Appellate Tribunal, New Delhi ordered on 30.03.2020 in appeals bearing C.A.Nos. 346/2018 &
347/2018 as - The Government with effect from 25.03.2020, we take suo moto cognizance of the unprecedented situation arising out of spread of
COVID 19 virus, the Hon'ble Apex Court by extending the period of limitation with effect from 15.03.2020 till further orders in terms of order
dated 23.03.2020 i.e Suo Motu Writ Petition No. 3/2002 and the Appellate Tribunal Rules,2016-- the total period of lockdown/shutdown shall be
excluded for the purpose of counting the period of 90 days as has been ordered by this Hon'ble Appellate Tribunal in C.A.No. 346/2018 &
347/2018 on 12.03.2020 and the said Appeals was not be listed on 14.04.2020 in view of COVID-19 and lockdown restrictions, now the same are
being taken up for hearing and few applications were listed on 15-09-2021 and now the matters listed for onward hearing.

(ix) The IL&FS Group including HCPL and the Company, PE Investors and Counsels of parties actively deliberated the matter and shared draft
“settlement’ and after much discussions and through consultations with counsels arrived at mutual consensus and accordingly a Settlement
Agreement (Agreement) was finalized to incorporate the terms of ‘settlement’, duly taking into consideration past conditions, etc., post
finalization of settlement and update from the Asset Sale Committee (ASC) of IL&FS and the legal counsel that to proceed with the passing of a
circular resolution and Circular Resolution No : 01/2021-22 was passed by JRHPL “approving the terms of the Agreement as approved by the ASC so
as to arrive at settlement with the PE Investors as mandated by the Hon'ble NCLAT in its Order dated March 12, 2020; to seek Hon’ble Justice (Retd.) D.K.
Jain approval for execution of the Agreement and to execute the agreement post Hon’ble Justice (Retd.) D.K. Jain and submit to Hon’ble NCLT for approval.”
The Agreement will enable to proceed with filing the same before NCLT, once approvals as required under the directive of Hon'ble NCLAT

stated in its Order dated March 12, 2020 are obtained.

(i) On account of the events after January 2009, the construction of the Hill County Project had been suspended, and had resumed after IL&FS
group took-over this Company. Consequently, there has been delay in completion of the Hill County project, as a result of which, certain
customers, who paid advances had initiated litigations in various forums against the Company, either for refund of the amounts paid along with
interest or for damages and compensation for delayed deliveries and/or legal costs incurred by the customers. The Company had settled certain
litigations till previous years. However a few customers litigation are still pending for settlement. To settle the matter with customers and hand
over the sold units, the Company had made an offer of compensation for the delayed period. The outstanding balance of compensation payable
towards aforesaid cases is Rs. 3.74 crores (March 31, 2020: Rs. 3.74 crores).
(ii) In case of certain customers for which National Commission had directed the Company to settle amount paid by the customers, it has been
further directed that the Company to settle the housing loans taken by the customers from banks (including Equal Monthly Instalment (EMI)
portion paid by the customer to the banks) for which the Company has accrued estimated compensation cost and based on the settlements till
March 31, 2019. The outstanding balance of compensation payable towards aforesaid cases is Rs. 0.75 crores  (March 31, 2020: Rs. 0.75 crores ).

(v) The Settlement Agreement with the CCD Holders and Former Promoter Group had been entered in January 15, 2013. The Company has
purchased  Tranche – 1 and Tranche – 2 from  the CCD Holders as per the Agreement by borrowing funds from IL&FS Group. The Company was 
required to settle Tranche 3 with the proceeds from land development rights (Lands at Jeedimetla and Kothaguda) on April 30, 2019. The
company is required to purchase Tranche 4 on October 30, 2019.
(vi) There are number of issues arising out of land related matters and settlement entered into with PE Investors and Former Promoter Group
(FPG) (Raju group). The Company has made efforts to address that in line with settlement agreement agreed by all parties however, due to non-
co-operation, the monetization of land parcels and land development rights has been significantly delayed. The Company was exploring all
options including legal action to ensure that settlement terms are followed by all parties in letter and spirit.  
As per direction of Supreme Court in C.A.No. 753/2020, National Company Law Appellate Tribunal disposed the Interim application filed by
SRS Orion along with others Interim Applications on 12.03.2020.  

(vii) The Hon'ble NCLAT while approving entire IL&FS Group resolution framwork in its Order dated March 12, 2020 stated that “In so far as
claim of SRS Orion Investments Ltd. and others is concerned, we are of the view that the matter should be taken up by the new Management/
Board of Directors, who should take into consideration the decision of the Company Law Board and the settlement reached between the parties.
It will be open to the New Management / Board of Directors of IL&FS and Group Companies to negotiate with SRS Orion Investments Ltd. and
others (Applicants) for fresh terms of settlement, if they intend to change the shareholding of the Company and sell it to some other person.
Thereafter, the matter should be placed before the Hon’ble Justice (Retd.) D.K. Jain for its approval and if approved such proposal should be
placed before the NCLT for its approval. Upon receipt of such approval, only the shareholding of the Company be transferred.” 

“If no terms of settlement are reached or decision is disapproved by Hon’ble Justice D.K. Jain or the NCLT, in such a case, the NCLT will decide
the claim of the Applicant – SRS Orion Investments Ltd. and others. The Interlocutory Application No.3616 of 2019 filed by SRS Orion
Investment Ltd. and others and the objections raised by some of the Lenders stands disposed of.” 

(iv) CCD Holders (SRS Orion and JM financials) sent notices to comply with Development Agreements for Jeedimetla and Kothaguda lands,
further invoking right for walk in & takeover of Jeedimetla Residential Homes Private Limited, wholly owned 100% SPV namely JRHPL notices
were sent to the Company. The Company has suitably responded to them by drawing attention that there is no default by the company. Further
the company also informed CCD holders that it is FPG's fault in providing clear land and they all were parties to all discussion and were aware
about all land related issues, and also informed them that stay and moratorium as against IL&FS group entities subsists. JM Financial Trustee
Pvt. Ltd. filed a Miscellaneous Application bearing M.A.No.2988/2019 in C.P.No.3638/2018 before National Company Law Tribunal. The
company is defending the same in consultation with lawyers and the same is pending before NCLT, Mumbai. Earlier the Commercial Execution
Petition bearing C.E.P.No.21/2019 in L.A.C.No.518/2014 filed by CCD holders, was dismissed with costs by the Hon’ble Civil Court of
Hyderabad. 
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(ii) There are number of issues arising out of land related matters (refer note. 46 (xii) & (xiii)) and settlement entered into with PE Investors and
Former Promoter Group (FPG) (Raju group). 
The FPG (raju group ) should not claim themselves as land owners as the land parcels were all part of SBI caps business plan and erstwhile CLB
application and order of January 2011 which was considered for IL&FS group induction and FPG (raju group) were having only interest of
adjusting its Rs 301 crores of Advances as land owner share which HCPL and its group companies gave it to  FPG (raju group). 
The agreement (MOA) was certain land parcels were kept under irrevocable development agreements and any payment of share in
development will be given to FPG (raju group) which in turn has to repay / adjust Rs 301 crores of advances which HCPL and its group
companies gave to FPG (raju group). Thus, the economic value under land development has to come 100% to HCPL and in turn to IL&FS and
only advances of  FPG (raju group ) gets adjusted.

FPG (Raju Group ) is creating hurdles and obstacles in HCPL (Hill county Properties Ltd (Earlier Maytas Properties Ltd) monetisation which new
management is doing in open, transparent manner by inviting EOI through public advertisement as done for other IL&FS group companies in
order to get maximum value for lenders.  
HCPL is having above 400 acres of land parcels and land development rights and Raju group by creating obstacles wants to erode value and
damage the public interest as public money of IL&FS has been lent in HCPL. 
IL&FS group has funded HCPL throughout since its induction in 2011 to pay off liabilities and now, when Hyderabad real estate market is good,
Raju group is trying to take over company at throw away price by stating its rights got affected and its in better position to develop land parcels.
The Raju group wanted to be given opportunity to take over company under bilateral discussion which will clearly affect value discovery for
lenders of HCPL which is IL&FS group and in turn public money from where IL&FS Group has borrowed.   
The monetisation of HCPL will help to recover lending by IL&FS Group to HCPL and will serve public interest as public money of IL&FS will get 
recovered.     

Further, during the year, the company has not made adjustments to the amortised value of Rs. 223.28 crores as at March 31, 2021 due to
additional litigations and uncertainties arisen during the current financial year.

 Income tax on INDAS Adjustments
INDAS adjustments there would not be any income tax liability on the company, pursuing to applicable provisions’ of income tax act 1961.
Accordingly no provision for tax liability has been created.

IL&FS group has funded HCPL throughout since its induction in 2011 to pay off liabilities and now, when Hyderabad real estate market is good,
Raju group is creating roadblocks and hurdles and trying to take over company by stating its rights got affected and its in better position to
develop land parcels. The Raju group wanted to be given opportunity to take over company under bilateral discussion which will clearly affect
value discovery for lenders of HCPL which is IL&FS group is aiming and making efforts to recover, in turn, the public money from where IL&FS
Group has borrowed and lent to HCPL. 

(iv) The Company has made out of court settlement with few has been paid. Further, the Company has made provision for other litigations /
cancelled units till March 31, 2019 based on past settlement, ongoing discussion with customers, etc. The outstanding balance of compensation
payable towards aforesaid cases is Rs.  24.25 crores (March 31, 2020 Rs. 24.25 crores).
The Company and IL&FS Group has appointed claim management advisor (CMA) and final admission /acceptance of such customer claims
depends upon the submission made to CMA and its acceptance as required under resolution process. 
The Company has not made the fair value adjustments to the compensation to customers as at March 31, 2021

Due to the ongoing investigations against the former promoters of Raju family of the Company and their associates, the Investigative Agencies
have attached certain properties, which include certain land parcels and land development rights of the company and its subsidiaries. Further
investigative agencies also have attached certain land of other entities for which the Company or its subsidiaries had given advances /or have
entered into development agreement towards development of projects. 
Advance to Other Companies
(i) In the earlier years, the company (including entities merged into the company) advanced an amount aggregating to Rs.301.81 crores to
former promoter of Raju family group entities (FPG entities). Gross amount outstanding as at March 31, 2020 aggregating to Rs. 286.28 crores and
the amortized value of the same as at March 31, 2021 Rs. 223.28 crores (March 31, 2020 Rs.223.30 crores)
The Company entered into a common Memorandum of Agreement (MOA) dated January 15, 2013 and a common Framework Agreement (FA)
dated June 21, 2014 to recover these balances.

(iii) In the earlier years, 13 customers have filed petitions with the then High Court of Andhra Pradesh under Section 433(e) read with 434 and
439 of the Companies Act, 1956 seeking winding up of the Company. The Hon’ble High Court in 12 cases, had deferred its order of admission till
June 21, 2013 vide its order dated August 21, 2012 (the Order) and stated that if the stated conditions were fulfilled, the Court would exercise its
discretion not to admit the petition, else the same would stand automatically admitted. The Company had examined the legal consequence of
this order. The Company had filed an application with the Hon’ble High Court to recall the Order passed on August 21, 2012 which was
dismissed on December 27, 2013. Aggrieved by the Order, the Company filed an appeal with the Division Bench of the High Court for which the
Division Bench of High Court advised the Company to settle the matter with the customers. In the earlier years, the Company had entered into
settlement agreement with 12 out of 13 customers and with respect to the remaining one, the Hon'ble High Court of Telangana dismissed the
claim made by the customer, hence claim made by the customers has been  reversed.
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The Company had established documentary evidences that Satyam Computers Services Limited(SCSL) was the ultimate beneficiary of inter
corporate loans aggregating to Rs. 261.70 crores for which various litigations have been initiated against SCSL by the tier II companies through
whom these amounts disbursed were routed, for recovery of the said amount together with compensation. In the interim, SCSL had merged into
Tech Mahindra Limited (TML) pursuant to a Scheme of Arrangement u/s. 391-394 of the Companies Act 1956. As provided in the Scheme and as
per the Judgment of Hon’ble High Court of Andhra Pradesh on the said Scheme, the aforesaid amount in books of SCSL was transferred to TML.
TML, in its Audited Financial Statements for March 31, 2018 continued to disclose as “Suspense Account (Net) Rs. 1230.40 crores” as had been
disclosed by SCSL earlier. Management is of the opinion that the inter corporate loans given by the Company and other group companies to
SCSL are included in the aforesaid amount disclosed by TML in their Audited Financial Statements. The Company is confident of recovering
these inter corporate loans together with compensation due thereon from SCSL/TML.

(ii) Further, based on internal evaluation and/or expert advice, documentary evidences available with the Company and in view of the
observations of the Special Court in its verdict dated April 9, 2015 on the criminal case filed by the Central Bureau of Investigation, confirming
that an amount of Rs. 1,425.00 crores was transferred to SCSL through the intermediary companies, out of which an amount of Rs. 1,230.40
crores  continues to subsist with SCSL. 
The company has received a report from professional agencies detailing the money trial of the above matters. As per the said report monies
received from CCD holders was used as source for transfer of monies to SCSL/TML.
(iii) A plaint vide no: 280 of 2020 is filed by the company through its counsel with Bombay High Court on March 11, 2020. In view of Covid -19
induced lockdown and court taking important , urgent matters, The matter was not listed for hearing at Bombay High Court, As the courts were
taking up only part heard matters and matters of urgency. The court directed for filing of neat copies of certain documents and the same were
furnished to counsel, further Interim Applications seeking leave to further amend the Plaints was filed by our counsel and the matter was briefly
listed on 27th August 2021, and now the matter is expected to be listed in onward list as soon as the normal hearing begins. 

Based on prudence and conservatism accounting principles, the Company has made provision for such inter corporate deposits which in any
case does not affect its legal rights and suits for recovery which has been pursued at Bombay High Court.

In line with the affidavit filed by the Ministry of Corporate Affairs ("MCA") with the Hon’ble NCLAT on May 21, 2019, the cut-off date of
October 15, 2018 ("Cut-Off Date") was proposed, on account of inter alia the fact that the Hon’ble NCLAT had passed the Order on October 15,
2018, which inter alia granted certain reliefs to the IL&FS group and also restricted certain coercive actions by the creditors of the IL&FS group
including that of the Company. 
In terms of the Resolution Framework Reports, the proposal made is that all liabilities relating to the relevant IL&FS Group Entity, whether
financial (including interest, default interest, indemnity claims and additional charges), operational debt (including interest, indemnity or other
claims) as well as statutory claims (including tax, employment and labour related claims), whether existing at or relating to a period after October
15, 2018 (the Cut-Off Date, as explained in the previous paragraph) should not continue accruing.
The Hon'ble NCLAT has approved the resolution framework for entire IL&FS group (the Company is part of its 302 entities) on March 12,2020
inter alia approving the cut off date of October 15, 2018 as stated above to determine its liabilities. In view of the above the company has neither
recognised nor paid interest expense on the borrowings.
In view of the above, the Company has neither recognised nor paid interest expense aggregating to Rs.  3,104.32 for the year ended March 31, 
2020. Total Interest payable upto March 31, 2020 aggregating to Rs. 4,495.16 was not recognised in the books of account.
Inter Corparate Deposits/Loans  Rs. 261.70 crores:
(i) Prior to January 13, 2011, the erstwhile promoters of the Company had placed certain fixed deposits under lien with a bank against borrowing
by some companies (Tier I companies). The shareholder’s approval dated June 30, 2008 approving the aforesaid transaction required execution of
sale cum power of attorney in respect of certain land banks owned by third parties as collateral security, which had not been executed. During
the financial year 2008-09, the banker had encashed the fixed deposits towards settlement of the outstanding loans taken by the aforesaid
companies aggregating to Rs. 211.14 crores . Also, the Company had also advanced Rs. 50.55 crores to companies (Tier I companies) as inter
corporate loans. 

Interest Expense
In view of the moratorium granted by NCLAT in its order dated October 15, 2018 and the company being categorised under "Red" category by
IL&FS, the company has not been servicing principal amounts to the lenders and interest on the borrowings. Interest neither paid nor recognised
as payable . Further for the reasons stated above, the company has not recognised fair value adjustment on zero coupon unsecured compulsory
convertible debentures. 
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(e) Litigation :  refer note 46.

(i) The Company has mortgaged its title deeds of land parcels admeasuring 25-18 acres 3/4 guntas on August 21, 2018 to IL & FS Group
(Consists of IL& FS Ltd, IL & FS Financial Services Ltd, IL & FS Townships & Urban Assets Ltd and RIDCOR Infra Projects Limited)
towards security against the loan taken by Hill County Properties Ltd, the Parent Company.
The Company has hypothecated its receivables on June 21, 2018 to IL & FS Group (Consists of IL& FS Ltd, IL & FS Financial Services Ltd,
IL & FS Townships & Urban Assets Ltd and RIDCOR Infra Projects Limited) towards security against the loan taken by Hill County
Properties Ltd, the Parent Company. 
The said land parcels was given on development basis to Developer by the Company and out of share in development proceeds of lands,
Rs. 26.8 crores was paid to Hill county properties limited (HCPL) towards loan repayment and balance amount of Rs. 34.79 crores kept in
Bank fixed deposits. The resolution process of IL&FS Group Group which inter alia includes HCPL and its group companies among other
things will take care of release of charge and repayment of loans to the extent of availability of funds from proceeds of share in
development of land parcel.

(a). Maytas Logiparks Malkapur P Ltd has sold the Land during the FY 2017-18 which is the only existing fixed asset in the Company. At
present there are no business transactions in the Company except compliance related expenses which is being supported by HCPL the
Holding Company. At present the Company is having a liability of Rs. 26.86 crores as on March 2021 to the Holding Company and that
may be waived off at the time of going for strike down or liquidation. The expenses for closure of the Company will be borne by HCPL.

(b) Post sale of the Land admeasuring Ac. 46-09 Gts situated at Malkapur Village, Choutuppal Mandal, Rangareddy District., a notice
from ‘Power grid’ with regard to construction of transmission line passing through to sy. nos. 235 and others of Malkapur land received,
a letter from NCL Industries Limited (forwarding letter dated 18.07.2018 under Ref. No. SRTS-1: RG-PUG/HVDC issued by Power Grid
Corporation of India Limited) wherein a prompt reply has given by the Company and further another letter from Indian Oil Corporation
Limited as to lands being affected for their right of passage of pipe line is received and the Company has replied intimating that the land
was sold earlier and no notice of whatsoever nature from Power grid or IOCL were received by the company and there is no further
developments till the Balance sheet date.

(i) Note on Maytas Logiparks Isnapur Private Limited :

(ii) Note on Maytas Logiparks Isnapur Private Limited :

(iii) Note on Downtown Town Recreations Pvt Ltd :
(a). The Company has earlier entered into an operating License agreement with HCPL on yearly basis (one year) with respect to handling
the operations at the Club House property, the same has expired on March 31, 2018. However the parent Cmpany, HCPL has allowed
the company to continue operations who is under ‘Resolution’ with operations and business activities are standstill and no fresh lease or
license agreement was renewed. In view of Covid-19 pandemic emergence and recurrence with 2nd wave and its after effects leading to
lockdown, restrictions by the Authorities., there’s drastic fall in revenue generation, no business was generated and there is no income
from operations.

(b). The owner of Club House i.e. HCPL as a humanitarian gesture, in the interest of well-being and health of all the group housing
community residents – considered the request of residents to provide space for Health Centre on ‘no liability basis’ by providing space at
rate of Rs.1/- monthly rent for period of one year (will be expiring on 30.09.2021), and entered a lease deed with Dr.Ch Sunil., who
assured and agreed serve the residents for medical help, first aid in these pandemic times, HCPL clearly stated that the space provided is
not for the Covid-19 Centre. 

(c). Downtown Town Recreations Pvt Ltd is the wholly owned Subsidiary of HCPL which is being one among the Companies in the
Group of IL&FS the below mentioned note shows the current status of the Group.
The Board of 'Infrastructure Leasing and Financial Services Limited' (“IL&FS”) has been reconstituted pursuant to the order dated
October 01, 2018 of National Company Law Tribunal, Mumbai Bench (“NCLT”)
The order dated October 9, 2018 passed by the NCLT empowered the newly constituted board of IL&FS to replace the directors of
subsidiary companies of IL&FS (which also includes our company); and the order passed by the National Company Law Appellate
Tribunal (“NCLAT”) on October 15, 2018 (“Interim Order”) in the Company Appeal (AT) 346 of 2018 which inter alia restricts actions or
proceedings by creditors against IL&FS and its group companies. 
(d). Hill County Properties Limited is the owner of club house and the company is managing all the operations /affairs of the club house.
Legal notices received from Hill County Villa Owners’ Association regarding Club House ownership and possession/occupation by the
Association and in which they are claiming that the Club House is a part of Hill County and it is the property of Hill County Owner’s
Association of Villas and Apartments as a common area and seeking to withdraw claims of Hill County Properties Limited the Holding
Company over the Club House and reply to the same has been given by the HCPL.
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a). Bachupally Land Case – Civil Court, Hyderabad :
A partition suit bearing O.S.No. 42 of 1962 was filed by the legal heirs of Late Mohd. Nawaz Jung claiming their shares and the said suit
pertains to around 379 acres of lands at Bachupally and other 18 villages, Hyderabad. In 1970, the Court passed a preliminary decree
allotting certain extents of lands and legal heirs of Nawaz Jung are impleaded themselves in the said case. Subsequently, Hill County
Properties Limited and Other Land Owning Companies including Hill County SEZ Pvt. Ltd are also impleaded to the original suit,
counter affidavit was filed by Hill County SEZ Pvt. Ltd. and the said case is pending before City Civil Court, Hyderabad.

The BOA in its meeting held on 25-09-2011 approved for de notification of above proposed ac 19.76 cts(8.01 hectares) SEZ, subject to
contiguity of the SEZ being maintained, and also DC’s certificate that the company has refunded all the tax/duty benefits including
service tax exemption, which might have been availed under the SEZ act/rules in respect of the land being de notified. But till date the
final orders were not issued.

(iv) Note on Hill County SEZ Private Limited :

b). The Company holds development rights vide Regd Development Agreement executed in 2008, with respect to 12 ac and 6 gts. (total
73.31 acres) with Landowning Companies Mandakini Realty Pvt Ltd(formerly Mandakini Agro Tech Pvt Ltd), Chandrabhaga Homes Pvt
Ltd(formerly Chandrabhaga Agro Farms Pvt Ltd), Nallamala Agro Farms and Kanchenjunga Greenlands. Later the Companies
Mandakini Realty Pvt Ltd and Chandrabhaga Homes Pvt Ltd were merged with the Holding Company Hill County Properties Ltd.

c). The Company  has paid tax dues on behalf of Nallamala Agro Farms Pvt Ltd and Kanchenjunga Greenlands Pvt Ltd amounting to  Rs 
23.19 millions and Rs 7.64 millions respectively for underlying land of SEZ.
d). The land owning Companies/Former Promoter Group(Raju) has sent legal notices terminating the Development Agreement(DA) to
HCPL and IL&FS and Directors intimating and alleging that in view of default on the part of HCPL in developing the lands, as per the
time schedule. This is inspite of the fact that the Development Agreements are non cancellable. Even the MOA entered into with FPG
(raju group) on january 13, 2013 has No Termination clause and the Development agreements and other documents are entered in line
with MOA.  
The Company being Holding Company has replied the notices clarifying that the Land owning companies/Former Promoter Group
(Raju) that the hardship is in view of FPG not clearing the issues and not providing the clear lands for development. The Memorandum of
Agreement was that all the monies payable to land owning companies/Former Promoter Group(Raju) were in turn to be used back to
repay HCPL Group to clear the past loans and advances. So in effect, there was clear commercial agreement that the payment to land
owners Former Promoter Group (Raju) for giving land is only to adjust land owners Former Promoter Group (Raju) liability of loans and
advances which was due to HCPL group by Former Promoter Group (Raju) companies. Moreover, the DA cannot be cancelled, DA's are
irrevocable and there is no termination clause in the DA.
e).  Note on proposed denotifiation of land 
Hill County SEZ Pvt.ltd.is a company promoted by Hill County Properties Limited for the development of IT/ITES SEZ on its own land
in an area of ac 73.85 cts land situated in Bachupally village & Mandal, Medchal-Malkajgiri District, Telangana State. (earlier in Ranga
Reddy district of Combined AP State)  The lands are owned by land owning companies and not allotted by the State Government.
A notification from Ministry of Commerce & Industries (MOCI), Govt. of India, vide reference no F2/500/2006-SEZ dated 13th June 2007
was issued that an area of A 73.85 cts (29.89 hectares) land is notified as  SEZ for development of IT/ITES.
The company herein faced with many difficulties to develop IT/ITES in the notified SEZ due to lack of demand, and unfavorable market
conditions. Having realized that there is more business viability in developing the land parcels for commercial and residential purposes,
rather than development as SEZ, the company decided for partial de-notification from SEZ.
Accordingly,The company herein vide application dated 20th May 2010 sent a letter to Govt. of India for de notification of ac 21.35 cts
covered by survey numbers 223 ext ac 3.08cts, sy.no 257 ext ac 13.91 cts and sy.no 258 ext ac 4.35cts.
The BOA in its meeting held on 13-07-2010 approved for de notification of above proposed ac 21.35 cts subject to contiguity of the SEZ
being maintained and also DC’s certificate that the company has refunded all the tax/duty benefits including service tax exemption,
which might have been availed under the SEZ act/rules in respect of the land being de notified. Till date the final orders were not issued
de notifying SEZ.
Further application dated 25th July 2011was sent by the Company and requested the Government of India for de notification of ac19.76
cts SEZ covered in (a) sy.no 199 - ext ac 2.45cts, (b) sy.no 204 ext ac 2.61 cts, (c) sy.no 200 ext 2.79 cts , (d) sy.no 258 ext ac 4.20 cts, and (e)
sy.no 282 ext ac 7.70cts  .The company also refunded Rs 8591/ to the Excise Dept. availed towards central excise benefits .
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Subsequently another application was sent by the company vide lr dated 3rd December 2015 for de notification from SEZ covering 11.12
acres (4.50Hectares) covered by survey numbers 258 ext ac 0.09 ,Sy.no 259 ext ac 1.35 cts, Sy.no ,262 ext 0.37 cts, Sy.no ,276 ext ac
0.19,Sy.no 281 ext ac 6.77cts and sy.no 282 ext ac 2.32 cts. The Dept of Commerce, Govt. of India communicated their ref dated 13-09-
2013 which indicates that the de notification proposals will be considered only if the following criteria is fulfilled.
I) All such proposals must have unambiguous No Objection certificate from the Govt.
II) State Govts may also ensure that such de notified proposals would be utilized towards creation of Infrastructure which sub would
serve the objective of the SEZ, as originally envisaged.
III) Such land parcels after de notification will confirm to land use guidelines/master plan of respective Govt.
In terms of above instructions Development Commissioner, Visakhapatnam Zone, vide their reference dated 21-04-2016 requested the

State Govt. for issue of No Objection certificate for proposed de notification of the above lands proposed for de notification and
simultaneously the development commissioner deputed their specified officer to HCPL to verify accounts as to SEZ benefits availed have
been refunded or not.
The specified officer visited HCPl and verified the accounts and reported that all availed benefits have been refunded.Further having
satisfied with the request of the company the State Govt. vide lr no 1367/IT & C/prom2/2006 date 8-06 2018 issued NOC for de
notification of ac 49.78 cts (deleting ac 2.45 cts CBI attached area) as against the request of ac 52.24 cents.

Out of the balance 21.61 acres of land an application was made by the company for denotification for 11.17 acres and the State Govt. of
Telangana issued NOC. Subsequently the company requested the Development Commssioner SEZ to keep it on hold the propose de
notification of ac 11.17 cts as two incubation centers were constructed on such land and duty exemptions availed were to be refunded .
The balance 12 acres of land is under CBI attachment. There was about Rs.6.5 crores availed by the company towards duty availed while
implementation of the project on the land parcels for which there is no proposal to denotify such lands. The Company is liable to refund
such duty in the event of filing an application for Denotification of any part of land. It is pertinent to mention that entire notified SEZ
land covering ac 73.85 are lands owned by different land holding companies and not Govt lands allotted by the Government as in the
case of other notified SEZ lands.
As required by the MOC physical inspection of the land is to be done by the Dev. commr in presence of local revenue officers. Hence the
DC addressed a letter to the Collector to authorise concerned Revenue officer to accompany the DC for inspection of the land. The
Revenue Officers nominated by the Collector and The Dy.Dev. Commissioner jointly inspected the proposed de notified land and as well
the balance SEZ land remained is contiguous or not.
number of letters are addressed to the Ministry of Corporate Affairs and the development commissioner for issuance of de notification
orders expeditiously.
f). Encroachment: The land to an extent of ac 3.03 in Survey no 223 is forming part of notified SEZ land and proposed for de notification.
The final orders of de notification from Govt of India are awaited. Meanwhile local leader encroached upon the land to an extent of acres
1.50 cents land and erected structure claiming that encroached land does not fall in sy.no 223. In order to resolve the issue, the Company
filed application with Asst. Director, Survey and Medchal – Malkajgiri District for conducting Govt survey, where the process is kept on
hold in view of Land Reforms Appellate Tribunal (LRAT) case pendency.
g). The Company has mortgaged its Development rights of 23 acres 16 guntas on July 31, 2018 to IL & FS Group (Consists of IL& FS Ltd,
IL & FS Financial Services Ltd, IL & FS Townships & Urban Assets Ltd and RIDCOR Infra Projects Limited) towards security against the
loan taken by Hill County Properties Ltd, the Parent Company. 
The Company has hypothecated receivables on August 11, 2017 to IL & FS Group (Consists of IL& FS Ltd, IL & FS Financial Services Ltd,
IL & FS Townships & Urban Assets Ltd and RIDCOR Infra Projects Limited) towards security against the loan taken by Hill County
Properties Ltd, the Parent Company.
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56 (i)

As % of 
Consolidated 

net assets
Amount

As % of 
Consolidated 
profit or loss

Amount
As % of 

Consolidate
d net assets

Amount

As % of 
Consolidat

ed profit 
or loss

Amount

Parent                  84.75          (1,487.29)               10.46         (6.27)             87.38        (1,481.02)         102.33      (254.63)
Subsidiaries
Hill County  SEZ P Ltd                  16.16             (283.57)             125.95       (75.51)             12.27           (208.06)             0.03          (0.09)
Maytas Logiparks 
(Malkapur)  P Ltd                    1.52               (26.63)                 0.04         (0.02)               1.57             (26.61)             0.00          (0.01)

Maytas Logiparks (Isnapur) 
P Ltd                    1.52               (26.61)                (3.49)           2.09             (1.10)               18.67           (2.40)           5.96 

Downtown Recreations P 
Ltd                    0.29                 (5.14)                 0.40         (0.24)               0.29               (4.90)             0.03          (0.08)

Consalidation Adjustments                  (4.23)                 74.28              (33.36)         20.00             (0.41)                 6.92             0.00          (0.00)

Total                100.00          (1,754.95)             100.00       (59.95)           100.00        (1,695.00)         100.00      (248.84)

(ii)

57 Foreign Currency transactions
(a) Earnings in Foreign currency

Particulars
Earnings in foreign currency

(b) Expenditure in Foreign currency
Particulars
Expenditure in foreign currency

58

As per our report of even date                    For and on behalf of the Board of Directors of
                   Hill County Properties Limited

M BHASKARA RAO & Co 
Chartered Accountants        Sd/-        Sd/-
ICAI Firm Registration No. 000459S                    Chandra Shekhar Rajan              Dilip Lalchand Bhatia

                   Director              Director
                   DIN: 00126063              DIN: 01825694

       Sd/-        Sd/-        Sd/-
Kesava Muralidhar Vadakattu        Neerav Kapasi              Mahendra Bazar
Partner                    Director              Chief financial officer
Membership No. 201570                    DIN: 03500964
Date: October 29, 2021  Date : October 29, 2021

Net Assets, i.e., total assets 
minus total liabilities Share in profit/ (loss)

Net Assets, i.e., total 
assets minus total 

liabilities
Share in profit/ (loss)

As at March 31, 2021 As at March 31, 2020

Previous years figures have been regrouped / reclassified wherever necessary to correspond with the current year
classification / disclosure. 

NilNil

Year ended March 31 , 2021 Year ended March 31 , 2020

Impact of Covid-19 : The impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and 
duration. The impact of COVID-19 in the  fiscal year 2020 on the Company is not determinable at this stage.

Year ended March 31 , 2021 Year ended March 31 , 2020

Name of the entity

Nil Nil
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